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General Motors
shuns post

at Volkswagen
General Motors said J Ignacio Lopez de Arriortua,
former head of worldwide purchasing at the US
carmaker, would not now be leaving the company
to join German rival Volkswagen. His move would
have been a serious blow to GM, where he had
been the key Dgure in a radical reorganisation
of its North American parts buying operation.
VW blamed GM for putting pressure on Lopez
to stay, saying his contract of employment with
VW, which both sides had already signed, would
be set aside. Page IS; Lex, Page 14

Bombay exchange reopens: Tbe Bombay
stock exchange, badly damaged In the wave of

bombings in the city on Friday, is to resume trading
today in a bid to restore business confidence.
Page 5

UN general stays puts General Philippe

Morillon, commander of United Nations troops
in Bosnia, set up headquarters in the besieged
Moslem town of Srebrenica and said he would
not leave until a stranded aid convoy arrived.

Pages

Keating plans reshuffles Australian Labor
prime minister Paul Keating began work on a
wide-ranging ministerial reshuffle after winning
Saturday's federal election with an overall majority

of at least seven seats. Page 14; Australian hero

sheds villain image. Page 5; Editorial Comment,
Page 13

European monetary system: The French
franc continued to trade at the bottom of the

European exchange rate mechanism grid despite

further easing in Germany's money market interest

rates. Apparent policy differences between the

Portuguese central bank and the finance ministry

triggered Friday's sharp fall in the escudo. .

Currencies. Page 25; Lex, Page 14
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The chart shows the member currencies of the

exchange rate mechanism measured against the

weakest currency in the EMS's narrow 225 per
cent fluctuation band. In practice, currencies in

the narrow band cannot rise more than 225per
centfrom the weakest currency in that part of

the system. The Spanish peseta and Portuguese

escudo operate with 6percentfluctuation bands.

UK tax rise likely: A moderate increase in

Britain’s tax burden is expected from chancellor

of the exchequer Norman Lamont in tomorrow’s

budget. Page 14; Editorial Comment, Page 13

GPA to seek new investors: Aircraft leasing

company GPA has been told that its shareholders

are unlikely to take more than 0) per cent of

the $200m convertible preference share issue

necessary for its survivaL Page 15; Blnff and
counter bluff, Page 16

Pressure for energy tax: The Danish

presidency of the EC Is seeking support for the

controversial energy tax put forward by the Euro-

pean Commission last year to combat global

warming. Talks on the tax resume today In Brus-

sels. Page 3

Car sales deefines New car sales in west

Europe fell in February by 16.9 per cent to 925,000.

The UK bucked the trend with a 16.1 per cent

rise in registrations. Page 2

Safety net for French bank: France's main
credit institutions are to cover the immediate

cash needs of Comptoir ties Entrepreneurs, a
property bank crippled by bad loans on commercial

property, pending agreement on a FFrlbn ($176m)

recapitalisation. Page 17

Sotheby’s profit tumbles: Pre-tax profits

at Sotheby's Holdings, the auction house controlled

by the Taubman family of Detroit, fell from $21£m
to $6.49m in 1992 because of felling auction Income.

Page 16

IRI strapped for cash: Faced with a worsening
financial crisis, principal Italian state holding

company HU is squeezing funds for the second

time in five months from Stet, the cash rich subsid-

iary controlling its telecommunications holdings.

Page 17

Owners heads for safety: Phillips and Drew
Fund Management, which holds 10.8 per cent

of UK holiday company Owners Abroad, is believed

to have decided not to accept the £294m ($4i7ro)

hostile bid from rival Airtours. Tbe move could

allow Owners to retain its independence. Page 16

Til© London stock exchange is close to

contracting out its Topic information system,

the leading carrier of price information and news

for the UK stock market. Page 15

Election apathy hi Franca: A record number
of abstentions is likely in France's parliamentary

elections at the end of the month, the final opinion

poll of tbe campaign shows. Page 14

Hardy bequest: St Michael’s church, Stinsford,

Dorset, immortalised by Thomas Ha-dy in his

novel Under the Greenwood Tree, has been left

£70,000 in the will of an American professor of

English literature.
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Jubilant Kohl hails cross-party ‘solidarity pact’
By Quentin Peel in Bonn

A BEAMING Chancellor Helmut
Kohl, accompanied by opposition
leader Mr Bj6rn Engholm and
state premiers from east Ger-
many, announced agreement at

the weekend on the public financ-

ing package to underpin a “soli-

darity pact" for the east German
economy.
The cross-party deal, finalised

in Vh days of almost uninter-
rupted negotiations, puts into
place the last main element ln

the pact which Mr Kohl has been
seeking with the opposition, the

16 federal states, employers and
trade unions, since September.
The package of tax increases,

spending cuts, and Increased sub-

sidies and credit for the east, was
welcomed across the political

spectrum as a deal which would
revive the standing of the leading

political parties in Bonn.
There was no immediate reac-

tion from the Bundesbank, which
has been watching the negotia-

tions closely as the key to future

public spending control.

The German central bank was
not prepared to give any indica*

tion to financial markets about
its future interest rate policy,

seeking merely to play down
speculation that a solidarity pact
would automatically lead to fur-

ther relaxation.

Mr Theo WalgeL finance minis -

ter and principal architect of the

package, insisted it would have a
positive impact, both on interna-

tional attitudes to Germany and
in giving the Bundesbank more

room for manoeuvre.
Mr Waigel spelt out the details

on Saturday night, announcing a
package which will raise income
tax by 7.5 per cent through a
reintroduced “solidarity sur-

charge” from January 1 1995, and
raise public borrowing for east

Germany by some DM60bn
(£36bn).

The increased borrowing con-

sists of DM30bn for the Treuhand
privatisation agency, to finance

continuing restructuring of
unprivatised “core industries” in

east Germany, and a further
DM30bu to speed up privatisation

of state-owned apartments.
In return for a delay in the tax

rise, Mr Engholm’s Social Demo-
crats have won agreement that

no social spending will be cut in

a package of DM9J2bn in central

government budget savings.
They have agreed that a cam-
paign against false social security

and unemployment claimants
should be launched.
The agreement received a cau-

tious welcome from German

industry. Mr Tyll Necker, presi-

dent of the Federation of German
Industry (BDD, said the deal
would reassure the business sec-
tor that the political establish-
ment was capable of decision-
making. However the full solidar-
ity pact required clear wage
restraint from tbe trade unions,
to match the readiness of private
industry to step up its invest-
ment in east Germany.

The deal they were condemned
to do. Page 13

Commissioner criticises Kantor
withdrawal from procurement talks

Risk grows
of EC-US
tit-for-tat

trade war
By Lionel Barber In Brussels

THE risk of a tit-for-tat

transatlantic trade war rose yes-

terday after senior EC officials

warned that the Community
might retaliate If the US barred
European companies from bid-

ding on telecommunication and
public procurement contracts.

Sir Leon . Brittah, EC commis-
sioner for external economic
affairs, called the Clinton admin-
istration’s unexpected with-
drawal from talks on the procure-

ment dispute “a very negative
step” which was “surprising and
completely unnecessary”.

His criticism followed Friday
night's decision by Mr Mickey
Kantor, the US trade representa-

tive, to call off talks scheduled to

take place in Brussels today, and
a dear US threat to impose sanc-

tions later this month.
Sir Leon avoided threats of

retaliation, but other EC trade
officials said Mr {Cantor’s abrupt
move made it difficult to avoid a
confrontation on March 22. tbe

deadline which the US has set for

the EC to dismantle allegedly dis-

criminatory procurement rules

for water, gas, electrical and tele-

coms contracts.

Mr Kantor said on Friday that

the administration would bar
European companies from
between $40m and 350m of fed-

eral contracts if the EC felled to

waive Article 29 in the EC utili-

ties directive, which came into

force in January offering BC
companies an advantage in con-

tract bidding within the Commu-
nity.

A senior EC official said the

scale of US sanctions was mini -

mal in comparison to the multi-

billion dollar public procurement
market, but the timing could not

have been worse, coming near
the climax of the French parlia-

mentary election campaign and
with the Gatt Uruguay Round
trade talks on a knife-edge.

The official warned that tbe EC
might be forced to make a politi-

cal gesture in response to “bla-

tant political pressure", raising

the risk of a tit-for-tat trade war.

The US and EC have been spar-

ring over government procure-
ment rules for months. The US
claims that bidding opportunities

worth SI6Jbn were offered to EC
contractors under the Gatt gov-

ernment procurement code in

1990, compared with $7.8bn in EC
contracts open to US companies.

The EC agrees that in absolute

terms the 1990 Gatt figures con-
firm that the US is more gener-

ous, but Brussels officials argue
that the value of EC contracts

open to US companies rose
sharply between 1985 and 1990,

while the value of US contracts

fell over the same period.

Sir Leon apparently did not

Continued on Page 14

US cities

struggle

as storm
hits hard
By Patrick Harverson
in New York

MILLIONS of commuters in cities

in the eastern US will be strug-

gling to get to work this morning
in the wake of a winter storm
that left a trail of devastation
along the Atlantic coast from Flo-

rida in the south to Maine in the
north over the weekend.
The storm, which was labelled

the worst of the century, left

more than 40 people dead, caused
widespread flooding in Florida
and along the New Jersey and
New York coastline, and left mil-

lions of homeowners without
electricity after high winds had
brought down power lines.

Although all the airports in the

region had reopened by yesterday
afternoon, delays were still

expected today because of the
backlog of flights left over from
Saturday morning.

Airports in Atlanta, Washing-
ton DC, New York. Boston and
other cities were dosed because
of heavy snow and strong winds,

trapping thousands of travellers.

A state of emergency was
declared by governors in 12
states, and President Bill Clinton,

who monitored the storm's
course from the White House,
authorised federal emergency aid

to parts of Florida, where torna-

does killed 18 people and
destroyed scores of buildings.

In many areas the National
Guard was brought in to help res-

cue people, reopen roads and
evacuate vulnerable seaside com-
munities.

Continued on Page 14

Casualties of the storm:
Inhabitants check the damage
inflicted in the Chiefland neigh-

bourhood of Gainesville, Fla,
after it was hit by a tornado yes-

terday. The storm, one of the
worst experienced this century,
ravaged the entire US eastern
seaboard and caused 40 deaths

Russia calls for G7 support

to back up Yeltsin reforms
By John Uoyd In Moscow

MR BORIS YELTSIN, the
Russian president, retreated to

his country dacha yesterday to

consider his political future fol-

lowing his bruising battle with

the country's supreme parlia-

ment the Congress of People's

Deputies.

. Government sources yesterday

said Mr Yeltsin had little choice

but to proceed with a controver-

sial referendum on the country’s

constitutional future, in face of

congressional opposition.

Many of Mr Yeltsin's radical

ministers are in favour of the

declaration of presidential rule,

and .the carrying oF their cam-
paign to reform the economy to

tbe country. However, the pow-
erful heads of Russia's regional

authorities, who would normally
organise the holding of a referen-

dum and who have already
expressed their opposition to it,

are now increasingly sceptical of

the president's authority.

Senior US administration offi-

cials have suggested that the US

would not formally object if Mr
Yeltsin resorted to special pow-
ers, including the suspension of

the parliament, but would draw
the line at a military crackdown.
The Congress, led by Mr Yelt-

sin's rival Mr Ruslan Khasbul-
atov, ended a stormy session on
Saturday after voting which
appeared to give it the upper
hand in the struggle with the
president over who rules Russia.
On Saturday the Congress

adopted a resolution condemning
the president for “adventurism"
and has asked the smaller
Supreme Soviet, the standing
parliament, to vote on further
limits to presidential power, on
early elections, and on parlia-

mentary control of television,

radio and the main news agency
Itar-Tass.

Mr Yeltsin is expected to

address the country today,
although the main television

channel has been on the alert for

such a broadcast since last Fri-

day, when he strode out of the

Congress after it defeated his

request for an April referendum.

The population appears
increasingly indifferent to the
struggles. A poll on Sunday
showed that only 34 per cent of
those questioned intended to take
part in a referendum. Some 70
per cent expressed indifference to

both Mr Yeltsin and parliament.
Government aides said the cab-

inet was ready to press ahead
with its economic programme,
but needed a strong lead from Mr
Yeltsin and the waging of a popu-
list campaign for the reforms
over the head of the parliament.

Russia yesterday urged the
Group of Seven industrialised
countries to target their aid in
such a way that Mr Yeltsin's
reforms could be seen to be work-
ing, said officials close to a G7
“sherpas" meeting in Hong Kong.
G7 officials said Russian dep-

uty prime minister Mr Boris Fyo-
dorov’s message was well
received by tbe meating

, which is

preparing for the G7 summit in
July.

Picture, Page 14
Battle for reform, Page 28

CONTENTS

UK Km ...

WWtfwr.

Loader Page.

Letters

2-5

s

Maiuganwu 0

_ . 13 . 16,17

Money Marino ... 25

14 People — ID IntL Cap Mkts . 18-19

14 TV and Radio it Meats
Arts 11 FT World Actuaries . 25

Economic indicator! , 4

— 13 Monday Interview_ 30 Fdrelfln Exchanges . 25 Share Information 2MB

12 Crossword » Managed Funds .
21-25 World Slock Martots 20

CHANG HWA COMMERCIAL BANK
Established in 1905. We are Cite leading and best-known international bank in TAIWAN.

We offer a foil range of domestic and International banking facilities.

WEARE OPENING OUR
LONDON BRANCH

ON 15th MARCH 1993

m NEW YORK!

‘ins

m»»
feSa&*s£._ -.w .

. J&JX-Jp
Oih&kiiy$::

*rm
. m

.

sr#-

FMSSTHUSM

i* 4 > ; .w

.

jc?*,' I ,y >f • •
” */ , . J.*.a.V.A K.

m
A 24-HOUR WORLDWIDE NETWORK

CHANGHWA COMMERCIAL BANK,LTD
LONDONBRANCH

Levels, City Tower, 40 Basinghafl Street, London EC2
TeL- 071 600 6600 Far: 071 600 3227 TWex: 8811 682 CHCBLN

© THE FINANCIAL TIMES LIMITED 1993 No 32,013 Week No 11 LONDON - PARIS - FRANKFURT - MEW YORK - TOKYO



FINANCIAL TIMES MONDAY MARCH IS 1993

NEWS: INTERNATIONAL

Clinton unhappy with other countries’ response

Cautious US backing for Yeltsin
By Jurek Martin in Washington

THE Clinton administration has not
sought to advise Mr Boris Yeltsin, the
Russian president, on how best to han-
dle his current confrontation with the
Russian parliament, according to
Mr Leg Aspin, the US secretary of
defence.

Interviewed on television yesterday
morning, Mr Aspin reported that Mr
Warren Christopher, the secretary of
state, had told his opposite number in

Moscow, Mr Andrei Kozyrev, on Friday
only that the US hoped that whatever
course of action Mr Yeltsin chose was
H
conslstent with reform and human

rights".

President BUZ Clinton himself sent a
further signal to other industrialised

countries on Saturday that more needs
to be done financially and economically

to help the cause of economic reform in

Russia.

He said other nations with a vital

stake In the future of Russia had given

him what he called “an inadequate

response to date". He added that “a

more co-ordinated and aggressive

approach" was required but did not

Indicate whether he thought progress

had been made at the meeting of Croup
of Seven and Russian officials in Hong
Kong over the weekend.

Asked if he was putting too much
faith in Mr Yeltsin, the president

responded: “We will work with what we
have to work with, whatever happens.

But I think we should support him
because he has been elected, after aH
“No-one knows what Is going to hap-

pen, but the man is an honest demo-

crat, small ‘d\ and he's passionately

committed to reform, fm going to keep

working with him." Mr Clinton and Mr
Yeltsin are due to meet in Vancouver

on April 34-
He sidestepped questions about Mr

Yeltsin’s possible recourse to emer-

gency powers, including the use of the

Russian military, to circumvent the

parliament and pursue reform. “I don’t

think it would serve any useful purpose

for me to try and interpet the Russian

constitution right now,” he said.

Neither Mr Clinton and Mr Aspin

minimised the importance of the power
struggle in Moscow.
The defence secretary said that arms

control agreements, such as Start,

cooperation in foreign policy from Bos-

nia to Iraq, and the proposed reductions

In the US defence budget were poten-

tially at risk.

Some senior officials have suggested

that the US would not formally object if

Mr Yeltsin resorted to special powers,

including the suspension of the parlia-

ment, but would draw the line at a
military crackdown. This seems to be

the broad Import of Mr Christopher's

message to Mr Kozyrev on Friday.

Senator Richard Lugar, the Republi-

can from Indiana, said yesterday that

the US could “conceivably" accept the

temporary use of military power, but

only if it was invoked as an explicit

prelude to proper elections in Russia.

He thought an early session between
the US and Russian finance ministers

would be useftiL

Senator Bill Bradley, the Democratic
bom New Jersey, also said it was
Important for the US to keep open all

lines of communication with other cen-
tres of power, including the parliament,

the army and the Russian Orthodox
Church.

Russia and Ukraine fail

to agree on Soviet debt
• BAT Industries, the leading

By Chrystia Freeland

In Moscow

RUSSIA and Ukraine have
failpH to reach an agreement

on the former Soviet Union's

foreign debt After a meeting

led by their prime ministers in

Moscow on Friday the two Slav

countries appear further apart

then ever.

Their failure may Jeopardise

the recent initiative by G7
leaders to cobble together an

aid package to bolster Russian

President Boris Yeltsin’s belea-

guered government
However, Ukrainian officials

claimed a breakthrough on

energy prices and supply, say-

ing that, for the first time, Rus-

sia had agreed “in principle" to

take into account transit fees

for goods imported and

exported through Ukraine.

However, the meeting
between the two prime minis-

ters, promoted as the forum at

which the escalating economic

conflict between the neigh-

bours would be resolved, did

not produce a single specific

agreement and was overshad-

owed by the power struggle

being waged a few blocks away

in the Russian parliament
Mr Alexander Shokhin, the

Russian deputy prime minis-

ter, said be would seek a
return to a temporary accord

according to which Russia
would assume the manage-
ment of the foreign debt but a
final resolution of the division

of the debts and assets would

be postponed.

British tobacco company, yes-

terday acquired a majority

stake in Ukraine’s largest

tobacco factories.

The Prylucky tobacco fac-

tory. 125km east of Kiev, pro-

duces nearly a fifth of

Ukraine's total cigarette output

and is one of the most coveted

prizes in the fierce battle

between western tobacco com-

panies for a share in the Ukrai-

nian cigarette industry.

BAT will control 65 per cent

of the new A/T BAT- Prylucky

Tobacco Company, and the

management and workers of

the Prylucky plant win ini-

tially bold 35 per cent This is

part of a wider trend in the

industry to compensate for
Hpri>ning smoking in the west

<
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W Europe
car sales

decline

sharply
By Kevin Done,
Motor Industry Correspondent

NEW car sales In west Europe
plunged in February by 16.9

per cent, as demand dropped
steeply for the second mouth
in succession.

According to Industry esti-

mates, new car sales fell in

February to 925,000 from Lira

a year earlier, led by sharp
fells in four of the five leading

volume markets.

For the first two months of

the year new car sales in west
Europe have fallen by around
20.6 per cent to 1 .88m.

In Germany, the single big-

gest market in Europe, sales

fell In February by an esti-

mated 22.7 per cent to 245,000.

compounding the 27.5 per cent

decline suffered in January.

New car sales in Italy fell in

February by 13.9 per cent year-

on-year, while new car regis-

trations in France dropped by
21.5 per cent, and sales in
Spain fell by 33 per cent
The UK. slowly emerging

from over three years of reces-

sion, has become one of the
few markets in Europe to show
growth, with a 16.1 per cent
rise in registrations in Febru-

ary.

UK sales have been higher

than a year earlier in five of
the last six months, and have
risen by 11 per cent year-on-

year in the first two months of

1993, albeit from a depressed
level

Overall, new car sales both
in February and In the first

two months of 1993 have been
lower than a year ago in 14 of

17 markets across west Europe
with higher sales only in the
UK, Ireland and Norway.

WEST EUROPEAN NEW CAR REGISTRATIONS
JanuaryFebruary 1993

Volume
{Units}

Volume
Chmge(%t

Share (%)
jm-ftbtt

Share (%)
Jan-fed 82

TOTAL MARKET 1,383,000 20.8 100.0 1MLO

MANUFACTURERS:
Volkswagen'(incl. 313,000 -21.0 16.6 16.7

Audi.SEAT&Skoda)
Hat (incl. Lancia, 248,000 -14.6 13-2 122
Alfa Romeo.Ferrari
Innocentl.Maserali)

General Motors 230,000 —23.4 122 12.7

(Opel/Vauxhall,
US# & Saab)
- Opel/Vauxhali 221,000 -23.3 11.8 12.2

- Saab** 5.000 — 28.3 0.3 0.4

Peugeot (Incl. 229,000 -22.6 12.2 12.5

Citroen)
Ford (Europe, 221,000 -20.1 11.7 11.7

US# & Jaguar)
- Ford Europe 219,000 -202 11.6 11.6
- Jaguar 2,000 -1.3 0.1 0.1

HenauJtft 197.000 -22.0 10.4 10.6

Nissan 64.000 -15.4 3.4 32
BMW 62,000 -19.3 3.3 32
Rovert 53,000 + 1.8 2.8 22
Mercedes-Benz 52,000 -32.0 2.8 3.3

Toyota 49,000 -5.3 2.6 2.2

Mazda 31.000 -29.8 1.6 1.8

Volvott 26,000 -30.4 1.4 1.8

Hondat 21.000 -25.1 1.1 1.2
Mitsubishi 19,000 -20.8 1.0 1.0

Total Japanese 218.000 -16.8 11.8 11.0

MARKETS:
Germany 483,000 -25.1 25.7 27.2
Italy 395,000 -13.9 21.0 19.4

United Kingdom 292,000 + 11.0 15.5 11.1

France 239,000 -29.7 12.7 (4.3

Spain 99,000 -42.7 5.2 7.3

pCacs Importad from US and tola In wearam £itrope.
*VW haUa 31 par cm and management control ol Skoda.
~QU tralda SO pat cant and management control at Stab Automoatto.
Wanda holds a 20 par cant state in florer va/Dcto oporoltona
tlRonautt and Vobro art IIahad through minority crosaatia/ettoldlnge.

Soured . industry estimates

Losses are mounting at sev-

eral car makers In Europe, as

plants are forced on to short-

time forking and thousands of

jobs ‘are eliminated.

Five of the big six volume
carmakers in Europe, the

Volkswagen group. General
Motors, hSA Peugeot-Citrofin,

Ford and Renault, have suf-

fered a A-op in sales of more
than a fifth in the first two
months of the year.

European motor industry
leaders ' are forecasting a
decline in west European new
car sales for the full year of

9-15 per cent, after four years
in which demand has held
steady at close to 13.5m.

In the first two months of

the year only Rover, the
vehicle subsidiary of British

Aerospace, has achieved a
small increase in new registra-

tions, supported by its still

heavy dependence on Us
domestic UK market.

Among the leading volume
carmakers the Fiat group of

Italy, which includes Lancia
and Alla Romeo, has gained
ground in market share
and has moved into second
place, helped by the more mod-
erate fell in demand in Italy

than in Germany, France and
Spain.

Japanese carmakers' sales in

west Europe In the first two
months fell by an estimated
16JJ per cent

Germany stems the flow of traffic
By Richard Tomkins,
Transport Correspondent

A N Italian lorry driver

sets off from Milan
with a truckload of

white goods and delivers them
three days later in Edinburgh.
Faced with the prospect of
driving an empty truck back to

the Continent, he would jump
at the chance to pick up a load

of whisky and deliver it to Lon-
don on his way. But single
market or no single market, he
cannot do so under EC rules -

unless, that is, he has the nec-

essary permit
The free movement of goods

and services, one of the basic

preconditions of the single

European market has a hollow
ring about it when it comes to
road haulage in the Commu-
nity. Three months into the
new era of supposedly unres-

tricted trade, hauliers still can-

not ply for hire within other
countries' borders except
under a quota system.

The harmful effects of this

lack of accord spread far

beyond the haulage industry
itself. Up to 20 per cent of lorry

mileage in the EC is estimated

to be empty running. If more
efficient use were made of the
vehicle fleet, transport costs

would fell and the problems of

congestion and pollution could

be sharply reduced
As It is, long-running negoti-

ations over liberalising the

haulage regime have become
bqgged down in an argument
between member states over
road charges: an argument
that will continue today as EC
transport ministers meet in an
attempt to reach a solution.

Taken by itself, the issue of
cabotage - EC jargon for the
right to ply for hire in anoth-

er's territory - might not have
proved particularly controver-

sial. Although some member
states were concerned about
the possible impact on their

domestic haulage industries,

all would probably have agreed
on a gradual transition to a
liberalised regime.

Progress was blocked, how-
ever. when Germany linked

the issue to a much wider
debate about whether member
states should be allowed to

charge other countries’ lorries

for the use of their roads.

Germany's complaint was
that its geographical position

at the heart of the EC meant ft

was bearing by far the heaviest

burden of international road
traffic. As a result, it needed to

invest large sums in roads.

German lorry owners were
already contributing towards
the cost through heavy annual
road taxes, it pointed out In

contrast, vehicles from other
countries were not only getting

free access to Germany's roads,

but in most cases paying much
lower annual road taxes In
their own countries too.

The solution Germany pro-

posed was to require all lorries

rising its motorways, whether
German or international, to

pay an annual fee of up to

DM9,000 (£3.800) for a licence

or vignette to be displayed in

their windscreens. At the same
time the road tax on German
lorries would be reduced.

T he proposal caused
uproar in the EC and
was ruled unlawful in

1990 by the European Court on
the grounds that it would be
discriminatory. But Germany
continues to insist that there

can be no deal on cabotage
without an agreement on road
rharging, too.

At first sight, the row over
the scheme may appear inex-

plicable: tolls, after all, are
already found on many EC
motorways and bridges. But
the difference between these
and the German road charges
is that existing tolls were intro-

duced to pay for specific pieces

of Infrastructure. The German
charges, in contrast were seen
as a general tax.

Conceivably, the German
plan would have attracted less

opprobrium had it not been
linked to reductions in the
annual road tax for German
lorries. But with other coun-

tries also looking for new
sources of revenue to meet the

rising costs of providing trans-

port infrastructure, road charg-

ing has now turned into a sig-

nificant issue in its own right

Germany apart, several
countries - France, Spain,
Italy and Rrlfa»in

t for Mamplp
- favour road charging under
certain conditions. The UK
suggests charges should bear
some direct relationship to
infrastructure costs, that they

should apply only to trunk
roads and motorways, and that

they should not be imposed at

frontiers-Some of the smaller
member states, however, are
deeply suspicious of the idea

on any terms. Among them are
countries like Ireland that are
dependent on transit through a
neighbouring country for

access to the rest of the Com-
munity. Others say if every
country adopted the German
scheme, the consequences
could be farcical: drivers cross-

ing the EC would need so
many vignettes they would be
unable to see through their
windscreens.

The smaller member states

want to see a uniform system
under which everyone needing
access to other EC countries’

roads would pay the same
annual fee, and the money col-

lected would be distributed to

EC countries according to how
much international traffic they
carried. That plan, however,
runs into two obstacles: it

would look like the imposition
of a common tax at EC level,

and the allocation of the funds

would cause perpetual rows.

Where the debate will end,

nobody knows. Ultimately, the

ideal would be for lorries to be
charged according to whose
roads they used, not according

to the country they were regis-

tered in. But the technology
needed to achieve that goal is

complex - and the politics,

more complex still
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ALENIA and THOMSON-CSF will provide

Mexican Air Traffic Control with

advanced technology radars and centres

• Their tong and worldwide experience is a guarantee ofhigh quality

services through Mexican airspace.

• Price and quality of their offers

Mexican Government

• Equipment matches the norms.

Farther to an international tender issued hy the

Mexican Air Navigation Services{SENEAM:
SErvidos a la Navegatifa en d Espado Adreo

Mexicano), wkh belongs to the Communi-
cations and Transport Department of the

Mexican Government (SCT: Secretarfa de Com-
muaicadooes y Transportesl - in order to up-

grade the Mexican Air Traffic Control (ATC?
network and improve its efficiency, A tenia -

ActItalia e Selenla SFA has been selected Gar

the supply of the radars, while Thomson-CSF
will provide the control centres.

Both companies pride themselves to contribute

to achieve this project of high value for the

country.

Matching all SENEAM demands and techni-

cal specifications shows the quality of equip-

ment offered as wdl as the vast experience of

both Firms and guarantees that Mexican re-

quirements wiff be met, bached by the world

most advanced technology.

Aknia has already installed 480 primary and

250 secondary surveillance radars as well as

control centres in 55 countries the world oner.

Meanwhile, Thomson-CSF has supplied some

140 countries wkh more than 900 ATC radars,

6j000 Navigation aids and 200 Control Centres;

its EUROCAT system selected has already been

ordered by several customers thronghout the

world. Thomson-CSF and Aknia are the work!

leading manufacturers of ATC systems.

It is worth mentioning that, as already an-

nounced, qualified engineers from SENEAM,
from the Mexican Communications Institute

and from (he world renowned independent

O THOMSON-CSF

meet the stringent demands of the

coasnltaot group Martin Marietta of Canada
haw: assisted the Mexican Authorities in select-

ing the winners. They unanimously concluded

in the right choke of the Ainu's offer, which
meets alt the quality and technical specifica-

tions, brings the proofofa large experience in

the field, and is the lowest priced.

Also alike, the poop ofexperts has advised in

favour of Thomson-CSF, the only bidder meet-
ing die whole of technical demands as well as
matching the economical parameters of the re-

quest for proposal, not to meatcoo its unique
experience regarding this kind of systems.

Moreover, the Federal Accounting Office
(SECOGEF: Secretarfa de la CoutrokiU Gene-
ral de b Federaddn) agreed that most candi-

date’s offers were not compliant, while Atenia

complied with all the SENEAM and SCT re-

quirements and specifications, although offer-

ing the lowest price; hence its selection was
judicious.

As regards the Thomson-CSF offer,SECOGEF
confirmed it was the only which wholly met the

technical demands and St the economical re-

quirements of the competition - thns the deci-

sion taken in its boar is rigid.

The SECOGEFs derision results from an in-

depth study of detailed trader data and docu-
ments, requested fromSENEAM and SCE and
backed by relevant information given by die con-

sultants from the Cotamuokatiofl Institute and

Martin Marietta Canada Ltd.

Aknia and Thomson-CSF agree with the way
the Mexican Authorities have led and conclud-

ed this tender, In fall conformity with the usual

norms id force for international contracts.
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Notice to the Holders of Warrants to subscribe for

shares of common stock of

YAMATO TRANSPORT CO., LTD.
(the “Company”)

Issued in conjunction with the issue by the Company of

U.S.$230,OOO,OOO 4 7/b per cent. Notes due 1994
“Adjustment of Subscription Price”

Pursuant to the instrument dated 30th August 1990 under which the above described
Warrants were issued, notice is hereby given as follows:

The Board of Directors of the Company, on 1st March, 1993, resolved to split the shares
owned by shareholders swearing on the register of shareholders as of 31st March, 1993
(Japan time) at the ratio of one point one (l.l) shares lor one (1) share. Accordingly, the
Subscription Price per share of the Notes with Warrants will be adjusted as follows:

1) Subscription Price before adjustment Yen 960.70 per share
2) Subscription Price after adjustment Yen 873.40 per share
3) Effective Date of the adjustment 1st April, 1993 (Japan time)

YAMATO TRANSPORT CO., LTD.
16-10, Ginza 2-chome, Chuo-ku. Tokyo, Japan

By: The Fuji Bank and Trust Company
as Disbursement Agent15th March, 1993

Notice to the Holders of

U.S.$40,000,000 3 per cent. Convert]We Bonds 2000
issued by

YAMATO TRANSPORT CO., LTD.
(the ’'Company")

“Adjustment of Conversion Price”

Pursuant to the Trust Deed dated 28th February, 1985 under which the above described
Bonds were issued, notice is hereby given as follows:

The Board of Directors of the Company, on 1st March, 1993, resofved to spfit the shares
owned by shareholders appearing on the register of shareholders as of 31st March, 1993
(Japan time) at the ratio of one point one (1.1) shares for one (1) share. Accordingly, the
Conversion Price per share of the Bonds will be adjusted as follows:

1) Conversion Price before adjustment Yen 766.30 per share
2) Conversion Price after adjustment Yen 696.60 per share
3) Effective Date of the adjustment 1st April, 1993 (Japan time)

YAMATO TRANSPORT CO., LTD.
16-10, Ginza 2-chome, Chuo-ku, Tokyo, Japan

By: The Fuji Bank and Trust Company
as Principal Paying and Conversion Agent

15th March, 1993

COMPANY NOTICE

THE VENEZUELA HIGH INCOME FUND N.V.
DIVIDEND NOTICE

Consistent with ihc authorization granted by the Hoard or Supervisor;
Directors oo February 15, 1993, nrtice is hereby given that the Fund w3
pay a distribution of USS0.25 per share on April 15. 1993 to comma
shareholders of record at the dose of business on March 31 , 1993, in ih>

case of shares held in registered form, or upon presentation of coupa
number 7 attached to the common share certificate to Ihc Fund's Payini
Agent (on or after April 15, 1993). in the case of common shares held h
bearer form.

By Order ofthe Managing Dirt,

Managing Director and Location of Principal OfHce
Curasao Corporation Company N.V.
Do Ruyieifcadc 62, P.O. Box 812

WiUcnuud, Ctirasao

Netherlands Antilles

Administrator, Rfgslrar, Transfer and Paying Agent
CiliLrusi (Bahamas) Limited

Thompson Boulevard

P.O. Hot iVISTfi

Oakes ItcW

Nassau, Bahamas

Investment Manager
Scuddnr. Stevens & Clark, Inc

US {53,750,000

European Investment Bank
Floating Rate Notes due 2008

For the period from Much IS, 1993 u,
September Ui. 1993 the Nous will car™
on .nterwt rate o/3X» per aornun

sssr amomit us *7-25 P®r

Thainelnvwu, Interest payment date will
be September 16, 1998.

Agra t Bank:
Uanqoo Paribas Luxembourg

Socidte Anonymc

Ferrovie dello St
LIT 500,000,000,

«

Floating Rate Notes da
LIT 700.000fi00,0i

Floating: Rate Notes du
2 tranches

Por the period from March 1
Saptember IS. 1993 the Notean interest rate of 10.80% per ai
aniiuerrat amount of LIT 21
LIT 5,000.000 and of LIT
per LIT 50,000.000.
The relevant Interest payment
be September 16. 1993.

Agent Bank:
«*nqtre Paribas Luxetni

Soetftd Agonyme

U.S. $500,000,000

cmcoRpo

'

'K
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Danes launch drive

to back energy tax
By David Gardner in Brussels

THE Danish presidency of the
EC is launching an effort to
mobilise support for the con-
troversial energy tax put for-
ward by the European Com-

.
.mission last year to combat
global wanning.
As talks on the tax resume

today at an EC finan#»«» minis-
ters* meeting in Brussels, Den-
mark is expected to announce
it has scheduled an extraordi-
nary “jumbo" council of envi-
ronment and energy ministers
of the 12. on April 23 in Luxem-
bourg.
The tax plan, part of a pack-

age to meet EC commitments
to stabilise carbon dioxide emi-
sdons at 1990 levels by 2000, has
.been sidelined since Brussels
adopted it last May. and has
been made conditional on the
.US and Japan taking analo-
gous measures. The condition-
ally is to safeguard European
industrial competitivity.

The new push comes in the
wake of President Bill Clin-

ton’s plans to introduce a fuel

tax in the US, and growing evi-

dence that the EC cannot meet

its emissions targets through
more conventional measures.
Before Washington’s move

last month, Mr Ioannis Paleo-

krassas, EC environment com-
missioner, warned that, while
Brussels remained committed
to the energy tax, its emissions
strategy could take a long time
to emerge bom the EC legisla-

tive pipeline.

Since then, the commissioner
has been cooperating closely

with the Danish presidency
and, according to his officials,

is now “talking up” the possi-

bilities of achieving a package
including the tax.

If approved by the 12, the tax
would start at S3 a barrel of oil

equivalent, rising to $10 a bar-
rel by 2000. The mixed levy
would fall half on the fuel con-
tent of all non-renewable
energy and half on its carbon
content.

It would be offset by tax
reductions in other areas, such
as social security and corpo-
rate tax payments, which its

advocates believe could help
job-creation.

Spain,
.
however, remains

strongly opposed to the tax,

arguing that the richer coun-
tries which emit most carbon
dioxide, and have most
resources to spend on energy-

saving and dean technology,
should be set higher reduction
targets.

The Commission is looking

at ways to rebalance the tax to

shift more of the burden from
power generation - the costli-

est element for the poorer
member states - to transport
But the senior Commission
official warned, “you would
never get agreement on target-

sharing” as demanded by Mad-
rid.

Recent Commission studies

on emissions, revealing that
the most optimistic forecasts of
emissions by the 12 show that

the EC would fall far short of
its stabilisation target, have
added urgency to the debate.

While the tax plan has been
blocked, other EC-wide mea-
sures to save energy, fund
research into renewable energy

and promote dean technology

have also fallen behind, and
national forecasts are thin on
detail about how even the fall-

short targets are to be met

Gulf oil ministers warn
of economic retaliation
By Mark Nicholson In Cabo

GULF OIL ministers yesterday
expressed angry opposition to

proposed energy taxes in
Europe and the US, with, some
threatening economic retalia-

tion if the west proceeds with
such levies.

Mr Ali al-Baghli, Kuwaiti oil

minister, Gulf oil produc-

ers should raise taxes on
imports from the west if

energy taxes are introduced.

Mr Youssef Sbirawi, his Bah-
raini counterpart, said Gulf
states should retaliate by cut-

ting oil exports and curbing
planned increases in produc-

tion capacity.

The remarks followed a
weekend meeting of Gulf
Co-operation Council oil minis-

ters in Jeddah, after which
ministers issued a statement
opposing any rise in on
oil by consumer countries. The

communique asserted the
GCC’s “determination” to safe-

guard “the continuation of the
flow of their exports without

obstacles or restrictions.”

The GCC states - Saudi
Arabia, United Arab Emirates,
Kuwait, Oman, Bahrain and
Qatar - control almost half of

global oil reserves.

AQ but Oman and Bahrain
are members of the Organisa-
tion of Petroleum-Exporting
ftnnnfi-ipg which hag led a con-

certed campaign against
energy taxes being contem-
plated by the European Com-
munity and the US.
However, oil industry execu-

tives in the Gulf were highly

sceptical that the GCC state-

ment would move far beyond
rhetoric. "Gulf producers have
already invested too much
money in increasing oil output

for. threats, of cuts to be taken
seriously," said one.

Several pointed out that the

Gulf states rely too heavily on
the west for military protection

to wish seriously to jeopardise

relations in a row over oil

taxes.

Furthermore, it has long
been the strategy of Saudi
Arabia, the dominant GCC
country and the world’s big-

gest oil exporter, to safeguard
the long-term security of oil

supplies to the west, and thus

the market for its main export

“Any action to oppose
energy taxes is likely to be
played out through Opec," said

one Gulf oil executive. “We all

know how successful Opec is

at agreeing things."

However, oil executives
added that the Jeddah state-

ment indicated the high anger

among Gulf producers over the

proposed taxes, and that they
would continue to lobby hard
against the proposals.

Israeli government tightens

security after many attacks
By Judy Maltz in Jerusalem

THE ISRAELI cabinet
yesterday announced measures
aimed at tightening internal

security, following a spate at

attacks against civilians and
soldiers in the past week.
The cabinet convened for its

weekly meeting as public anxi-

ety over security was further

exacerbated by the police

chiefs call on all citizens

licensed to carry weapons to do
so at all times. Some 230,000

Israeli citizens, including most
Jewish male adults in the occu-

pied territories, have licences.

Mr Yacov Terner, police

chief, made his unprecedented
call after a Jewish woman had
been hacked to death with an
axe in the Gaza Strip and the

body of an Israeli soldier, shot

dead, was found outside Jeru-

salem on Friday.

The police chief came under
criticism at the cabinet meet-

ing by ministers who said his

call to carry arms had pro-

voked hysteria.

To bolster security, the cabi-

net announced it would
increase the number of police-

men stationed around the

country by 2,000, bolster the

aril guard and provide incen-

tives to Israeli employers to

hire Jewish rather than Pales-

tinian workers.

The recent spate of attacks

against Israeli citizens began
after a month-long hiatus fol-

lowing the expulsion of415 Pal-

estinians on December 17.

Mr Micha Harish, industry
and trade minister, said the
defence establishment had
been ordered “to take all legal

measures to strengthen the
war against terrorism".

On the stump
in France for

the Socialists
David Buchan finds voters in

Normandy griping about the EC

U NDER normal circum-
stances, Mr Pascal
Lamy, of Mir Jac-

ques Delors’s private office,

would have been in Hong Kong
this weekend, scaling the
freights of international diplo-

I

zoacy. As Urn European Com-
I
mission president’s “sherpa”,
he would have been helping to

prepare for the Group of Sev-

en's June summit in Tokyo.
Instead, Mr Lamy was in

deepest Normandy, campaign-
ing as the Socialist party candi-

date in the Eure department’s

fifth electoral district, but vir-

tually certain to taste defeat in
the elections for the French
National Assembly next Sun-

day and on March 28.

Why is he making his first

bid for election when the pros-

pects for the Socialists are so
bad? “Precisely because times
are so terrible for the Social-

ists,” says Mr Lamy. When the

incumbent Socialist deputy
decided not to run, Mr Lamy,
who has family roots in the

region, was asked to take his

place. His quixotic gesture will

earn him credit In whatever is

left of the Socialist party.

But the candidate readily

acknowledges his obvious
handicaps. After eight years in

Brussels, he is regarded as the
outsider Eurocrat running
against inn»i politicians.

All Socialist ranriidfftpg have
an uphill struggle in this elec-

tion, but Mr Lamy is also a
natural target for complaints

about the European Commu-
nity in general and of the
reform of its Common Agricul-

ture Policy (CAP) in particular,

in this half-rural constituency

which voted 56 per cent

against the Maastricht treaty

in a referendum in September.
Mr Jean-Claude Asphe, hard-

line Gaullist RPR mayor of
Vernon and expected to win
the parliamentary seat, makes
the most of this: “We need a
quick revision of the CAP
reform to be able to present a
very tough position in the Gatt
[farm trade] negotiations with
the Americans. These negotia-

tions cannot be left to EC offi-

cials, but to elected politi-

cians.”

On Friday, Mr Edouard Bal-

ladur, the opposition’s favour-

ite candidate to be France’s
next prime minister, arrived in

Vernon to rub in the point in:

“We cannot accept the CAP
reform; we cannot accept the

set-aside of so much land from
production. France is the
world’s number two agricul-

tural exporter, and there are

not so many strong points in
our economy that we can
afford to ignore any of them.”
The RPR leader goes on to

demand “re-nationalisation of
part of the CAP. so that all is

not decided far from us [in

Brussels]."

For a French leader to urge

even a partial break-up of the

CAP strikes Mr Lamy as non-
sense: "1 can imagine John
Major [UK prime minister] call-

ing for this but not Mr Bal-

lador, because France has been
a major beneficiary of the
CAP." However, he supports
Mr Bahadur’s call for French
farmers to get more compensa-
tion for price cuts and set-aside

requirements.
“There are technical flaws

which need correcting," Mr
Lamy says, because the yield

FRONTING THE FRONT; leader Jean-Marie Le Pen salutes his NF faithful

of farmers of the Eure, and
therefore their claim to com-
pensation for not producing,
has been under-estimated by
Brussels. In more general
terms, Mr Lamy detects a pro-

nounced swing towards protec-

tionism in France. “France has
never had a tradition of eco-

nomic openness" he points out
in a living-room meeting with

Socialist activists at Les Ande-
Iys. Protectionism in France is

“like a rheumatic ache - it

always gets worse in bad
weather", like the country's

current recession.

Like most other Socialist

candidates, Mr Lamy prefers to

find such domestic remedies as
work-sharing to reduce
France's jobless total, near 3m.
The conservative opposition

still has to overcome serious
internal divisions if it is to

agree on a more aggressive
external policy in government.
The rift over Maastricht is as
evident as ever inside the RPR.
Mr Aspbe. among the 70 per

cent of the party’s rank mid
file which voted against the

treaty, says he is still dead
against this form of European
union. Yet it was Mr Balladur,

as finance minister in 1987,

who first proposed a European
central bank.

At Vernon on Friday. Mr Bal-

ladur smoothly proclaimed
there was party consensus that

“France should co-operate very

closely with its partners, but
remain master of its destiny."

Whether such words can con-

tinue to paper over the RPR's
cracks may soon be tested in

government.

UN commander digs in at Bosnian siege town
GENERAL Philippe Morillon,
commander of United Nations troops in
Bosnia, has vowed to stay in the
besieged Moslem town of Srebrenica
until a stranded aid convoy arrives;

reports Reuter from Sarajevo.

He has set up headquarters in the
eastern Bosnia town, which has been
under Serb siege for 11 months, said

Mr Lanrens Jolles of the UN High Com-
missioner for Refugees, who left Sre-

brenica yesterday.

The UN aid convoy that had set out

for Srebrenica yesterday was turned
back by Serb police backed by an
armoured car.

UN officials said that the convoy, car-

rying 125 tonnes of aid, travelled only

12 miles before being forced back.

Some 60,000 people in Srebrenica
have received no aid by road since
December, but the US Air Force
dropped supplies by parachute Into the
area on Saturday night. Thousands of
refugees rushed to the bills when they
spotted aid palettes brought by para-

chute and several were reported to

have been killed in the scramble for

food.

Mr Jolles said that thousands of
ragged refugees were crowding the
streets of the town because there was
no housing: There are streams of peo-
ple coming in. At night, yon can see

thousands of small fires in the streets

with people sitting around them."

Gen Morillon went to Srebrenica
with a small team after a World Health
Organisation doctor had reported that

sick and wounded people there were
dying at the rate of 30 a day.

Dr Simon Mardel. described yester-

day how Moslems in the area were
dying in large numbers from starva-

tion or wounds from Serb artillery

bombardments.
He told a news conference in the Cro-

atian capital Zagreb that the torment
and carnage he had witnessed in Sre-

brenica and nearby Kopjevic Pofie sur-

passed his experiences in Ethiopia,

Liberia or Afghanistan.

Gen Morillon yesterday told the
French TFl television channel that the

arrival of the convoy was “a matter of

life or death”. He urged the US to con-

centrate its aid effort on Srebrenica.

• In Sarajevo, the Moslem leaders
assembled to discuss a peace plan for

the former Yugoslav republic drawn up
by international mediators Mr Cyrus
Vance and Lord Owen.

About 200 people - including mem-
bers of the Bosnian presidency, parlia-

ment, government and military,

together with leading Intellectuals and
clerics - attended the meeting.

Meanwhile, there were indications

that the Bosnian Serb delgation might

be late in arriving in New York.

Salvador defence minister bows to US pressure
By Damian Fraser
in Mexico City

EL SALVADOR’S defence
minister has offered to resign,

after the US threatened to
withhold military aid he
and other blacklisted officers

were removed in 15 days.

The offer by Mr Emilio

Ponce, described by El Salva-

dor’s vice-president as a “patri-

otic and positive gesture”,

came as the United Nations
prepared to publish today a
long-awaited report on human
rights atrocities in the 1960s.

The report is expected to name
high-ranking military officers,

politicians, businessmen and

some guerrillas as responsible

for war crimes and human
rights abuses.

President Alfredo Cristiani,

under pressure from the army
and his right-wing party, has
struggled to block the publica-

tion of the report, arguing that

this would further inflame ten-

sions and damage the process

of national reconciliation.

Mr Ponce was one of more
than 100 military officers who
had to be purged under the UN
peace accords signed last year,

but Mr Cristiani refused to

sack him and 14 other senior

officers. The pressure from the

US to remove offending officers

is the first sign of its flexing its

muscles In Central America.
After announcing his offer,

Mr Ponce publisbed a Defence

Ministry analysis of the dan-

gers facing El Salvador: “Com-
munism has not disappeared.

In El Salvador, its immediate
objective is the destruction of

the armed forces to consum-
mate its assault on power.”
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Scotland's skilled Scotland

workforce, cost produces almost

efficiencies and 40% or Europe's

established PCs and output

infrastructure are the in electronic

benefits most cited data processing

by the 300-foreign equipment has

companies already grown by 30%

there. per annum

since 1980.

Scotland's higher education institutions

have, in UK terms, been disproportion-

ately successful in winning EC research

contracts.

Scotland’s properties - from low-cost facilities

to headquarters and bespoke solutions - can be

easily accessed through Locace.ln Scotland's

database.

Locate in Scotland’s II universities and over 70 Scotland plays host to an advanced Scotland has an excellent tele-

Scotland colleges produce over 23,000 graduates IT sector comprising 570 hardware communications network, ilin-n

provides

a

per annum - more than any country In and software companies international flights and nn
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Financial, wonder more companies arc-

property and moving up in the world.

training

package to

companies

looking to

expand.
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Harsh criticism follows Patten’s move on democratic reform in Hong Kong

Beijing accuses Britain of ‘colonialism’
By Tony Walker in Beijing

CHINA yesterday bitterly attacked

Hoag Kong Governor Chris Patten's
decision to proceed with democratic
reform, accusing Britain of returning
to a colonialist path.
The harsh criticism seems certain

to be reflected in remarks made at the
National People's Congress by. among
others. Premier Li Peng, who is due to

address the opening session of the
parliament today.

Using language reminiscent of some
of the worst moments in the some-
times turbulent Sino-British relation-

ship, People's Daily, the Communist
party newspaper, accused Mr Patten

of undermining the BeJJing-London

accord on Hong Kong's future.

“This is another serious step taken

by Patten to break the Sino-British

joint declaration,” the paper charged.

“We feel shock and regret at such an

act. Through these disputes, more
people will see the old-brand colonial-

ists in their true colours.”

British officials in Beijing say they

cannot predict where the Hong Kong
issue may go from here, although

they note that the media attacks con-

spicuously have not ruled out a con-

tinuation of diplomatic contacts.

Hopes were raised earlier this

month that the delicate “talks about

talks” involving Britain's ambassador

in Beijing and Chinese officials would

lead to a resumption of direct discus*

sions on the democratic reform. But

thpfu* contacts foundered when China

adamantly refused to accept the par-

ticipation of Hong Kong representa-

tives as equal partners in any talks.

The latest Chinese blast seems cer-

tain further to rock Hong Kong capi-

tal markets. The Hang Seng stock

market index fell more than 3 per

cent on Friday after Mr Patten

announced that he was proceeding
with his controversial legislation
under which the people of Hong Kong
would elect more than half their legis-

lators at a poll due in 19%.
China insists that Mr Patten's plan

runs counter to understandings
reached with London on the transi-

tion to Chinese rule in 1997. Officials

in Beijing argue that broad-based elec-

tions favoured by Mr Patten would
undermine an agreed status quo.

In Hong Kong, the community
appears split between reformers
urging Mr Patten to proceed with his

legislation, gazetted on Friday in

preparation for its introduction to the

Legislative Council, and an increas-

ingly nervous business community.

The People’s Daily editorial mirrors

a Chinese Foreign Ministry statement

which also expressed “shock" at Mr
Patten's announcement.
Mr Patten defended his decision on

Friday to go ahead with the legisla-

tion, saying that he was sticking to

his principles. “Nobody should think

that being accommodating, being con-

ciliatory. is the same as abandoning

your principles,” he saitL

However, he left open tbe possibil-

ity of further discussions with China.

LDP godfather

charged with

tax evasion
By Robert Thomson In Tokyo

Congress looks to Deng’s reformist legacy^
China’s rubber-stamp parliament is meeting at a significant time, writes Tony Walker

W HEN delegates of the mistically to his death.

rubber-stamp Chi- Thus, the consensus figure of \/fl4.orane
nese parliament con- Mr Jiang Zemin, party boss, is ell lo L/lW HEN delegates of the

rubber-stamp Chi-
nese parliament con-

vene today, the event will be of

more than its usual signifi-

cance. It may well be their last

chance further to strengthen
legislative support for the
reformist legacy of maximum
leader Deng Xiaoping.

About 3,000 delegates to the

National People’s Congress,
theoretically representing a
quarter of mankind, will be

asked to endorse a revised con-

stitution to enshrine economic
reforms and to approve person-

nel changes designed to ensure

that Mr Deng’s work will be

carried on after his death.

As China prepares for transi-

tion - Mr Deng is 83 and has

aged noticeably in the past

year - formal events like the

Congress assume special
importance: they provide an
opportunity for the dominant
faction to strengthen its grip

through new appointments and
constitutional reform.

Congresses run for five-year

terms, meeting annually. The
timing of this eighth Congress,

marking a new cycle, is per-

haps fortuitous. It coincides
with accelerated efforts to pre-

pare for an orderly passage to

a post-Deng regime, although

personal ambition and ideologi-

cal differences make the likeli-

hood of such a smooth transfer

problematical.

Much emphasis in these next

two weeks will be given to

strengthening the underpin-

nings for the collective leader-

ship to rule after Mr Deng goes

to "meet Karl Marx”, words he
sometimes uses to refer euphe-

mistically to his rip-ath-

Thus, the consensus figure of

Mr Jiang Zemin, party boss, is

expected to assume the dual

role of president, or head of

state: Mr Li Feng, tbe premier,

who is identified with the con-

servative faction, will be
“elected" to a second five-year

term; reformist economic tsar

Mr Zhu Ronji, heir apparent to

the premiership, is tipped to be
designated “senior", or execu-

tive. vice-premier, to distin-

guish him from the other four

vice-premiers.

In thia leadership soup, Mr
Deng and his supporters no
doubt hope that a reasonable

balance will have been
achieved between various
trends, ranging from the cau-

tious Mr Li to the adventurous

Mr Zhu.
Mr Jiang, referred to in the

official press as the “core”
leader, is expected to mediate

between competing trends, a
role Mr Deng, with his
immense authority, has been
performing since his re-emer-

gence from political disgrace in

the late 1970s.

It is a moot point whether
the 67-year-old Mr Jiang, who
has no reputation for banging
heads together, is capable of

mediating effectively. But his

elevation to the presidency is

obviously designed to increase

his authority and reflects con-

cerns about the fairly urgent

need to find someone capable

of settling disputes among
squabbling officials in the post-

Deng period.

The promotion of Mr Jiang,

to go with the general secre-

taryship of the Communist

Veterans of

Long March
leave stage
THE parliamentary session
beginning today marks the

end of an era for China's vet-

eran communist leaders who
joined tbe Long March to safe

bases in northern China in

1934 to “live to fight another

day”, writes Tony Walker.

It will be the first time since

tbe founding of the People’s

Republic in October 1949 that

Long March veterans will be
absent from top-ranking state

posts, including the presi-

dency, premiership and chair-

man of the Central Military
Commission.
The official Beijing Review

reported that “veteran revolu-

tionaries” President Tang
Shangkun and Mr Wan Li,

chairman of the National Peo-

ple’s Congress, Intended to

retire. Mr Wan made a fare-

well appearance yesterday at

the Congress presidium, which
prepares parliamentary ses-

sions. The Beijing Review said

that Mr Yang. 86, and Mr Wan,
77, were making way for

"young blood”.

JT

Mao Zedong's daughter-in-law Shao Hna at the conference

party, marks something of a
step away from an earlier com-
mitment to separate, where
possible, functions of party and
state. In fact, this Congress
will be marked by a strength-

ening of the party's band in

state business, a sign that it is

determined to retain both sym-

bolic and actual control in a
period of accelerated economic
reform.

The other main task of the

Congress, apart from endorsing
revised economic growth tar-

gets for the coming year, is to

approve a redrafted constitu-

tion fa fifth version in China’s

post-1949 history) to incorpo-
rate China’s commitment to a

“socialist market economy",
or, in Mr Deng's words, “social-

ism with Chinese characteris-

tics". Both these phrases
appear in the draft and reflect

key resolutions adopted by the

14th Communist party Con-

gress last October, which gave

the party’s somewhat belated

formal blessing to the move
away from rigid central eco-

nomic control frhat had been

under way for some years.

The importance attached to

the market, as opposed to plan-

ning, in the new draft is indica-

tive of the revolution that has

taken place in Chinese think-

ing. Thus, simple new wording
- “[China] practises socialist

market economy* - has been

substituted for the previous

(1982) version, which relegated

the role of the market to one
quite subsidiary to “economic

planning".

Much attention will probably

focus on Premier Li’s “work
report”, which will effectively

be China’s policy blueprint for

the coming year. Mr Li has
made no secret of his worries

about recent high rates of eco-

nomic growth of more than 12

per cent last year leading to

overheating.

The Chinese-language press

in Hong Kong has suggested
that Mr Li was resisting a four-

square endorsement or the

Deng faction’s insistence on
accelerated reform. But. per-

haps. he has been obliged to

fall into line as a price of hold-

ing on to his premiership for

another five years. Still, his

report seems certain to men-
tion dangers of excessive
growth.

This Congress is not expec-

ted to produce any surprises. It

will be carefully stage-man-
aged. Failure to adhere to the
script would almost certainly

ensure delegates would not be
returning next year.

JAPANESE politicians were

wondering last night who
would be next to be investi-

gated for tax evasion after Mr
Shin Kanemaru, the disgraced

godfather of the ruling Liberal

Democratic Party, was charged

with evading Y118m (£690,000)

in income taxes.

The prosecutors' pursuit of

Mr Kanemaru follows public

complaints that they treated

him with undue lenience for an
earlier violation of the Political

Funds Contral Law, and there

were calls yesterday for an
investigation into the finances

of other leading politicians.

Mr Kanemaru. 78. feces fur-

ther charges, as the Y118m
arises from fiscal 1987 and it is

believed that prosecutors

intend to take action against

him for alleged evasion in each

year up until last year.

Prosecutors also charged Mr
Masahisa Haibara, 49, Mr
Kanemaru's former aide, with

evading Y26m in Income tax on
undeclared income of at least

Y50m in 1987. Mr Haibara also

faces further charges, as the

first indictments were rushed

through to beat a deadline set-

by the statute of limitations.

The indictments follow raids

on Mr Kanemaru's home and

office which uncovered cash,

debenture certificatesand gold

bullion worth almost Y7bn,

apparently used to maintain

his influence as the head of the

LDP’s largest faction- He feces

a maximum of five years'

imprisonment and a Y5m fine.

Mr Kitchi Miyazawa, the

prime minister, said that the

indictments are “truly regret-

table”, as “public distrust for

politics is worsening due to

consecutive scandals." -

But tbe LDP is still divided

over reforms to political fund-

ing legislation, in particular a

suggested ban on donations, to

the support groups which
bankroll most' politicians; -

Most party members appar-

ently agree that there should

be tougher controls on funds

received by individuals but are

reluctant to agree a ban on the
funding of these support
groups.

Korea central bank
gets new governor
By John Burton In Seoul

SOUTH KOREA’S new govern-

ment has completed its

appointment of senior eco-

nomic officials by naming a
new central bank governor.

Mr Kim Myung-ko. the head
of tbe central bank's Office of

Bank Supervision, will replace

Mr Cho Soon, who was forced

to resign at the weekend after

serving only a year of his four-

year term as the Bank of Korea
governor.

Mr Cho repeatedly chal-

lenged the government last

year, which probably contrib-

uted to his departure. Hie is a
strong advocate of financial

liberalisation and greater
autonomy for the BOK.
His removal reflects the cen-

tral bank's lack of indepen-
dence from political interfer-

ence.

His main achievement at the

BOK was to persuade the gov-

ernment to adopt a tight mone-
tary policy to cool the over-

heated economy. Inflation

slowed to 4J> per cent last year

from 92 per cent in 1991.

But be was criticised by bum-
ness for causing an economic
slowdown, leading to a record

number of bankruptcies and
falling profits.'

When the government
recently decided to revive

growth by cutting key lending

rates, Mr Cho at first opposed
the step. He relented after tbe

government agreed in return

to deregulate most interest

rates, a key step in financial

liberalisation.

The government is now
debating whether more' stimu-
lative measures are needed to

achieve its target of at least 6

per cent GNP growth,this year

against 45 per cent in 1992.

Mr Kim said his priority as
BOK governor would be to sta-

bilise the value of the cur-

rency.

INTERNATIONAL ECONOMIC INDICATORS: PRODUCTION AND EMPLOYMENT
Yearly data lor retail aales volume and industrial production plus all data lor We vacancy rata Indicator are In Index form with 1905“ 100. Quarterly and monthly data for retail safes and industrial production show the percentage change over the corresponding period in the previous year, and an positive unless otherwise stated. The
unemployment rale Is shown as a percentage of the total labour force. Figures lor the composite feeding Indicator are end-period values.
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WHILE SWEDEN’S unemployment record
was tbe envy of the developed world In the
1980s, at home the popularity of Swedish-
style social democracy waned. But the last

two years of conservative government
have yet to provide an attractive alterna-
tive. So far Prime Minister Carl Bildt's
attack on the public sector has delivered a
deep recession, a rising budget deficit and
an increase in unemployment to very un-
Swedisb proportions. If his minority gov-
ernment loses next week’s vote of confi-
dence, forcing a general election in the
summer, then the Swedish labour market
model may yet be granted a reprieve.

The evidence of the last two decades
certainly suggests that voters should think
twice before ditching Sweden's labour
market institutions. From similar starting

points in the early 1970s, Sweden's unem-
ployment rate remained around 3 per cent
throughout the 1980s while rates in most
other OECD countries soared into double
figures. Sweden's average unemployment
rate actually fell by 0J2 percentage points
between 1968-73 and 1985-90 compared to a

rise of 5.1 percentage points in Germany
and 5.9 percentage points in the UK.
Yet the conventional explanations for

Sweden's success - centralised pay-bar-

gaining and re-training schemes for the
unemployed - do not seem satisfactory.

Even countries such as Australia, which
had relatively successful co-ordinated pay-
bargaining systems and thus above aver-

age real wage flexibility, suffered a large

rise in structural unemployment in the
1960s. And while Sweden's active labour
market programmes pushed a quarter to a
third of outflows from unemployment into

relief work and training, the OECD has
not been able to find empirical evidence to

suggest that they actually improved the
job prospects of participants. In any case,
they absorbed on average less than 3 per
cent of the labour force in the 1980s.

The missing element in Sweden's suc-

cess story is public sector employment
Sweden has traditionally had a larger gov-

ernment sector than other European coun-
tries. as the chart shows. But while the

share of government employment in total

employment rose by 2.1 percentage points
in Germany between 1974 and 1990, and
actually fell marginally in the UK, it rose
by 6.9 percentage points in Sweden over
the same 16-year period.
Sweden was not alone. Aside from the

dramatically small size of Japan's govern-
ment sector, the striking feature of the
chart is the rapid growth of public employ-
ment across toe Nordic countries, all of
which, with the exception of Denmark,maintained very low unemployment rates
by European standards in the 1980s. This
growth of public sector employment also
helps how the Nordic countries were able
to avoid the rise in wage inequality that
plagued many other developed countries
as a result of the declining demand for
unskilled labour. The growth in part-time
employment among unskilled workers in
the UK and US in tbe 1980s. hugely in the
private sector, required a large fell relative
in the wages of low paid workers. But in
Sweden, the burden was borne not by low
paid workers but by taxpayers who
financed the growth in better-paid public Edward Balls
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The changing importance of government employment Behind the public face of the Swedish labour model *

sector jobs. By 1988, total Swedish taxes
;

had risen to 55 per cent of gross domestic
prodart, compared to a European average
tax share of 41 per cent
The choice for Sweden’s voters ought

now to be relatively clear, a smaller public
sector should allow lower marginal and
average tax rates but it will also mean
European-style unemployment rate. Swe- •

den’s wage-bargaining system has again
delivered a rapid fell in inflation by inter-
national standards but this time Mr Bildt's
public sector cuts mean it baa been accom-
panied by a rise in unemployment to more *

than 7 per cent of the labour force. Yet
there is one complication: nnnmplnynymt
benefits in previously low unemployment
Sweden are worth 90 per cent of previous
earnings, much higher than in other coun-
tries. So unless the government Is pre-
pared to cut welfare payments while
unemployment is still rising, it may find
tax cuts hard to deliver, a feet which could
simplify the electorate’s choice.
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Keating changes villain’s

cloak for hero’s mantle
PM makes a break from Labor’s past, says Kevin Brown

*#

A USTRALIA’S re-elected
Labor prime minister,
Mr Paul Keating, must

. feel a little like Superman. For
15 months, since he took over
from Mr Bob Hawke, Mr Keat-
ing has been shackled by past
mistakes. On Saturday, with
one bound, he was free.

As treasurer (Finance minis-
ter) until March 199L Mr Keat-
ing was one of the most
unpopular politicians in the
country, widely blamed for
triggering the 1990-91 recession
through mistaken handling of
monetary policy.

His Image nosedived further
after he successfully chal-
lenged in December 1991 for

the Labor leadership, bringing

a premature end to the career
of Mr Hawke, Labor's longest
serving and most popular
leader.

Mr Keating has spent much
of bis time since then trying to
refashion his image by airing a
diverse range of emotive issues

designed to show that his
vision, for Australia embraces
more than effective economic
management
In the process he has wooed

Aborigines with promises of
reconciliation with white Aus-
tralia, nationalists with prom-
ises of republicanism and a
new Dag, and parents with a
campaign against television

violence.

He has also fiimmcd up his

language, largely eschewing
colourful phrases such as
“scumbag” which were well-re-

'

ceived by parliamentary col-

leagues, but notoriously
unpopular with voters.

He has been unable, how-
ever, to do anything about the

level of .unemployment, which
rose to ll.l per cent of the
workforce or more than lm
people during the campaign.

Until late on Saturday night,

there was almost unanimous
agreement among opinion poll-

sters and commentators that

the government’s economic
record would hand a narrow
victory to the opposition Liber-

al/National Party coalition.

Even Mr Hawke, winner of

Walking tall: Paul Keating with his family after Saturday's win

four elections between 1983

and 1990, said shortly after the
polls closed that he thought
Labor would lose. Mr Bob
Hogg, the party's national sec-

retary, confessed to the same
fear.

But neither the opinion polls

nor the pundits had picked up
a late swing to Labor as voters

heeded repeated warnings by
Mr Keating that the opposi-

tion's radical taxation and
industrial relations policies

would lead to chaos.

Much of his campaign was
based on the dubious claim
that the coalition's proposals

for a goods and services tax

(GST), similar to the European
value added tax, would cause
an irreversible change in the

Australian way of life.

Mr Keating also scored a sig-

nificant victory in the last two
days of the campaign with an
attack on the coalition’s plan

to deregulate the labour mar-
ket, which he claimed would
open workers to exploitation.

The government campaign
was largely negative, but it

was effective, especially allied

to regional variations in voting
patterns and the ability of
Labor's highly professional

electoral machine to target

marginal seats for special

attention.

When all the votes are
counted. Labor seems likely to

achieve a majority of between
seven and 17 seats in the 147-

seat House of Representatives,

compared with six in the last

parliament

Even the bottom end of the

range would represent a star-

tling victory against the odds,

especially as Labor appears
likely to become the first gov-

ernment since 1966 to increase

its vote at a general election.

For the coalition, the result

is a disaster comparable to the

British Labour party's failure

to wrest power from the Con-
servative government in last

year’s UK election.

Like the British opposition,

the coalition now has to con-

sider why it failed to capitalise

on the legacy of the worst
recession for 60 years, and
whether there are any foresee-

able circumstances in which it

could hope to win.

Mr John Hewson, leader of

the Liberals, the coalition's

dominant partner, said he
would fight on and claimed
"strong support” In the leader-

ship contest which wifi be held
shortly.However he said the
coalition would drop the GST
proposal and establish a wide-

ranging policy review, suggest-

ing that the conservatives may
take some time to recover their

direction.

For Mr Keating, the election

was the final act in a two-year
transformation from villain to

hero. His victory gives Labor a
fifth successive term in govern-

ment and suggests that the
party is close to achieving Mr
Hawke's vision of it as the nat-

ural party of government.
At the least, Mr Keating has

far exceeded the expectations

of Labor MFs, who made him
leader in the hope that he
would contain the scale of
what most saw as inevitable

defeat

The signs are that Mr Keat-

ing intends to take full advan-

tage of the circumstances of

his victory, which could make
him an unusually powerful
Labor prime minister.

The new government's prior-

ities will be to encourage eco-

nomic recovery and complete
the wide-ranging structural

reforms begun under Mr
Hawke, such aa the tariff

reduction programme.

Exchange
resumes

trading

today
THE Bombay Stock Exchange
is planning to resume trading
today and re-open sooner than
expetfed in a bid to restore

business confidence in India’s

commercial capital, writes
Stefan Wagstyl.
Trading will be carried out

in a makeshift trading room
set up over the weekend to

replace a large new trading

centre which has been
destroyed. Trading will be lim-

ited to an hour.
Exchange officials, who bad

earlier considered halting
trade for up to a week to allow
for emergency repairs, were
persuaded to try to re-start

today after meetings with Mr
P V Narasimah Rao, the prime
minister, and Hr Sharad
Pawar, the chief minister of
Maharashtra state, which
includes Bombay.
Mr Rao and Mr Pawar

believed It was important for

business life to return quickly

to normal to prevent denting
domestic and international

confidence in India's economy.
The blasts hit the offices of

Air India, three hotels, a pass-

port office and shops as well

as the stock exchange's 28-sto-

rey building.

Bombay police found and
defused a bomb hidden in a
scooter parked near a busy
railway station in the city cen-

tre. The police said the scooter

had not been moved since Fri-

day and had probably been
placed by Friday’s bombers.
Mi A S Samra, the city's

police commissioner, said last

night that police had ques-
tioned several people in con-

nection with the bombings,
but none was suspected of

being involved, and no one
had been detained.

Mr Samra, like other senior

government and police offi-

cials, was extremely wary of

dropping any hint that the
authorities suspect Moslem
extremists, even though many
Bombay residents believe a
Moslem group from outside

India may have been responsi-

ble - perhaps acting to avenge
the riots in which Moslems
were the main casualties.

Bombay stays calm
in the face of horror

*

The city seems determined to put Friday’s
outrage behind it, writes Stefan Wagstyl

M R TEG BAHADUR
Thapar was serving

lunch from his stall

outside the Bombay stock
exchange on Friday when he
was showered with Hying glass

and broken concrete in one of

13 explosions which rocked the

city and left at least 255 people

killed and over 1,200 injured.

Tm lucky to be alive," he
said from his hospital bed.

"Who did this? Who can stop
this happening again?"

Across Bombay people were
asking themselves the same
questions this weekend. They
sensed there was an enormous
difference between the riots

which scarred the city in
December and again in Janu-
ary. Those were caused by a

traditional mix of crime, politi-

cal agitation and ancient Hin-

du-Moslem hatreds stirred by
the destruction of the mosque
in Ayodhya. The weapons used
were mostly primitive -

knives, clubs and petrol bot-

tles.

Friday’s outrage, by con-

trast, bears the deadly stamp
of high-technology terrorism,

complete with Semtex plastic

explosive, high-grade timers,

efficient organisation and
money.
The only comparable previ-

ous incident was the assassina-

tion in 1991 of Mr Rajiv

Gandhi, the former prime min-
ister, by Sri Lanka's Tamil
Tiger terrorists.

But that was a single bomb
aimed at one man - the explo-

sions in Bombay were designed

to terrorise the nation's com-
mercial capital. Bombay
accounts for 35 per cent of
India's exports. Mr P V Nara-
simha Rao, the prime minister,

described the blasts as an
attack on India's economy.
The Immediate assumption

both at the highest level and in

the streets of Bombay was that

those responsible must have
been foreigners or had foreign

help. The Bombay police

dropped bints about the possi-

ble involvement of the Tamil
Tigers.

But these suggestions were
seen in Bombay as a deliberate

attempt to deflect attention
from the people who in the
popular mind are the real sus-

pects - Moslem extremists
who might have taken revenge
for the riots which hit India

after the Ayodhya mosque's
destruction and which left

2,000 dead, including 700 in
Bombay.

If Moslems are found to have
staged the attacks, the Indian
authorities will certainly sus-

pect that the operation was
supported from a Moslem coun-
try, notably Pakistan.

The implications would be
vast Breaking diplomatic rela-

tions would be the minimum
step Delhi could take on a dan-
gerous road.

Mr Rao chose his words care-

fully during his visit to Bom-
bay: "There is a definite possi-

bility that our search may not
stop within the country. I do
not want to name anybody
because it will have ramifica-

tions within and outside the

country.'

There is no evidence linking

the attacks to Moslem extrem-
ists, let alone to Pakistan.
Even if Moslem groups are
found to be responsible for the

bombings, tbey could have
been supplied from other Mos-
lem countries. India would still

face a diplomatic crisis but
hardly on the same scale.

For the moment, such con-

cerns seem remote from the

streets on Bombay, where the
atmosphere yesterday was
calm. Workmen were clearing

away rubble at the blast sites.

Including the blackened stock

exchange building.

Bombayites seemed deter-

mined to put the outrage
behind them. At the Gym-
khana Club and dozens of

other sports grounds, hundreds
of men and boys were playing
cricket as they do every Sun-

day. Others were walking
along the seafront by the arch
of the Gateway of India.

The stock exchange authori-

ties plan to re-start trading as

soon as they can - probably
today - using an old trading
oor the exchange vacated
only last year.

Businessmen estimated the
main loss to the city would be
the loss of life and injuries and
the damage caused to blasted
buildings. They did not expect
the same widespread disrup-
tion to production as occurred
during the riots when hun-
dreds of thousands of people
fled their homes and places of
work for up to a month.
Nevertheless, commerce will

not escape unscathed. For
example, the city's diamond
traders and jewellers, who
were forced to postpone their
main annual International
exhibition in December and
again in January, have now
abandoned plans to hold it this

month.
Bombayites seemed yester-

day to have united in the face

of what is widely seen as an
external challenge. During the

riots, residents felt the founda-
tions of the city giving way
beneath their feet. This time,

they feel under attack but they
believe they are at least stand-

ing on solid ground. Political

leaders have refrained from
stirring anti-Moslem passions
- including Mr Bal Thackeray,

the firebrand leader of Shiv
Sena, the extreme Hindu party,

despite the fact that a bomb
exploded near his headquar-
ters.

Some of the credit for the

limited disruption should go
the government and the police

for promptly calling paramili-

tary and regular troops to help
patrol sensitive districts. But
much more should go to the

people of Bombay, who, so far

at least, have refused to be

goaded into violent protest by
the bombers.
As Mr F T Khorakiwala, a

leading Moslem businessman
and the (honorary) Sheriff of

Bombay, says: "The danger of

people turning on each other

again Is there. But this attack

threatens us all It's heartening

to see people unite against it”

s
•S:

1ST

Ut

S. m
-.s:

’ *

UK

""fc

is

lit,

*****
OflsW

,.:j jimW

3 rd:jjW3

This notice appears as a matter of record only.

THE THAI PRIME FUND LIMITED
(Incorporated in the Republic of Singapore)

Notice of Fifth Annual General Meeting*

NOTICE ISHEREBYGIVEN THATthe Fifth Annual General Meeting of the Company will be held atthe Meeting
Room, 3rd Floor, Investment Trust Department, The Nomura Securities Co., Ltd., Dai-ichi Edobashi Building,

1 -9-1 . Nihonbashi, Chuo-Ku, Tokyo, Japan on Wednesday, 31 March 1 993 at 9.00 a.m. to transact the following

business:-

1 . To receive and adopt the audited accounts for the year ended 31 December 1992 and the Directors' and
Auditors’ reports thereon. (Resolution 1)

2. (i) To re-elect the following Directors retiring under the provisions ofArticle 1 18 of the Company’s Articles

of Association.-

a. Mr. Nobumitsu Kagami (Resolution 2A)

b. Mr. Aswin Kongsiri (Resolution 2B)

(ii) To re-elect Mr. Katsuya Takanashi retiring under the provisions of Article 1 09 of the Company’s
Articles of Association. (Resolution 2C)

3. To re-appoint KPMG Peat Marwick as Auditors and to authorise the Directors to fix their remuneration.

(Resolution 3)

4. AS SPECIAL BUSINESS

(a) To declare a second and final dividend of US$1 .50 tax exempt per redeemable preferred share for

the year ended 31 December 1992. (Resolution 4A)

(b) To approve the amount of US$10,000 proposed as Directors' Fees. (Resolution 4B)

5. Any other business.

By Order of the Board

TAN SOEK BEE (MS)
Secretary

5 March 1993
Singapore

note
A member of the Company entitled to attend and vote at the above Meeting is entitled to appoint a proxy to attend and vote in his stead. A
proxy need not be a member of the Company. The instrument appointing a proxy must be lodged at the registered office of the Company not

less than 48 hours before the time set tor holding the meeting. There is no Directors’ Service Contract in existence.

"This Notice supercedes the Notice of Fifth Annual General Meeting pubfehed in The Straits Times on 8 March 1993.

Notice to the Warrantholders

of

KAO CORPORATION
(the “Company’’)

U.S.S300,000,000 4 3/4 per cert.

Notes 1994 with Warrants

(the "Warrants")

Notice is hereby glven that, on 26th February, 1993, the average of the dosing prices at

the' shares of the Company tor the five consecutive trading days up to and inducting that

date, multiplied by 1.025 and rounded upward to the nearest one yen was toss than the

Subscription Price in effect on such day by not less than one yen and therefore that, in

accordance with the Concfition 2{A) of the Terms and Conditions of the Warrants, the

Subscription Price of the warrants shall be revised as follows:

1. Subscription Price before the revision: Yen 1,438.10

2. Subscription Price after the revision: Yen 1,151.00

3. Effective date of the revision: April 1, 1993 (Japan time)

KAO CORPORATION
14-10, Nihonbashi Kayabacho i-chome, Chuo-ku, Tokyo 103, Japan

By: TT» Fuji Bank and Trust Company

15th March, 1993 as Disbursement Agent

BUSINESS
SCHOOLS

The FT proposes to pub-
lish this survey on

April 21 1993.

Should you be interested

in acquiring more infor-

mation about this survey

or wish to advertise,

please contact

:

Daisy Veerasingham on
071-873 3745

or

Meiaine Miles on
071-873 3308

or

Fax: 071-873 3064

FT SURVEYS

AHindustrivAroen
ACCOUNTS REPORT FOR THE 1992 FINANCIAL YEAR

Group earnings after financial items but
before sales of stocks and CPN interest

were SEK 258M (549).

On December 31 , 1 992, the value of the

listed stock portfolio amounted to SEK
6,513M (7,374), with an undisclosed reserve

of SEK 2.606M (3,169). Adjusted for

acquisitions and sales, the portfolio value

reduced by 4 percent The General Index fell

by 1 percent

On March 5, 1993, the value of the listed

stock portfolio amounted to SEK 7.963M
and the undisclosed reserve to SEK 4,01 8M,

which is an increase of 22 percent since the

turn of year compared with 13 percent in

General Index.

The net equity value at the year-end was
calculated at SEK 186 (249) per stock unit

and CPN. On March 5, 1993, the net equity

value amounted to SEK 215 per stock unit

and CPN.

The Board of Directors proposes an
unchanged dividend of SEK 8.00 per stock

unit CPN interest will therefore be SEK 9.2Q

per CPN.

Consolidated Income Statement

(SEK M) 1992 1991

Invoiced sales 10,948 7,820
Manufacturing, selling and administration expenses -9,646 -6,637

OPERATING EARNINGS BEFORE DEPRECIATION 1,302 1,183

Scheduled depreciation -624 -443

OPERATING EARNINGS AFTER DEPRECIATION 678 740

Financial income and expenses:
Dividend income on listed stocks 213 209
interest income 105 105
Interest expenses (excluding CPN interest) -756 -528

Other financial items 18 23

EARNINGS AFTER FINANCIAL ITEMS 258 549

Result of sales of listed stocks -29 277
CPN interest -90 -89

EARNINGS BEFORE EXTRAORDINARY ITEMS 139 737

Extraordinary income and expenses 8 -71

EARNINGS BEFORE TAXES AND MINORITY INTERESTS 147 666

Taxes 16 -147

Minority interests -5 -3

NET EARNINGS FOR THE YEAR 158 517

AB Industrivarden

Box 5403, S-114 84 Stockholm, Sweden,

Phone +46 8 666 64 00, Telefax +468661 46 28
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British Gas proposes

alternative to break-up
By Deborah Hargreaves

BRITISH Gas has proposed a
compromise to the Monopolies
and Mergers Commission to
counter radical proposals by its

regulator for a fall-scale
break-up of the company.

British Gas is understood to

have proposed splitting its UK
gas business into three wholly-
owned subsidiaries, covering
sales to the industrial market,
household supply and pipe-
lines. The company could then
disband its central gas par-
chasing function, leaving its

two sales units to buy their

own gas from the North Sea.

British Gas submitted itself

to an MMC inquiry last August
as a way of preserving 15.000

jobs in its gas business. Regu-
latory demands on the com-
pany, including a tough pricing
formula, would have forced it

to reduce costs by £400m over
five years and it would still

have been making a loss of

£300m on its household sales

business by 1997.

The MMC is due to present

its report on April 30 to Olgas,

the industry regulator, and
Mr Michael Heseltine, trade
and industry secretary.
Two weeks ago Ofgas called

for British Gas to be broken up
into 12 regional companies, a
purchasing arm and a Stand-

By Diane Summers,
Labour Staff

IP YOU'RE over 45, don't
bother to apply - that is the

message from UK employers to

jobseekers, according to an
analysis of more than 4,000 job
advertisements.

Almost a third of advertisers

specified an age bar, an
increase from a quarter four

years ago when the indepen-
dent research group. Industrial

Relations Services, last moni-
tored job advertisements. Four
out of five employers which
gave an age preference wanted
someone under 45.

Even companies describing
themselves as “equal opportu-

nity” employers in job adver-

alone pipelines company.
British Gas believes a full

break-up could cost as much as

£3bn over 10 years, including

£2bn to provide additional stor-

age because of inefficiencies in

the system.

In addition, the company is

understood to be fighting to

keep its monopoly over house-

hold supply, arguing that

removal of the monopoly could
compromise safety standards,

endanger security of supply
and service to disadvantaged

customers, and mean the end
of uniform gas costs across the
country.

British Gas has contested

claims by competitors that UK
households would see substan-

tial savings - 10 per cent a
year on gas bills - from the

introduction of competition to

domestic supply.

The company believes that,

if prices were rebalanced to

reflect the full costs of supply,

some 12m of its customers
would pay more and 6m would
pay less. Prices for very small
customers, using less than 100

therms a year - for example,

using gas only for cooking -

would nearly double, it says.

Customers closest to gas ter-

minals in the east of the coun-

try could save on their bills,

but others would pay higher

costs, according to British Gas.

tisements appeared willing to

exclude some candidates on
the grounds of age. IRS cites a
Nissan Motor (GB) advertise-

ment for a personnel controller

and a management develop-

ment controller where the
“successful candidates will be
aged about 25”. Pearl Assur-

ance wanted a training man-
ager “in their early to mid-
thirties'’ and Group Four Total

Security was looking for a
“personnel professional aged
25-40".

Unlike the US, the UK has no
age discrimination laws to par-

allel legislation which prohib-

its employers from specifying

the preferred race or sex of job
nandidatRK.

Tbe Institute of Personnel

By splitting up the gas pm>
chasing arm, British Gas
would make it easier for inde-

pendent gas shippers to have

greater access to North Sea
supplies. The company has

been the dominant buyer in

the North Sea for many years

and rival gas marketing com-

panies have complained they

could not compete with its pur-

chasing power.
The company is also believed

to be discussing the creation of

a market in peak gas supplies

which would address the prob-

lem of opening up the inter-

ruptible supply sector to com-
petitors. Interruptible
customers are the largest users

of gas, paying a cheaper price

in return for being cut off dur-

ing periods of peak demand in

the domestic market
The peak trading market

could herald the start of a spot

market in gas sales. Initially it

could work by companies bid-

ding to supply large users at

the lowest price.

• British Gas has said it will

complete a feasibility study for

a gas-fired power station in
Bahrain which it will operate

in a joint venture with Bah-
raini private companies. The
plant could cost several hun-
dreds of millions of pounds and
is scheduled to begin
operations in late 1996.

Management strongly discour-

ages members from imposing
age bars. In a guidance note it

states: "It does not make good
business sense deliberately

to exclude suitably qualified

candidates on the basis of

age,”

Although 1993 is the Euro-
pean Year of Older People, a
recent European Commission
advertisement spotted by IRS
insisted that candidates for the

job of administrative assistant

should “have been born after

October 9 1956”.

The Commission’s justifica-

tion is that it wants to hold on
to employees for several years
while, at the same time, keep-

ing an age balance among its

workforce.

Two more
Leyland Daf
buy-out

plans emerge
By John Griffiths

MANAGEMENT buy-out
proposals are being launched

for two further operations

within Leyland Daf, the truck
aTiri van maker in administra-

tive receivership.

Mr Arthur Zammit, manag-
ing director of formerly Eind-

hoven-based Daf International,

is leading a British-based team
fipftking to take control of Ley-

land Daf truck assembly and
i distribution activities in Zim-

I

babwe. Zambia, Ghana,
Uganda, Tanzania and Malawi.
Although these companies

were administered from Eind-

hoven prior to the collapse of

Daf, they were subsidiaries of
Leyland Daf and come within
the remit of the UK receivers.

The main truck they assem-
bled from kits, the Cornet, is

also Leyland designed and pro-

duced. The African companies
employ about 2,000 people.

Mr Zammit 55, has the sup-

port of five of the six former
directors of Daf International

He is a 30-year veteran of the

commercial vehicle industry,

including seven years control-

ling Ford of Europe’s export
activities from the UK.
Managers at Leyland DaTs

parts distribution operations at

Chorley, Lancashire, are
understood also to have begun
talks with the receivers on a
possible buy-out. The centre
distributes all Leyland Daf van
and truck parts, and distrib-

utes other parts under the Mul-
tipart brand.

• Registrations of new com-
mercial vehicles fell by 7.49 per
cent last month, supporting
fears that an apparently sharp
rise in car sales - although
from very depressed levels -

may be painting a mialaadingiy

optimistic view of economic
recovery.

The rapid plunge of Leyland
Daf from leadership of the

truck market in the wake of
its collapse, is also highlighted
in the February registration

statistics released by the Soci-

ety of Motor Manufacturers
and Traders. Rivals, led by
Iveco Ford, have moved swiftly

to capitalise on the halt in Ley-

land Daf production last

month.

Jobseekers ‘past it at 45’

Britain in brief

WJf
Days off

sick cost

£13bn a year
Absenteeism because of
sickness is costing employers
£13bn a year, according to a
soryey published today by the

Confederation of British
Industry, the employers’
organisation.

The survey shows that the
average worker was absent
from work for eight days in

the year because of sickness.

Workers in the National
Health Service and local gov-

ernment took the most time
nff

In those two sectors absen-
teeism was 41 per cent fr?gfrpr

than the national average.

Commenting on the find-

ings, Percom, the personnel
software company that carried

out tite survey, suggested that

it might be because private
companies monitored and con-
trolled absence from work
more effectively than the pub-
lic sector.

The differences in absentee-
ism could algn be related to
the composition of work
forces, with the public sector
employing large numbers of
manual workers. According to
the survey, frill-time manual
workers in both manufactur-
ing and services had almost
double the level of absentee-

ism of office workers.

Report critical

of UK industry
Mr Michael Heseltine, trade
and industry secretary yester-

day found himself trying to

contain the political fall-out

from a leaked report from
within his own department
which paints a depressing
outlook for British manufactur-
ing.

The confidential report was
prepared as a background
paper for Mr Heseltine by the

DTTs industrial competitive-
ness unit which privately
advises the minister. It was
leaked to the Sunday Times.

The report underlines the

structural problems faced by

British industry and the uphill

Struggle it faces in bringing

about an export-led recovery.

The leaked version con-

cludes that UK industry

is beset by weak management

and products, and inad-

equate investment in new tech-

nology.

Mr Heseltine yesterday

appeared to try to play

down the accuracy of the

report while confirming its

authenticity, and partially

apnytwg with some of its con-

clusions.

Birt wins
BBC backing
Senior managers at the BBC
today rally to the defence of

Mr John Birt, the director-gen-

eral at the centre of a row
about his tax arrangements.

In a letter to The Times
newspaper today, IQ members
of the BBC’s board of manage-
ment, responsible for the
day-to-day running of the cor-

poration, said the controversy

surrounding Mr Birt had
obscured the most important

issue in broadcasting - the

need for the BBC to have a
dear vision, to safeguard its

future after Its charter expires

in 1996. “We . . . believe that

John Birt Is the best person to

lead the BBC and he has our
unanimous support'"

The letter may strengthen

Mr Birt’s position ahead oi

Thursday’s meeting of the

BBC’S 12-strong board oi

governors, which is expected

t, ite for his resign*-

Body launches

skills drive

The government will today

announce that it has set up a

business-led advisory council

to bring fresh impetus to the

drive to transform the skills of

the workforce and, in particu-

lar, to speed up the introduc-

tion of National Vocational

Qualifications (NVQs)-

The National Advisory Coun-

cil for Education and Training

Targets will be chaired by Mr
Peter Davis, deputy chairman
and chief executive of Reed

Elsevier. Other members
IhaImHa Mr Dominic Cadbury,

chief executive of Cadbury
Schweppes and Mr Bill Jordan,

president of the AEEU general

union.
Five years ago the govern-

ment authorised the design of

NVQs to help improve
Britain’s poor skills record, but
implementation hw* been slow.

Based on an individuaTs abil-

ity to do a task, NVQs provide

comparability between differ-

ent occupations and between
vocational and academic quali-

fications.

Charities face

cash crisis

Charities are stretched to tftefr

financial limits and face a

growing funding crisis, accord-

ing to a survey published

today.

The Top 1,000 eharities

girtdp published by Hemmi&g-

ton Scott - the first attempt

to compare financial, in-

formation across so many
voluntary organisations
- shows that most are strag-

gling to match expenditure by

income.
Expenditure grew faster

than income, with 97 per cent

of income spent in the most

recent financial year, com-
pared with 95 per emit in tbe

previous year. Net asset cover

dropped sharply.

“There are tremendous
demands on charities which
are not going to be met by
increased income,” said Mr
Peter Scott, the guide’s com-

piler.

“They have stretched things

as far as they can. There is

going to be a real problem.”

Auditors to eight of

the charities expressed
doubts in the accounts
about their continued sur-

vival, including the London
Zoological Society, the Royal

Qpera House at Covent Garden
and the Aldeburgh Founda-
tion.

Some farmers fear their land could be abandoned to the sea following a review by the Ministry of

Agriculture, which raiipd for a more “environmental” policy to protect the coastline. At stake are

the sea walls and other shore defences which protect more than 1,250km of coast - mostly around

East Anglia, which is particularly vulnerable to Hooding. Mr John Gammer, agriculture minister,

said recently that “in some areas setting back the line of defence might be the most effective

coastal defence option”, which suggests the ministry may abandon some of the more isolated -

and expensive - stretches of seawalL Above, a man collects fence posts worn down by high tides

breaching the sea wall. In the foreground are blocks for repairs to the seawall at Bradwefl, Essex

Missed opportunities are bad for a company at the best

of times. In the middle of a recession they could be fatal.

That’s why a visit to the HANNOVER FAIR is essential. At

the biggest industrial fair in the world, the opportunities to

see the latest products and systems are unrivalled.

The breadth of the fair can help too in gaining an over-

view of the international market before making important

investment decisions. It’s a unique chance to assess the f%

competition, meet the experts and make valuable new

business contacts.

One visit to Hannover
\ ,r

•" y
;

v’-

could save endless tt i
:*’

hours visiting lesser •

fairs trying to keep in

. . '.bjsrfarBqltflnga--
tnimh **

•-.7

TTiftii,UHMQM|IGBnp ..

'•j^ttuhpiorwwstrj

Hie world's biggest

industrial fair

HANNOVER >

MESSE
r
93 4

Further Information: Arnold Rustameyer, 25 Hurst Way. South Croydon, Surrey CR2 7AP. Tel.:
(081 ) 6 88 95 41 . Fax: (081 ) 6 81 00 69 g. , , I
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THE WEEK AHEAD
ECONOMICS PARLIAMENTARY UK COMPANIES

' At

Focus turns to UK budget outcome
DIARY

THERE have been few clues as
to what tomorrow's budget will

deliver in the UK. But with the
public sector borrowing
requirement set to grow by
around £lbn per week in the
next financial year, the chan-
cellor is expected to announce
some revenue raising mea-
sures.

An alteration to the VAT
system is one possibility. The
chancellor has the option of
either raising the rate of VAT
- currently 17.5 per rant - or
extending its base to include
items such as food, newspapers
and children's clothes.

One drawback would be the
upwards pressure such a move
would put on the retail prices
index. But as the RPI figures at

the end of this week are expec-

ted to show, the government
still has plenty of room on
inflation.

The rest of the week will be
taken up with other UK fig-

ures, including manufacturing
output, unemployment figures

and the February PSBR,
Other economic highlights of

the week follow. The figures in

brackets are the consensus of

economists forecasts from
MMS International, a financial

information company.
Today: UK, January manu-

facturing output Cup 0.2 per

Cumulative PSBR

:.Rscaiy&afs
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cent on month, up LI per cent

on year), January industrial

production (down 0.2 per cent

on month); France, February

consumer prices index (up 0-2

per cent on month, up 1.9 per

cent on year); Belgium, meet-

ing of economy and finance

ministers in Brussels; Italy,

Italian Socialist Party National

Assembly; Austria, 1992 bal-

ance of payments; US, auto
sales March 1-10 IS.3m), truck

sales March 1-10.

Tomorrow: UK, Budget state-

ment, February PSBR (£4.5bn);

US, February housing starts

<L25m), February building per-

mits, Q4 current account,

Johnson Redbook week ended

March 13; Canada. January
manufacturing orders (up 1 per

cent on month), January man-
ufacturing shipments Cup 0.5

per cent on month); Japan,

February trade balance
(Sll-9bn).

Wednesday; UK, February
retail sales (up 0.15 per cent on
month, up 1.9 per cent on
year); US, February CPI (up 0.3

per cent), excluding food and
energy (up 0.3 per cent), Febru-

ary industrial production (up
0.4 per cent), February capacity

utilisation (79.7 per cent), Feb-

ruary real earnings; Canada,
February lead indicator (up 0.2

per cent on month), advanced
department store sales (up 1

per cent on year), January
wage settlement increases (1.6

per cent); Japan, January
industrial production, January
shipments.
Thursday: UK, February

unemployment (up 35,000), Jan-
uary average earnings (4.75 per
cent), January unit wage costs

(down 0.3 per cent on year),

February M4 (up 0.5 per cent
on month, up 3.3 on year), M4
lending (£l.5bn); Germany,
Bundesbank council meeting;
US. January merchandise trade

balance ($7.2bn deficit), exports
($39bn), imports ($46.1 bn), ini-

tial claims week ended March
6 (360,000), state benefits week

ended February 27, money sup-
ply data for week ended March
8; Canada, January merchan-
dise exports (up 1.4 per cent on
month), imports (flat), trade

surplus (CSlbn); Australia,
January hnmring finance, Jan-

uary export prices. Q4 GDP (up
0.5 per cent on quarter), Q4
GNE.
Friday: UK, February retail

prices index (up 0.5 per cent on
month, up 1.7 per cent on
year), excluding mortgage
interest payments (up 3J2 per
cent on year); France, (up 0.5

per cent on month); US, March
Michigan sentiment, February
Treasury Budget
During the week; Germany,

January retail sales, February
WPI (up 0.3 per cent on
month). February PPI (up 0.2

per cent on month, up 0.7 per
cent on year), February M3
(Oat); Spain, January CPI (up 5

per cent on year); Netherlands,
February CPI (up 0-3 per cent
on month, up 2.4 per cent on
year), January trade balance;
Italy. January PPI (up 2J> per
cent on year). January WPI (up
4.4 per cent on year), January
industrial production (down 2.6

per cent on month); Japan,
February money supply, Feb-
ruary broad liquidity.

Emilia Tucker

RESULTS DUE

UNITED Biscuits' full-year

results on Thursday will be
heavily scarred by the profits

collapse at Keebler, its‘US sub-

sidiary, and a consequent
restructuring charge. With
margins still under pressure,

analysts forecast group pre-tax

profits of about £160m, down
from £211.3m last time.

The McVitie’s division is

thought to have benefited from
a stronger year-end, as well as
from contributions from Euro-
pean acquisitions. A small
improvement is forecast for the

Ross Young's frozen foods busi-

ness. though KP Foods' results

fell back slightly.

Annual profits from English
Cbina Clays, due today, will

reflect the problems of the
paper industry, its major cus-

tomer. Paper makers have
been trying to share their pain
with suppliers while ECC is

also suffering competition from
the US. Analysts are looking

for a Call in profits from 1991's

El 15,4m pre-tax to £85m-£95m.
However, under FRS 3 the

numbers should look better,

with a rise to around £100m
from £79.3m.

The end of the UK-quoted
banks reporting round comes
today with results from HSBC
Holdings. HSBC, which
acquired Midland Bank last

summer, is expected to
announce pre-tax profits of
between £1.6bn and £i.8bn for

1992.

Guinness, on Thursday, is

expected to report a 17 per cent
decline in 1992 pretax profits

to £795m, with an exceptional

charge of £125m for the reor-

ganisation of the group's
Scotch whisky operations and
Spanish brewing business
accounting for most of the
shortfall on 1991's £956m.

Spirits' trading profits will

reflect the impact of difficult

conditions in the UK, Japan.

and some European markets. A
1.5 per cent rise to £760m is

.expected. Brewing profits are

forecast to rise from £244m to

£265m. The contribution from
LVMH, the French cognac and
champagne group, is likely to

be about £23m lower at £100m.
Aijo Wiggins Appleton, the

papermaker, is likely to report

on Thursday a drop in pre-tax

profits of around one-third to

£160m. It is suffering from the
slowdown in the continental
economies and excess capacity.

Laporte. the UK chemicals
group, reports its full-year

results today. During the take-

over of Evode earlier this year,

the company predicted that its

pretax profits would fall from
£97.2m to £86m. Analysts
expect the full-year dividend to

rise from lS.9p a share to
between 19.3p and 19.7p per
share. Analysts will be more
Interested in the group's fore-

casts for the remainder of the

year. More than a third of
Laporte' s sales are in north
America.
Rentokil, the pest control,

plant hire and environmental
services group, is expected to
report on Thursday another
big jump in pretax profits for

1992. Analysts are expecting
profits of about £U5m-£122m
(£94. uin). A full-year dividend
of 2p-2.5p (L7p) is forecast

Pre-tax profits at no, the
Birmingham engineer report-

ing today, were running 9 per
cent down on 1991 at the half-

way stage. That trend looks
likely to have continued for the
full year as the problems of the
UK economy and the particular

problems of the titanium mar-
ket outweigh the strength of
the building products business

in Germany and the drinks dis-

pense division, A likely out-
come is taxable profits ofabout
£64m for 1992 with a main- i

tained final dividend of 5.3p.

TODAY
Commons: Questions to social

security ministers. Church
Commissioners and Lord
Chancellor’s Department
Disability (Grants) Bill, second
reading. National Health Service
Amendment Regulations.

Lords: Delegated Powers Scrutiny
Committee, approval motion.
Housing and Urban Development
Bill, committee. Video Recordings
Bill, report
Select Committees; Foreign
Affairs - subject Europe after

Maastricht Witness: Bruce Mlllan.

EC Commissioner, room IS.

4.1Spm.
Public Accounts - subject Civil

Service Catering. Witness: Mr
Michael Scholar, deputy
secretary, HM Treasury,
room 16. 4.30pm.
TOMORROW

Commons; Employment
questions. Questions to the Prime
Minister. Budget statement by
Chancellor Norman Lamont
Budget debate.
Lords: Trade Union Reform and
Employment Rights BUI.
committee. Penalty lor Murder
Bill, third reading.
WEDNESDAY

Commons: Trade and Industry
questions. Budget debate, second
day.
Lords: Debates on university
developments and crime.
Select committees: Parliamentary
commissioner for administration
- subject: Report of the
parliamentary commissioner for
administration for 1991.
Witnesses: Mr Stephen Orchard,
chief executive. Legal Aid Board;
Sir Michael Partridge, permanent
secretary, department of social
security; Mr Michael Bichard,
chief executive, Benefits Agency,
room 19, 10am.
Foreign Affairs - subject FCO
expenditure. Witness: Sir David
Sidmore, permanent under
secretary of state and head of
the diplomatic service. Foreign
and Commonwealth Office, room
8, 10.30am, .

Trade and Industry - subject
British aerospace industry;

Witnesses: British Aerospace;
Electronic Engineering
Association, roam 15, 10.308m.
Employment - subject Import
and export of jobs. Witnesses;
GKN, Nissan Motor Manufacturing
(UKJ, room 15, 4.15pm.
Health - subject Dental
services. Witness; department
of health, room 21. 4.15pm.
THURSDAY

Commons: Northern Ireland

questions. Questions to the Prime
Minister. Budget debate, third

day.
Lords: Trade Union Reform and
Employment Rights Bill,

committee. Judicial Pensions and
Retirement Bill, Commons
amendments.
Select committee: Foreign affairs
- subject Europe after

Maastricht. Witness: Sir Leon
Brlttan, EC Commissioner, room
15, 4.15pm.

FRIDAY
Commons: Debate on tourism.
Lords: Not sitting.

TODAY
BOARD MEETINGS:
Finals:

AbbcO Mead Vtckma
Afltonca Trust

Antofeffwto Htdga.

BPP
Ctaramont Garment*
Delta

EngSsb China Ctaya

HSBC Hldgs.

IM1

JIB
Laporte
Matalmx
Kchofs (JN) (Vwmo)
Peek

Record Hidfl*.

Rugby

Utd. Unttorm Sandora
Vmafl
Watmwqtts
Interims;

European Lotooro
MAI

WEDNESDAY MARCH IT

COMPANY MEETING:
Gaatatnar HWgs., Hyde Hotel'

68, KnlgMtsbridge. SW., 10.®.

BOARD MEETINGS;

Finals:

AvonsKle
Bowmorpo
British Mofuafr

CaiMtton inda.

CfiMMdn
DanMa (S.)

Expamot UHL
Bsher (James)

Piantebreok
Portals
Pramtor Con*. OIMaM*
Singapore Pars Ruhr EM
Spend**
Thomson
Try
WSPHIdga.
Interims:
Donton
Golden Hcpa Ptents.

MMorco

Evnns Hstohm*

Golnnosa
Kwfc-m
l^gal a Garwral

Mandarin Oriental

Martin Currie PadSe.

HontoMi

Rotork

Rutland Trust

Schrodem
SeaflaM Romwcm
Talamatrix

Trade bnJamfllty

TrioHMg*.
(frtftod StacuH*

Vinton

Interims:

Gesso (Ernest)

MeMIto

0

TOMORROW
COMPANY MEETING:
Whan kwostnuMt, New Horticultural

Hall, Greycoat Street. SW.. 7.15.

BOARD MEETINGS:
Finals:

Granby
HuDxpdon
Hendenon Highland TsL
Law Debenture
Uonhoart
Msrfey
Rher A More Am Cop A tnc

Stanon Engineering
Thornton Aslan Emerging Mrkta
Wfarpoy (Goorgo)
interims:

Paterson Zochonto

THURSDAY MARCH IB

COMPANY MEETINGS:
Baiflngton Group, The Honourable

Artillery Co- Armoury House, City

Road.eC.. ItJ».

Riser * Mercantile Trust, New
Connaught Rooms. Great Queen
Street. WC-. 11 -30-

BOARD MEETINGS:
Finals:

Ado Wiggins Appleton
Automated Security

Beynae (Charles)

Cane's Hldgs.
Coats vtyoua
Commercial Bank ol Lon.

GmatoCaro
Daria Sendee
Edmond Hldgs.

FRIDAY MARCH IS

COMPANY MEETING:
CanflB Property, 56. St

Eghem, Surrey, 12.00.

BOARD MEETINGS:
Finals;

AngBa Trievision
Areotoctric

Britannic Assurance
Global Group
Haden MocLsUan
Hornby
loM Steam Packet

Kotins
Interims:
Bennett A Fountain

Forinum A Mason

Company mootings an annual general

meetings unless otherwise staled.

Please note: Reports and accounts
are not normally available until

.

approximately six weeks after the

board mooting to approve the.

preliminary results.

DIVIDEND & INTEREST PAYMENTS

TODAY
ASEK-CGER I FICO Steppd. Coupon
GW. NO. 1995 C50.000
Atlantic Richfield ST 4175
Bear Stearns Fttg. Rate Nte. 1394
S95.31
Bradford & Bingloy Bldg. Society Fttg.

Rate Nts. less Cl80.89
Brit Gas Inti. Fin. 10^% Gtd. Bda.

1998 CSun.25
Brunswick 50.11

Christiania Bk. og Kradttieosso Fttg.

Rate Sub Nts. 1934 $285.42
Do. Rig. Rate Sub. Nts. 2001

S161.15
Citicorp O'aoaa. Fin. 10% SIS option

Gtd. Bda. 1933 £100
CSX $038
Daejan i2p
Dana S0.40
Edinburgh Inv. Tat 3J15% Cm. PI.

\JS2Sp
First Interstate O'soaa. Gtd. Fttg. Sub.
Nts. 19963132.71
FPLSCLB1
Qartmore Amor. Securities 11 %%
Dab. 2014 £5.8875
Gen. Motors Acceptance % Nts.

1698 S45fL25
Honeywell 302225
Invescc MIM Jersey Gilt Ptg. FM. Pf.

0.4p
Louisiana Land & ExpJ S0l2S
Maries & Spencer Fin. g '4 % GW. Nts.

1993 £97.50

Marubeni Inti. Rn. 7% ads. 1994
Y700.000
Do. 6*a% Series A Dual Currency
Yen/5 Bda. 1997 Y8501000
Do. 6^% Series B 1997 Y85000Q
MEPC 11 >4% Bda. 1993 £112.50
Midland IntL Find. Servs. Gtd. Rtg.
Rate Nts. 1999 S282.7B
Newcastle Bldg. Society 12%% PlBS
£6 3125
Noba 1.5p
Pennzoil SO .75
Quebec (Province of) 12 1*% Ln. 3020
E6.125

Regby Gtd. Rtg. Rare Nts. 1997

£13,043.75
Royal Bank of Can. Fttg. Rato Dob.
2085 396.37

Royal Trustso Rtg. Rate Sub. Cap.

Deb. 2085 £171.89
SAS-Scandanovtan Airlines System
9 Bda. 1999 FFr925
Shesraon/Amer. Express 12%% GW.
Nts. 1834 S306-2S
Smith (David S.) 2.75p

Sothebys Class A Ltd. Vtg. £0.15

Sumitomo Chemical 7.90% Nts. 1995
Y790.000
Sweden (Kingdom of) 9%% Ln. 2014
£487.50
Thomson Carp. £0.113
Trinova $0.17
Tritec 11%% Senior Debs. 1095
CSl 18.75
THW S0l47
UK 6% Funding Ln. 1993 £3
Wells Fargo Rtg. Rata Sub. Nts. 1994
£131.25
Whirlpool £0275

GW. Bds. 1999 $475
Local Authority short-dated bds.

10%% 1993 £52935
Nippon Light Metals 54% Bds. 199S

Y135,444
Do. 5l6% Bds. 2000 Y143.111

TOMORROW
Agricultural Mortgage 7%% Deb.
*91/93 £3.875
Citicorp O'seas Fin. GW. Fttg. Rate
Nts. 1994 $15
Hoskyna 1.6Sp
Leeds Permanent Bldg. Society Rtg.
Rato Nts. 1998 £163J9
NKK 53% Bda. 1999 Y13S.444
Do. 5.4% Bds. 2000 Y138,000
Safelend 0.06p
Santander Find. issuances Sub.
Undated Var. Rate Nts. S2.773.44
UK2% Index-Ltnked Trass. 1998 £234
Woolwich Bldg. Society 8% Nts. 1994
5400

M THURSDAYUARCH 18
Gold Inti. Fin. Tranche A Fhced/Fttg.

Rate Sec. NW. 2002 Y1,405.555
Japan Airlines 53% Bds. 2003
Y143.111
Lon. Scottish Bank 2.0Sp
MBL Fin. (Curacao] Ser. 9 6%% GttL
Bds. 2003 £40,104.17
Do. Sot. 12 7%% GW- fids. 2006
$33/44732 .

Nationwide' Bldg. Society Sub. Fttg.

Rats Nts. 2000 £20230
Pfizer $0.42
Rustonburg Platinum R0.625
Sumitomo Chemical OA% Bds. 1989

YB40.000
Whan Inv. 2_9p
Woolwich Bldg. Society 10V*% Nts.

1093 £10250

WEDNESDAY MARCH 17
BP Cop. BV0l«% GM. NIB. 1994
9912.50
Bradford 8 Blngiey Fttg- Rate Sub.
Nt 2005 £19,77236
Export-Import Bank of Japan 9*2 %

FRIDAY MARCH Iff

American Inti. 10.14
Border TV tsp
Christiania Bank og KredHkasse
Reverse Rtg. Nts. 1987 $1,141.64

Elandsrand Gold R0£5
French (Thomas) 2.175p
Gentxri Imm. B0.15
Inca $0.10

Leeds Permanent Bldg. Society Oh%
Nte. 1993 YB3.750
PrteuwJono 2p
Hansomm 5*2% Cm. Pf. 1-92Sp
Singapore SESDAD FcL £0.03
Southvaal Ri.40

- Thames Water 9>2% Cv. Sub. Bda.
2006 £23740
UK 11 ^2% Tress. *01/04 E5J5
Vaal Reefs Exploration R6.10
Western Deep Levels R2.10

SATURDAY MARCH 20
UK IOI3K Excb. 2005 £5i25

MARCH 15
EIS & External Information

This one day conference explores the

{Micoiial of I.T. 10 radically improve the

process of collecting, analysing and Sharing

externa] business inforntaioa. How BIS and

related systems can improve (he quality,

scope and relevance of this iufomutioa.

Contact Business Intelligence.

Tel: 081 544 1830.

Fax: 08 1 544 9020.

LONDON

MARCH 16
Financing Growth
An evening forum discussing (he debt and

equity options available for family

businesses. It will cover: financing

increased working capital requirements:

how (0 attract external funding bui still

retain conirol and tbe options available

when shares need *0 be bought in.

Qmlaeti Diane Deacon. Stoy Centre for

Family Business.

Tel: 071 *805888.

LONDON

MARCH 25
Developing An I.T. Strategy For

Marketing
This one day conference shows how 10

develop a coordinated strategy to

transform the effectiveness of sales and

marketing through the use of I.T. It

explores practical management issues

which need to be resolved in order that

companies can make a creative use of

systems.

Contact: Business Intelligence.

TeL 081 344 183a

Fks: 081 344 9030,

LONDON

APRIL 1

Quality Management Strategy:

TheFutwa
A major conference organised by the

Institute of Quality Assurance and (he

British Quality Foundation to debate

issues and prospects for quality

management in tbe UK.

Rill details from Tracy Macfariaoe.

Tel: 071 823 WOO.

LONDON

MARCH 23-24
Castings & Forgings *93

Exhibition & Conference
The only special tsi show for buyers and

specifiers of cast and forged products,

St Johns Swallow Hotel, Solihull. West

Midlands. For tree sdmissjoa tickets;

Curaact Lorraine Rogers, FMJ
International Publications LtiL

Tel: 0737 765611.

Fax: 0737 761685.

SOLIHULL

MARCH 30-31
European Distribution And
Logistics: The LT. Strategy
Tbe move 10 a common nuricct and the

advent of Pan-European organisations

present major challenges in distribution

and logistics. This seminar provides

senior management with 1 review of TT

strategics via discDMioa and case studies.

Contact Unicom.

Tct 0895 256484. Fax: 0895 813095.

LONDON

APRIL 1 & 2
Banking And Finance In

Poland
Topics covered: Monetary policy.

Banking regulation. Financial risks.

Tactics or privatisation and Government

fiscal problems. Fee: £250.

For an application form contact:

LSE Short Courses Office.

Tel: 071 955 7227. Fax: 071 955 7676.

LONDON

APRIL 15
Introduction ToAverage Rata

Options Course
Intensive one-day course covering various

aspects of Average Rate Options. Market

applications, Hedging appficatkjns, Vafoation

Method., Dc&s & Gamma Hedging, Venue:

Cunbridgc Science Park, Cambridge. £345.

Contact: Kathy Page. Brady Financial

Seminars.

Tet (0223)423250.

CAMBRIDGE

APRIL 27
lO0 1993 Annual Convention
Tbe most prestigkxu event in die business

calendar- Theme: Forward to Prosperity.

Venae: Royal Albert Hall. Speakers:

William Waldegrave MP. Richard

Branson, Biff Gates, Sir Alistair Gram,

Rupert Murdoch, Peter Morgan.

Chairman. Lord Young of Graffham.

Enquiries: Director Conferences.

Tel: 071730 0022.

LONDON

MARCH 23 & 24
The Food & Drink Industry
The aim or this year's meeting is to

provide a high-level forum la discuss

strategics for future growth, took at the

structural changes taking place and

discuss relationships between

manofocnireni, retailers and consumers.

Enquiries: Financial Times.

Tel: U7I 814 977a
Fsx: 071 873 JWTS/3%9.

LONDON

MARCH 30-31
Managing Relocation

Through a highly informative and

thought-provoking programme, this

national two-day conference will examine

a wide range of domestic and i nternational

relocation issues.

Contact: Natalie Maoden, CBI

Conferences.

Tefc 071 397 7400.

TELFORD

APRIL 1-3
Cuba
Key government officials A international

experts, including Ernesto Melendez

Badts, President or the State Committee.

& Sir Edward Heath, will tell delegates

about Cuba's potential A the practical

aspects of doing business there.

Contact: Karen Pedersen, Earomoacy.

Tet 071 779 883 L
Fkt 071 779 8835.

LONDON

APRIL 19 & 20
OulaoMcing Tdcconwnunicalioas
& Virtual Private Networks
Should your company's key resources be in

another's hands? An ideal opportunity for

organisations to assess the cosu/bcncGn

of outsourcing their telecommunication

networks and 10 undentsmd what are the

advantages and thawbadts of VPNs. Both

day < feature user case studies.

Contact: Ian Hemming, IBC
Tel: 071 437 4383. F**-- 071 «3I 3214.

LONDON

APRIL 27-29
The Commercial Dimensions
Of Parallel Computing
This seminar reviews the state-of-titc-wt

in High Performance Computing. Top
European and US speakers from indnsny

and academia discuss: parallel software

strategies: took for profiling, monitoring

and visualisation; business applications

(with major Case studies).

Contact: Unicom. Tel: 0895 256484.

Fax: 0895 813095.

LONDON

MAY 12-13
ThaSth European Conference

On EFTPOS 1993
"Meeting The Needs Of Bankers,

Retailers & Consumers". New
technological developments will be

discussed, with the accent on retail usage

of the systems, and profits resulting from

the use of better management procedures

und systems.

Contact: Dipti Ctumban, tBC
Tet 0716374383. Fax: 0716313214.

LONDON

JUNE 9
Cable Telephony:

Rovohrfkmtetag CommunicaJhww
For Homes & Businesses
Focusing on the explosive growth in cable

telephony, this Cable Television Areodation

supported conference wffl look at the asoes

behind tbe trends, examine tbe business

oppra tuuiiieM and predict femederetaproente.

Contact tan Hemming. IBC.

Tet 071 637 4383. Fax: 071 631 3214.

LONDON

MARCH 29-31
The Economic ImpactOfAbports
bdcpdi uriysis ofhowaspom act as positive

Instruments of economic growth and their

comrixjdco towards regional devcfopmeoi in

terms orjoba and wealth creation. Airport

leadeo and experts discuss the key issues

of economic impact measurement and

launch a new Economic Impact Study Kit.

Contact Mrs Marline Suain. ACT Europe.

Tel: >3225130866. Fax: >3225132606

MUNICH

MARCH 30-31
USA Catalogue Exhibition

American companies seeking distributors,

agents, licensees and end-uaem in tbe UK
and/or Common Market. Exhibition of

catalogues and videos at the Royal

Lancaster Hotel. London. Honrs IO-5.

Present business card for free entry and

enquiry processing. For your personal

Invitation fexs 1 404 578 8787.

LONDON

APRIL 1-7
The British International

Antiques Fair

150 Exbibitora showing a fine and
Important selection of antiqtKS. Dateline

1893 (Paintings 1930). All exhibits are

for sale and are examined by the Honorary

Vetting Committee. Open 11.00 am -
9.00 pm (daily). Closing 6.00 pm (Sal.

Sun and Final day)

Enquiries: Utah Cbfou, Cetorc ExhUtiren.

Tel: 021 7804141 (Ext 2760).

BIRMINGHAM

APRIL 22
European & American Quality

Awards
Hear from major European orgwasatjons ou

how to aapess hwws effectiveness by using

the measurement processes of the European

Quality Award and ibe USA’s Malcolm
Baldrige National Quality Award.
PartidpanM inchnk executives Bom BT,

Royal Mail, CSba Cogy. Rank Xerox. Philips,

EFQM. MBNQA and Bristol Onafity Centre.

Tet 0272763932. Fax: 0272585116.

LONDON

APRIL 28
Franchising Network Services

-

Regulation fei Post, Flan & Water
CRI conference, fiandusing approaches for

post, rail and Scottish water are reviewed

for effectiveness, including international

experience and legal aspects of regafatridn.

Delegate ifccwtaon tunc included.

Contact: Leigh Sykes. CRI

TeL- 071 895 8821

LONDON

MAY 13-14
2nd international Direct

Banking ft Insurance

Conference
“Stand-Alone Business Or Add-On
Service?" Learn the best stzaresfos for

developing your direct service provision

from: Topdanmark, Postbank, USAA
Bank and many more. Key issues to be

addressed: staffing; technology; pricing:

management. For further details contact:

Alison Creed. Laffeny Conferences.

Tel: 353 1 718022. Ptu: 353 1 71824a

LONDON

JUNE 9
Multiplying Software Value
The World Authority on Software Metrics

- Professor Victor BasHi - will be leading

a Seminar for bus i aesses with large

software investment - especially in
Banking, Finance, Insurance and
lawcnmeoL A 00c day optional intensive

workshop follows. At the Institute of
Directora.

Contact: Chris Kohut, Canary
Commuakatioos. Tel: 07124488S4.

‘ LONDON

MAY 17
Restructuring In The Insurance

Industry

A change in regulatory climate, recession

and catastrophe? have brought about
evolution in the Insurance Industry, Ttoo
are oppomiritJei to be seized, but the risks

arc high. Find out more Grom leading

JULY 1-2
Third Annual Shipping &
Finance Conference
Rccereion tt and uady for roawciy? Quality
- who pays? Key shipping and finance

speakers incfwfing JP Morgan, LLU„ Stem
Sealink, A.W.E.S., Lloyd's List, OJLCD.
Contact: Caroline Career, Enronuncy.
TeL 071 779 8793, Fax: 071 779 8795.

LONDON

INTERNATIONAL

MARCH 24 & 31
NauroData Chib - DTI
Supported
Seminar* to introduce potential members

to NeuroDaia. This technology transfer

ciub will demonstrate tbe practical

benefits of applying nennl computing lo

identify hidden trends and patterns in an

organisation'sdata.

Contact: Walton Tcwfek.

TeL 071 637 VI II.

ASTON & LONDON

MARCH 24-26

The Second World Coal

Institute Conference;

Coal For Development
Major international event for coal

producing and using industry worldwide:

financial. legal, environmental issues; cool

technologies: importance of coal to

economic development.

Contact.- The Event Organisation Company.

Tet 071 228 8034,

LONDON

MARCH 30-31

Using EDI For Business
Success In Tha 1990‘s
The ipealocre in this seminar present user

case studies demonstrating that major

companies are rcaldhig the foil benefit of

EDI. Boflding on the experience of these

organisations, this seminar offers a

practical guide to EDI exp) criterion.

Contact: Unicom.

Tel: 0895256484.

Fax: 0895813095.

LONDON

APRIL 5 -MAY 24
FT City Course
The coarse is designed Car employees of

companies with interests in Ibe City, its

objectives are to provide a broader

understanding of all aspects of the

operations of the City and the fedora that

make it a pre-eminent financial and
trading centre.

Enquiries: Financial Tima.
Tel: 071814977a
Fax: 071 873 3975/3969,

LONDON

APRIL 22-23
Implementing The EC Public

Procurement Directives
Aomfereocc examining legal enfotcemcoi of

the Directives and tbe penalties for failure

lo comply. Also offering Information on

(he fount: of procurement policy in the

EC, Speakers from Treasury, European

Corunricnno. pivna rompsnk*s and trapn.

Enquiries: Contracts and Procurement

Research Unit.

Tet 02(414 3221. Fas OZI 4(4 3217.

BIRMINGHAM

APRIL 28 & 29
Financial Innovation - New
Directions For The 90s
This high-level forum will review

developments in financial innovation in a
period of Low growth and low inflation

and consider tonne trends.

Enquiries: Financial Times.

Tel: 071 £14 9770.

Fax: 0718733975/3969.

LONDON

Contact AoyiiutioiK Monthly Conferences.

TeL 071 823 8740. Fax: 071 S81 4331.

LONDON

MARCH 31 -APRIL 2

Emerging Maikela/Restructuring

The Energy Industries Of East

Europe& The Former USSR
Eighth Annual PIsnEam, DRI/McGnw-

Hill conferences with economic miaisKra

from the region, fond managers, oil

executive!, and noted experts.

Contact Connate RedonML

TeL- 081545 6212.

LONDON

APRIL 15
Automotive Management
Congress *93:

The Motor Retail Evolution

Renta Heathrow - Yfauhall Chairman Bill

EhtKriS David Beck. UD Lex Read; Geoff

Dale, Chairman Evans Halshaw; Robert

Collier. 5alcs Director Jaguar; Trevor

Finn, MD Fcndragon; Paul DnnUey, MD
Camden Motors. TfckeJa fine, huch) £195.

Conracc Janet Item.

TeL OS] 6S7 ZMU. Fax: 081 646 7926.

LONDON

APRIL 26
Downsizing IT:. The
Management issues
This one day conference looks beyond the

technical aspens of moving from
mainframe lo micros, ro the organisational,

managerial and effectiveness dimensions
of Successful downsizing.

Contact: Business Intelligence.

Tel: nSI 544 [83a Fix: 081544 9030.

LONDON

MAY 5-6
Know Your Competitors:
Competitor intelligence &
Analysis inc. Benchmarking
A practical mo <fay Mrainartuariatap bom the

UK’s No. 1 speoafate. Practical case erercbra.

successful case atwfies. Guest speaker wtm Is

hcadpliin^conyany^inrcfligeaccnnh.
Contact: Patricia Donnard. EMP
Intelligence Service.

Tet 071 4875665. Fax: 071 935 1640.

LONDON

MAY 17-18
The North Sea Towards 2000
Petroleum Eccnotnisl/CBI conference on
Oil A Gas brings together many leading

authorities to consider key issues affecting

the North Ses - production, exploration.

Government policy, technological
developments, safety, environment, «c_
Contact; Karen Acton. CBI Conferences.

Tel: 071 379 7400. Fax: 071 4973646.

LONDON

MARCH 16-18
international Gaming Business
Exposition (IGBE) Europe *93

KBE Strop* VJ is the only major European

APRIL 28-30
International Beverage Seminar
Sponsor; Caaadein Limited. Theme: New
Priorities For The CMobal Marketplace. As
Europe doccknras. the new world offers

challenging opportunities. Top speakers
from Cote, Pepsi, Lion Nathan, Cuhbug,
Grtiancss, Seagram. Allied-Lyons. Modefo,
UB Group (Bangalore). NuraSwcct, Omsk,
Heinz, Carters Soft Drinks, Safeway Stores.

Contact: Katie Bcnktander.

TeJ: 0932 820802. Pax: 0932 820821.

MARBEULA

industry. IGBE Earopa showcases alt
major products and services of importance
to tbe casino. Special events will be held.
Contact: Eileen B. Band.

Hwok (USA) (203) 852 0500 ««. 107.
Fax: (USA) (203) gJ8 3710.

— MONACO

MAY 12
——

—

Wargamesl
Participate in a l -day Business Warpmlng
seminar and workshop. Learn how to
improve year probability of “strategic
win". Minl-wargamc exercise and 50-

APR1L26
ManagementAccounting In

Germany
IjqgtaraHHteoHraci. London. A awrae 6x
you if y<w compcic with Goman companies,

operate in Germany or just warn in midcrstnd
bow German management accounting
:-¥5tam wort n give eomperithic aiK^nijg.

CxiLKtt Evanna Morris,CIMA
Maun[courses.

Tel: 071 6372311. Fax: 071 5806991.

LONDON

MAY 10-11
5th European Financial

Service? Conference

"Rebuilding Tbe Bank - Rosiorlng

Profitability". Business Process Redesign;

Downsizing; Re-cngiixcring. Ensure jour

furore viabOhy, Speakers: Brian Pitman,

CEO. Lloyds Bank; Gene Lockhart, ex

CEO, UK Banking. Midland Bank; Tom
Jones. EVP. Financial Control, Citibank.

Contact' EWoc Roalauos, Laffcrty

Conferences, Dublin.

TeL- 353 1 718022. Paaz 353 1 713594.

LONDON

MAY 25-26
Global investor Presents The
1993 International Operations
& Settlement Seminar
Official meeting place for specialists in

the securities services industry. Whit
issues are feeing lire securities services
industry? How could your business
respond to tbese changes?

Fur further details contact Paula Blay.

Teh 071 779 8763. Fax: 071 779 8603.

-- LONDON

MARCH 26-27
Contracting In The United Arab
Emirates
Two day conference supported by Dubai
Chamber of Commerce Jc Industry &
UA£ Contractors' Association. Sessions
include Construction Prospects, Finance,
Contractual Arrangements, Claims
KVocednitt.

Cbnticc Interioritf(| Services.

TeL 071 386 9322. Fax: 071 381 8914.

— DUBAI

For managers in Business Development,
Competitive Intelligence, Marketing, and
Ptaming. loJxxuc events mrauged.
Ctomact: 118 SA TeL +41 22362 7767.
Fax: +41 22 362 7793.

- DUSSELDORF

JUNE 8 & 9
"

Aerospace And Commercial
Aviation To The Year 2000
nteFT^ triennial conference arranged to

PW®*0 Paris International AirShow wO
roan on tbe prospects and for
foe airline and commercial mxoa&ctnriog

JUNE 1-2

New Financing Opportunities
In The Metals Industry
This 1 1(2 day conference will provide a
itmciy forum to discuss and debate
investment tad mufe finance aspects ofthe
mculs and raining industries ofthe world.

Contact Done Little for details aod
carly-irird registration derails.

TO: 081 3304311.

LONDON

TO ADVERTISE IN THIS SECTION PLEASE CALL ALISON PRIN ON

MARCH 29 —
Business Opportunities WithIn
Economic Funding For Eastern
Ewope B, The FSU
Examining ibe fiuancixf desirability or
becoming involved In economic aid
programmes (PHARE A TACISl
tanodualon of the new EC Law Reform
mdiativc. Consortia BuMog. jOttaitean
& Albania Case Studio.
Contact: Imerfocum Services.
TeL 07! 3869322- Fax: 071 3g{ g}]4— BRUSSELS

Enquiries: Financial Uinta.
Tel: 071 814 977a
Fax: 071 873 3975/3969.

xiUNt 14 & 15 •

World Gold
The aim of this year's animat FT Gold
conference is to bring together central^buU tanb.ntera.S^ howe
excraatives and industry analysts to review
toe currem outlook for gold ami doom
n*nc market trends.

Enquiries Financial Tunes.
TeL- 07I8I4977Q.

071 873 3975/3969.

ISTANBUL

' A
v

.

APRIL 22-23
MCE’s International Pharma
R&D Conference
"Maximising RAD Contribution To
Corporate Success’. Designed for top

RAD executives, this international forum
wffl focus on how to optimally focus RAD
sod hi maximhn RAD investment payback.

Contact Steven Snjjcfcera, MCE Brussels.

Tet +322516 1987.

Fax: +32 2 513 7108.

BRUSSELS
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A timely tip for

manufacturers
By Andrew Baxter

S
ir Alistair Frame, a former
denizen of boardrooms from
RTZ to the old Davy and

now chairman of both British
Steel and Wellcome, has an urgent
message for fellow chairmen and
chief executives: take some time
out from running your companies.

Sir Alistair, who is chairmen of
the CBFs 15-month-old National
Manufacturing Council, is not sug-
gesting they should quit their
posts en massc. Rather, he says,
they need to find spacerfor think-
ing about new ideas.

Whatever the distractions of
running their companies in tough
conditions, there should always be Sir Attstafc umn time far thinking
time, he says, to team from the
experiences of other UK compa- UK, they are not applied nearly
toes, and from successful mann- frequently enough,
factoring companies overseas. That was borne out by a survey
As the first signs of light emerge last month co-sponsored by the

for recession-bound UK manufac- Design Council and EDS-Scicon,
turns, and the government talks the biggest UK information tech-
of industry taking advantage of nology services company. This
sterling's devaluation to boost found that less than half of UK
exports, the issue of the UK's manufacturing rampants Haim m
manufacturing effectiveness practise concurrent engineering

,
a

becomes increasingly important process which cuts product devel-
The point is not lost on the opment times by enabling design

council, which is perhaps best and manufacturing to take place
known for its rote as one of the simultaneously,
many organisations lobbying the Clearly, an important way to
government on the Importance of spread the word about new metb-
providing the right environment ods In manufacturing is for com-
for manufacturing industry to panies to share their experiences,
flourish. The evidence suggests larger
That, says Sir Alistair, is going companies are more confident

reasonably well, but is one of only about doing that without always
four key tasks that the council has worrying that they are giving
set Itself. The others are to away commercially sensitive
Improve the relationship between information. But the council is

industry aid the financial world, hoping to attract companies of all

in particular the City, to improve sizes to a series of seminars begin-
the image and status of manufac- ning next month, at which execu-
hiring industry across society; and fives from different companies can
to lobby businesses to improve team from each other,

their competitiveness. Sir Alistair will also be address-

Surprisingly, perhaps, Sir Alis- ing a conference called Winning
tair believes this internal lobbying the Market - Industry on the
process is the most important. Move, on April 28 and 29, organ-
focusing as it does on issues such ised by the Institution of Mechani-
as how industries can improve cal Engineers,
their service to customers, mar- The conference, to be held at a
keting, innovation, product qual- hotel in Hertfordshire, will be sim-
Jty and other ingredients of com- ilar to the well-attended Cam-
petitiveness. bridge Manufacturing Forum
Getting all these things right is series in the 1970s. Senior Euro-

the route to what is commonly pean industrialists will be examin-
aiiiwi “world class" manufactur- ing the importance of imriargtanri.

ing. But the consensus among ing and developing markets, the

observers of the UK manufactur- coherent integration of marketing,

ing scene seems to be that, white design and manufacturing, and
all the brightest Ideas in manufac- the management of technological

taring can be found in use in the advantage and innovation.

MANAGEMENT

O pportunities to sell busi-

ness services to a cus-

tomer with a triple-A

credit rating are rare in

file present recession. The UK gov-

ernment's market-testing pro-
gramme to put £lAbn of civil ser-

vice work out to tender has
therefore excited widespread inter-

est among service companies in the

UK and abroad.

Two conferences staged by the
Cabinet Office Efficiency Unit to

sell the programme to business (the

most recent on Friday) have each
attracted 500 executives to learn
more about the work being market-
tested and how to bid for it
Bidding for government contracts

is a well-established part of busi-

ness for companies in the defence
industry. And service companies in
fields such as office cleaning, cater-

ing, security guarding and printing
have been winning contracts from
government departments, local
authorities and the health service

since the start of the 1980s.

But the government's latest pro-

gramme of market-testing repre-
sents a 50-fold increase in its con-
tracting-out programme.
For the first time, core civil ser-

vice activities such as collection of
statistics, management of govern-
ment computer facilities and fishery

protection surveillance operations
are to be put out to tender. And
many mare support services are on
offer, including payroll, audit,

accountancy, office services and
legal advice. Many are advertised In

the press; alternatively, <v>mpnnioc

can find out what work is available

by contacting government minis-
tries or the Efficiency Unit
There is also a drive to attract

C
ould it be the Thatcherite
nightmare fg wwiring

true? That British

legislation to promote
toe free market in the UK, namely
Compulsory Competitive Tendering
in local and central government,
is bring thwarted by European
legislation to protect the rights

of workers, namely the transfer

of undertakings regulations?

The UK’s transfer regulations,

known as Tope, stem from the EC’s
1977 Acquired Bights Directive

which was designed to protect some
employee rights when businesses

or undertakings are transferred

from one employer to another. The
government insists Tape will rarely

apply to contracting-out, while

trade unions and many lawyers

insist it will invariably apply -
making it harder for private

business to mnfrp money os
government contracts by catting

the wages MIL Private contractors

want «*larif>rjittnn on their

potential liabilities before

tendering.

The government has been

John Willman reports on new
opportunities for service companies

to bid for government contracts

What’s up
for grabs?
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small and medinm-sizpd enterprises
into the market, since ministers are
keen to stimulate competition for

contracts.

According to the Efficiency Unit,
more than 300 of the 350 contracts
on offer in thi« first round of mar-
ket-testing involve fewer than 200
jobs - and 83 currently employ less

than 10 people.

Executives attending the Effi-

ciency Unit conferences have been
keen to know more about what
would be expected of them and if

previous experience in contracting
for government will be necessary.
According to ten Williams of the

Efficiency Unit, those in charge of

awarding contracts will be looking

for reliability, quality of staff and a
track record in providing the sort of
services out to tender.

Competing bids will be judged on
three sets of criteria:

• Capability - has the bidder the
people and akfliK to do the job? Par-

ticular attention will be paid to the
management and supervisory
back-up to be provided.

• Technical assessment - whether
the bid meets the requirements set

out in the specification. BS5750 - a
quality management standard -

will not generally be a requirement.
• Financial standing - the robust-

ness of the bid given the commer-
cial and financial strength of the

company.
A common concern am(mg poten-

tial bidders is that there will be an
element of bias towards the
in-house team, which will normally
be competing to retain toe work. Sr
Peter Levene, the government's effi-

ciency adviser, says great efforts

have been made to ensure there will

be “fair and open competition” for

contracts.

Those responsible for drawing up
contract specifications and evaluat-

ing bids will be separated by "Chi-

nese walls” from the staff currently

^
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doing the work. New costing guid-
ance has been drawn up to ensure
that in-house bids frilly reflect over-

heads and start-up costs.

The responsibility for ensuring
fair pfay will ultimately lie with the
National Audit Office, toe govern-
ment expenditure watchdog. Sir

Peter says.

Another concern is whether con-
tract specifications will be too rigid

to permit contractors to develop
new and more flexible approaches
to doing the work. "Bidders will be
encouraged to offer innovative or
novel proposals," according to Ian

Tupe or not Tupe. .

.

lobbying hard In Brussels for the

directive to be revised to exclude
contracting-out But the UK is

unlikely to get what it wants
nnla« ftie nwlww ohnre the
leverage Tupe seems to give them
or unless a wave of retrospective
Tape claims ore unleashed
There are two important

questions about Tupe: what do
the regulations require and when
do they apply? Both questions are

difficult to answer definitively.

The regulations insist staff

cannot be dismissed as the result

of a transfer, although it may be
possible to dismiss people soon
after for other reasons. The
regulations also insist terma and
conditions of employment cannot
be changed without consent and
collective deals and union
recognition must be carried over.

There is less clarity about two
farther things - whether pension

terms can be altered and how long
toe previous employment
conditions must be maintained.

The Acquired Rights Directive
specified a period of one year but
that was not mentioned in the UK’s
Tupe regulations.

When the regulations apply
depends on the definition of a
“transfer" pnd an “nndprfnkfaig"-

To take two extremes, the

regulations would normally apply
if a contractor was employing
substantially the same staff as
before on the same premises with
the same equipment. The
regulations would not normally
apply if the contractor employs
none of the existing staff and
conducts his operation at different

premises with his own equipment.
Recentjudgments at the

European Court of Justice suggest
EC judges favour a brood definition

of both a transfer and an

undertaking which would capture

a broad range of the services

currently bring prepared lor
contracting-out. It Is even possible
to be caught when a council or
government department terminates

its existing service and buys in

a new service.

In general terms manual worker
operations are more likely to be
caught by Tupe than white eoliar

administrative functions. That
is unfortunate for contractors as
mannai operations are usually
easier to save money on through
job cats and wages are usually
more generous than the private

sector.

What are toe solutions?

Contractor lobby groups believe

Tupe will have a greater effect

than the government has admitted
But the lobbyists believe that

even without legal clarity tome
are things that could be done.

Williams. “The successful bidder's
proposal, as modified during discus-

sions, will form part of the contract
document"
Winning the business will not be

the end of the process, however.
Extensive arrangements will be put
in place to check quality standards
and monitor services - including
random checks, regular inspections
and audit of complaints.
A second round of market-testing

will be launched by the Efficiency

Unit in the autumn, with at least a
further £lbn of business put out to

tender.

Departments could slim down and
reorganise prior to contracting
out, although that might still

transgress the regulations and
seems unpopular with the

government. The government could
indemnify companies against
Tnpe-imposed costs or extend
contract periods to make It easier

for companies to recoup the extra

costs.

Alternatively public authorities
should be required to make a
"realistic" return on capital on
services such as cleaning. The
current requirement for cleaning
is 5 per cent which allows them
to pay wages on average 10 per
cent above the private sector.

But according to John Hall of
the Cleaning and Support Services

Association toe preferred, but not
foolproof, method of Tape
avoidance for companies will be
the refusal to take on existing staff

unless they agree to changes In

their terms and conditions.

David Goodhart
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Arranged by the

FINANCIAL TIMES
and

.

CITY UNIVERSITY
BUSINESS SCHOOL

The FT - City Course is held at the Museum of

Loudon one afternoon a week for eight weeks. It

is designed to give a broader understanding of

how the major financial institutions of the City

of London operate and the factors thatmake it a

pre-eminent financial and trading centre.

The following organisations are amongst those

giving presentations:

3i (Investors in Industry)
American Express Bank Ltd

Association of British Insurers
Bank of England

Barclays de Zoete Wedd
Building Societies Association
Canadian Imperial Bank of

Commerce
Daiwa Europe Limited

. Deutsche BankAG London
Guildhall Limited
GWAssociates

Legal & General Investments
LIFFE

Midland Bank plc
National Westminster Bank
QuilterGoodison Company

Limited
Richards Butler

SFA
SG Warburg Securities

For further details, please return this advertisement,

with your business card to: The Financial Himes

Conference Organisation, 102 - 108 Clerkenwell

Road, London EC1M5SA Tfet 071-S14 9770

Fax: 071-873 3969 or 071-873 3975

Tekac 27347 FTCONFG. ' hb

ANNOUNCEMENT FOR PRE-QUALIFICATION
FROM

EREGLI IRON & STEEL WORKS, INC. i

TURKEY

Auiowcaneiii I* hereby made for the pre-tpalifrcatioa of Ihr GAS TURBINE
COCZNERATION PLANT on wa*ej fads fcetaded wDfam the Sttp-0 of "CAPACITY

IMPROVEMENT AND MODERNIZATION PROJECT a die inicgntcd cfexl ptai of

Eregli Demir »e Fabrifcdari TAJi. tooted al Kdz. ErejH, TURKEY. Theprojeais

med to meet tbc hmteBuI trtkal electricity and Beam leqaagmate-

SECOND ANNOUNCEMENT

TO TENDER FOR THE ACQUISITION OF RENFFS
RIGHTS RELATED TO THE URBAN DEVELOPMENT OF THE LAND
ATTACHED TO THE CHAMART1N RAILWAY STATION (MADRID)

BODY ISSUING THE INVITATION TO TENDER
• RENFE (Spanish State Railway Network).

• RENFE has rights of ownership, use, benefit or development on some of the land attached to the

Chamartfn railway station and bordering zones.

PURPOSE
• The purpose of the invitation to tender is the preferential acquisition of RENFE's rights as described

above for the urban development of the land mentioned.

• This development must be compatible with the city planning programme established by the

competent authorities (Municipal Government of Madrid and Autonomous Community of Madrid).

INFORMATION
• Interested parties may request a copy of the ’Basic conditions of the invitation to tender for the

preferential acquisition of RENFE's rights related to the urban development of the Chamartin railway

station', the basic plan and the list of available documentation CBasic Information’) at the following

address and telephone or fax numbers:

• Telephone: (34 -1)563.74.72

•Fax: (34- 1)563.75.92

• Address: General Oraa, 9 - 3* planta

28006 MADRID

Direccion de Patrimonio y Urbanismo (RENFE)

AH correspondence must include the reference ’Pruyecto Chamartin’ (Chamartin Project).

• The *Basic Information' includes the main details on the invitation to tender.

O. SpMifinrtOBf fuel

TnrtaoeType

Gcomior Output

HRSG Stem Coodtoas

NatanlGa*

Sbgk-Slnft Heavy Duty

30-40MW (132 kV, 50 ih)

Mkg/dn’ftUJS'Cw
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L Ae file firanceroorae SuppHtAOecIit. BojrertOwfil or ForcitB Credit stun be ntiUa»t

IV. Only the prc-qtaHfied nramnnin* stall be invited to bid. Docunmi* regmfing fte pre-

ipialificatioa ifcaU be issued to ihoee wtso appty in writing to ERDEMIR by tbe dele stated

bftknv. .fpSrMtrro trr pnwprdlftrariim dog nd be taken jute rrmulmeirg rod

Hubwill not be farted to bid.

V. Duratg the bidder^ qneMealiOD. tbe fblfowiag poioti wiD be tiken nto coosideiatjoa:

4 Bidder unithm orfeqnXB experience for Hje eUablWiineot 0/ sobjrct CadJity. Ifthe

bidder ii a totting company, die bide most be submitted together with another

tcdnxal nb-ogplier whoa* qtaHTtcattao meet the raparemans.

b) Tbe tab-ngt^ka selected by dr bidden must be experienced companies b Hot

respective fields.

c) Bidden most abo hire nUrfadoty qwiIi/toabcK in tema of Ihrir rmmeia] riatas.

VL ApidicUitmtnthestawvwjeetmw^woebedMaMMtowi^
17.00hmcTMiaii beat tin»<iiMoDday, Apt! 5lb 1993.

EBDBMJX
YATQUMLAR GENEL mOdOr VA8DIMCILIGJ

OXtbKDZ. BRRGUfnjRKEY
SUBJECT: PRB^UAUFICATIONAPPLICATION FOR

NATURALGAS PTRSDGABTURBINECOGENERATION PLANT

VIL All conrtspeodeiiEe aten be m Eogibb.

COMPANY NOTICE

g RENFE
SPANISH RAILWAYS

Fonowing the DIVIDEND DECLARATION by Ford Motor

Company (U.S.) on14January 1993 NOTICE is nowgtven that

foe following DISTRIBUTION win become payable on or after

15 March 1993.

Gross Distribution per unit 2-0000 Cents

Less 15% USA Withholding Tax 0-3000 Cents

1-7000 Cents

Converted at $1-4625 £0.01162393

Claims should be lodged with the DEPOSITARY: National

Westminster Bank PLC, Basement Juno Court, 24 Prescot

Street London El 8BB on special forms obtainable from that

Office.

United Kingdom Banks and Members of the Stock Exchange

should marie payment of foe dividend in foe appropriate square

on foe reverse of the certificate.

All otherclaimants mustcomplete the special form and present

this a! the above address together with the certificate^} for

marking by foe National Westminster Bank PLC. Postal

applications cannot be accepted.

Dated 15 March 1993
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Opencast
mining
scheme
British Coal has awarded
WIMPEY MINING a contract
worth nearly £20m for opencast
mining and land reclamation
ear Durham. Working on the
site of a former deep mine at
Rye Hill, Wimpey will be recov-

ering 1.2m tonnes of coal over
a three year period, some of

which will be recovered by
washing 3m tonnes of waste
material from a disused col-

liery tip on the site. The coal

will be delivered to British
Coal's Wardiey disposal point.

I

David Bruce, who quit as head

! of finance and administration
1

for the London Stock Exchange
shortly after Peter Rawlins
arrived as chief executive, has
accepted the same job at an

even more troubled City insti-

tution, Lloyd's of London. His

appointment represents the

final step in a process of

streamlining of senior manage-
ment initiated by new Lloyd's

boss Peter Middleton.

The head of finance, John
Gaynor, took early retirement
at the age of 57 at the end of

last year, and the head of

administration. Bob Woodford,
retires at the beginning of
April at the age of 62 after five

and a half years in the job. The
two jots have now been com-
bined. leaving just four senior

executives - the other three
responsible for regulatory ser-

vices, marketing services, and
systems and operations -

reporting to Middleton.

Bruce, 46, moves from Guin-

ness Mahon, where he had

been finance director since

1990. An old Etonian, his first

years in the City included

spells at Peat Marwick and

Cazenove. He got an early taste

of Lloyd’s when serving on the

Wilson Committee set up in

1977 to review the City. He
says he “magged up" on the

market before it was decided

that Lloyd's should be studied

by a separate commission.

In 1979 he moved to Royal

Dutch Shell, ending up as trea-

surer and controller of Shell

UK, before moving to the stock

exchange in 1986. Passed over

as chief executive, he left

shortly afterwards; the finance

department was subsequently
thoroughly overhauled. Raw-
lins. chosen in his stead,

resigned last week over the

Taurus fiasco.

Power station

The redevelopment of
Newcastle United PC’s north

stand (pictured above) at St

James's Park has begun fol-

lowing the award of a £5.6m

design and construction con-

tract to the BALLAST NEDAM

CONSTRUCTION company.
The redevelopment calls for

replacement of the 4,000 stand-

ing capacity with a new stand
and two wrap-around stands
to the east and west of the new
stand which will provide seat-

ing for approximately 11,100
people.

The main structure will be
built in steel which will sup-
port the pre-cast concrete ter-

race deck, stair and wall com-
ponents.

Ritchie switches off I

Constructive

from Tyne Tees TV careers

JOHN MOWLEM CONST
RUCTION has been awarded a
contract for the Peel ‘B’ power
station. Isle of Man, by the

Manx Electricity Authority.

The turnkey contract, worth
over £19m, Is for the design
and construction of a diesel-en-

gined power station which will

eventually replace Peel ‘A’.

Building jails in Pennsylvania

Shopping centre
Five contractors have been
asked to tender for a major
upgrading at LAND SECURI-
TIES' 230.000 sq ft Ards Shop-

ping Centre, Newtownards.
Northern Ireland.

Works will include refurbish-

ment and a 36,000 sq ft exten-

sion providing seven new
shops together with an 8,000 sq

it anchor store.

TRAFALGAR HOUSE
CONSTRUCTION INC, a Pitts-

burgh-based company, has won
two contracts worth £47m
(US$65m) for Jails in Pennsyl-

vania.

The largest is a £40m
fUS$55m) subcontract to build

the main structure for the new
Allegheny County Jail. Pitts-

burgh.

Work has recently com-
menced on the building which
will be 16 storeys at its highest

point and will contain 1.800

cells. The company must com-

plete the main structure and
cast the cells by the end of this

year so that other subcontrac-
tors can begin installing deten-

tion systems and mechanical
and electrical works. Four
tower cranes will be used to

ensure that this demanding
construction programme is

met.

Once the main structure has
been erected, work will begin
on the jail's brick and curtain
wall exterior and finishes to

the 975,000 sq ft interior,

including the installation of

security ceilings, painted block
walls and epoxy coated floors.

Completion is scheduled for

1995.

Work has also commenced
on a £7m (USSlOm) contract to

construct a two-storey county
jail in Erie. Trafalgar House
Construction Inc is demolish-

ing a building and clearing 17

acres of woodland before carry-,

ing out a cut and fill operation.

The 175,000 sq ft building will

contain 200 cells when it is

completed at the end of this

year.

Office development plan in Zimbabwe

Oil production
A joint venture of FRANKLIN
& ANDREWS and TENMAR-
ECS of Norway, has been
appointed by Conoco Norway
Inc on the Heidrun project.

Services include quantity sur-

veying and fabrication mea-
surement. covering the con-
struction of the topsides

modules at four yards in Nor-

way and one yard in the UK.

A joint venture between
COSTAIN (AFRICA) and JOHN
SISK & SON (PVT) has been
awarded a contract by Old
Mutual Properties for a major
office development in Harare,

worth £24m.
The project, which is

believed to be the largest of its

kind in Zimbabwe, includes

26,000 sq metres of office space
in two identical blocks, sepa-

rated by an eight-storey

atrium, which will provide an
American-style indoor shop-

ping mall with more than 50
shops. The development
includes an unusual passive
ventilation system, which will

provide comfortable conditions

within the building, without
resorting to air' conditioning.

The scheme, developed by
the architect, Pearce Partner-

ship and engineers Ove Arup &
Partners, uses the concrete
structure of the building to

produce cool air.

The Costain-Sisk joint ven-

ture has reduced the antici-

pated construction programme
by offering an alternative
design for the substructure
works. This allows the two-sto-

rey basement car park to be

constructed using a bored pile

perimeter retaining wall,

which will be geonailed back to

the surrounding soil to give

temporary lateral support
whilst the permanent construc-

tion is under way.
Work on the development Is

scheduled for completion in 34

months time.

Ian Ritchie is this week leaving

his post as Tyne Tees Televi-

sion’s managing director, fol-

lowing his decision not to

stand for re-election as a board
member of Yorkshire-Tyne
Tees Television Group at Fri-

day's agm in Leeds.
Ritchie will be succeeded as

Tyne Tees managing director

by John Calvert, currently the
group director of personneL No
announcement has yet been
made on who is to fill Ritchie’s

other role of group deputy
chief executive.

Although Ritchie’s departure

has been officially described as
amicable, insiders say it

reflects tension within the
group over the extent to which
Tyne Tees TV, headquartered
in Newcastle, COUld maintain

its autonomy following last

year's merger with its larger

Leeds-based neighbour. York-
shire Television.

A week before Friday's AGM,
an executive board meeting of

the group discussed plans for a
radical restructuring, under
which Tyne Tees would have
played a much more subsidiary
role within the merged com-
pany. “That was the final bat-

tle at which Ian lost the war,"
said one insider.

He said he understood the
Independent Television Com-
mission's support had been

sought for the restructuring,

but it had said it could only
comment once plans had been
implemented.
Yesterday, however, York-

shire Television firmly denied
that it was running down the

Tyne Tees operations and dis-

missed suggestions that Mr
Ritchie had left after disagree-

ments with Mr Clive Leach,
Yorkshire-Tyne Tees managing
director.

“Tyne Tees will continue to

have a strong production
base," the company said,
adding that- nothing would be

done "that would affect the
licence commitment of the
company, or the commitments
given at the time of the

merger".
Yorkshire and Tyne Tees

were among the highest bid-

ders for franchises in 1991, pay-

ing £37.7m and £15m respec-

tively - a combined weekly
payment of more than Elm-
Last November the group
announced 292 job losses, at

that time nearly a quarter of

the combined workforce.

Calvert joined Yorkshire
Television as director of per-

sonnel in August 198$ previ-

ously he was director of indus-

trial relations for the ITV
network, based in London. He
became a director of Yorkshire
Television Holdings in 1989.

Costain, the struggling
construction and mining com-
pany. has opted to promote its

internal candidate, chief finan-

cial officer Alan Lovell, to the

position of finance director fol-

lowing an outside search to fill

the job vacated by Tom Slee at

the end of last year.

Group chief executive Peter

Costain says the headhunters

short-listed three outside can-

didates. "We wanted to test the

market because Alan bad only

just started at the time. But in

his four months with us he has

impressed all those working
with him. including the
banks.” He reports that the

other candidates available

amounted to “a . very "good
selection."

The sale of Costain's Austra-

lian coal mining interests has

been interrupted by complex
legal proceedings in the US, in -

turn raising a questionmark
over the group’s recent refi-

nancing arrangements which
are consequent on the sale.

Lovell 38, joined from (tra-

der Group, where he had been
chief executive for five months
before the company went into

receivership last autumn. He
had been at Plessey between
1960 and 1989. in a series of
positions, including as finance

director of Plessey Avionics. In

1985 he was seconded to the
corporate finance department
of Kleinwort Benson, working
on the defence of Plessey

against the first GEC bid.

George May. md of Costain's

civil engineering division, and
Mike Quirke, md of the -

construction and management
divisions, have been appointed
directors of COSTAIN
Engineering & Construction.

Paul FteBo, md of TAY
HOMES Midlands, has been
appointed to the main, board.
Jim Ratliff, formerly a

director ofDHV

Burrow-Crocker, and Keith
Cullen, formerly a principal

with Pace; have been
appointed directors of PSA
Projects, a subsidiary of
TARMAC.
Scott Steedman has been

appointed director and -

divisional chiefexecutive of
Sir ALEXANDER GIBB &
Partners’ geotechnical

division.
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There ore over 200 multinationals tkat

liave made Pakistan their rnanirfacturing1 and

exporting’ huh.

Companies such as Shell, Daewoo, Coca-

Cola, Hewlett-Packard and Toyota have keen

attracted by economic reforms like 100% foreign

ownership. Export Processing Zones and legal

protection against nationalisation. They are hcrag

rewarded with high returns on their investments.

The effect on the economy speaks for

itself. Pakistan’s GDP rose hy 6.5% in 1990-91,

a substantial increase over the average rate of

4.7% in the previous two years. And over the

same period exports registered a dramatic growth

of 23%.
But Pakistan has a lot more than just

economic reforms to offer its investors. The
country's location puts MNCs in a unique

position for access to Asia, as well as to Pakistan's

traditional trading partners in the Persian Gulf,

China and the newly independent Soviet Central

Asian Republics.

It is abundant in natural resources including

cotton and minerals and the labour costs are low
with a workforce of around 32 million. Factors

like these make the set-up and operating costs in

Pakistan among the cheapest in the world. If you
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I
do not often sit down to
a candlelit dinner in a
French cathedral but
last week I had the
opportunity, between

mouthfuls of lamb and cous-
cous, to study the Romanesque
sculptures of the cathedral of

..St Lazare at Autun. At the
saine time I was able to con-
template the outstanding 12th-
century carvings of the tympa-
num of the Vision of the Apoc-
alypse at' the abbey church of
Moissac; and 1 scarcely had to
turn my head to see the
remarkable relationship
between architecture and
sculpture at the basilica of St
Madeleine' at Vezelay. Within
reach of my table were the
slender sculptures from
Cbartrea as well as columns,
capitals, chancels and Carolin-
gian conceits from all over
France.

I was, of course, in a cathe-
dral of culture, at an elegant
Parisian event to marts: the re-
opening of the Musee National
des Monuments Frangais at the
Palais du ChaiUot- The story of
this museum goes bach to the
1680s when the architect
Eugene-Emanuel VioHet-Je-Duc
(1814-1879) had the idea that
the French public should have
the chance to see, in Paris, the
high points of French architec-
ture and sculpture of the Mid-
dle Ages. He put together this

remarkable assembly of cast
copies of important elements of
buildings in what was then the
new Palais du Trocadero,
which had originally been
designed by the architect Dav-
ioud for the Paris Universal
Exhibition in 1878.

The display was always
intended to be didactic, offer-

ing the visitor the opportunity
.to make comparative analyses

of stylistic developments. Viol-

let-le-Duc was a scholar and
historian and his architectural

activity consisted principally

of repair and restoration,
fnrinHing work on monuments
including Notre Dame and the
Sainte Chapelle in Paris. He
wrote a dictionary of French
architecture and this museum
is an effective monument to

his conviction that architects

can and should learn from the
past. He saw the parallels

between Gothic structures and
the development of 19th-cen-

tury engineering.

As the original progenitor of

the museum, Vlollet-le-Duc

would have approved of the
way it has suddenly taken on a
new lease of life. The original

Trocaddro was transformed in

1937-by the architect Cariu into

IS 1993

ARTS

The Palais du ChaiUot, which houses copies of decorative elements from buildings all over France

Architecture/Colin Amery

Parisian cathedral of culture
the Palais de ChaiUot, as the
centrepiece of the Paris Univer-

sal Exposition of that year.
Today these former exhibition
buildings gather around the
steps and stylish fountains of
the Trocadero, paying homage
to the Eiffel Tower. They
remain resolutely of the 1930s

and provide an extraordinary

contrast to the architectural
collections housed there.

For a long time the casts

have been seen as little more
than dusty relics, stranded in

the 1930s splendour of the
ChaiUot. It Has taken the dra-

matic energy of M. Jack Lang
and his ministry .of education

and culture to see the potential

of this important museum. It

has also taken an enormous
amount of work and inspira-

tion from the young curator -

M. Guy Cogeval, who came
here from the Louvre; in only
six months he has achieved a
considerable transformation.

It begins in the new entrance

hall which has been designed

by a young architect, Jean-
Christophe Denise. This is a
handsome light space in the

spirit of Cariu. It has a most
stylish cafe-restaurant with a
marvellous view of the foun-
tains of the Trocadero and the

Eiffel Tower (the furniture is

based on Carlu's original art
deco designs); there is also a
new bookshop. The moan lines

of this hall provide a cool set-

ting for the four giant frag-

ments of the reproduction of
the sculpture - “la danse de
Carpeaux" - originally cre-

ated by Paul Landowski in
1931. These look dramatic and
surreal, mounted at a high
level on large plinths.

The hall is accessible to all

visitors to the museums in the
Palais du Chaillot, including
those of the theatre and cin-

ema. (The Mns£e du Cinema is

likely to enjoy a close relation-

ship with the renovated Musee
national des Monuments Fran-
gais because of M. Guy Coge-
val's great interest in film and
his plans to create events that

explore both the plastic and
the cinematic arts.)

To visit the great halls

upstairs that house the
maquettes. casts and models is

a thrilling experience,
although in time the displays

will probably be reordered and
captioned to make them both'

more instructive and more
enjoyable. M. Guy Cogeval Is

anxious to make more of the

amazing collections of topo-

graphical and architectural

photographs stored here. They
wlU form part of the large pro-

gramme of temporary exhibi-

tions.

The first exhibition to be
held is called “Marseille &
Paris", a version of the very
successful exhibition held in

Marseille. Its subject is the city

in the 19th century, consider-

ing both the physical character

of the changing city and the
artistic activity within it at the

time. A large variety of arte-

facts ranging from contempo-

rary models and maps to paint-

ings and plans, drawings and
sculptures is displayed to con-

vey the commerce and creativ-

ity of one entire city at a peak
moment of its growth. (The
installation here is sometimes
inevitably in conflict with the

permanent installation of the

Theatre/Malcolm Rutherford

Squirrels

Sara Kestelman

David Mamet's short comedy at the

Eng’s Head, in Islington is a gloriously

superficial play on words and mean-
ings, here magnificently performed by
the cast of three. Whether it would
stand up to acting and directum any
less good must be open to doubt, for I

am beginning to think that the best of

modern American theatre depends on
style and playing rather than writing

and substance. John Guarc’s Six

Degrees of Separation comes to mind.

Squirrels is about writer's block, or at

least that is the ostensible subject It

could be equally about anyone losing

their grip on words, memory and associ-

ations and picking them up from other

people, except that it is pitched at quite

a high intellectual level It is like Har-

old Pinter, with more wit and less men-
ace, and played fester.

The writer with the block is called

Arthur. Was this a dig at Arthur MEler
before his Indian summer? There must
be some association here. Anyway, this

Arthur is a short story writer. Played

by Edward Petherbridge (no less), be is

in search of a symbolic story involving

squirrels (or perhaps just one) in New

York’s Central Park. The pursuit has

been going on for some 15 years.

"The squirrel" says Arthur’s young
assistant (Steven O'Shea), "is a poten-

tially nom-representational animal.1 '

The real question, however, is whether
a squirrel has guts, and the question
behind the question is whether Arthur
can put guts into his story.

They try it on the drawing board.

They try the opening sentences over
and over again, the assistant gaining an
increasingly assertive role. There is

also the influence of the cleaning
woman (Sara Kestelman) who has writ-

ing aspirations of her own. In the end,

squirrels get nowhere: Arthur turns to

geese, but not without diversions along
the way. There is a marvellous line

about a lady walking in Central Park
who has forgotten to feed her Dober-
man for three weeks.

In the meantime, we have been
through quite a lot of literary theory.

"What is a metaphysical restaurant?"

“Oh, it’s just an idea really." “What
does it mean?” “To me, or in general?”

And so it goes on, gently, lightly, amus-
ingly.

The cast is terrific. The key to

Petherbridge's Arthur is not that he
has given way to drugs, cosmic
boredom or anything like that: he
has genuine writer’s block. The blank
sheet of foolscap can begin to fill him
with fright. As his assistant, O’Shea
has no special hang-ups either. He is

a literature graduate who just wants to

write: at the start he even wears
his college tie, (Arthur being in a
base ball cap). Ms Kestelman does a

lot of her playing by looks: sometimes
quizzical, sometimes inviting, always
captivating, permanently sure of her-

self. This is not the kind of part that

would come from a British writer. She
appears utterly classless, and no one
comments.
Mamet's new play Orearma, about i

academic sexual harassment, will be
presented at the Royal Court In June
directed by Harold Pinter. The mouth
waters.

King’s Head
Islington, London

for six weeks.
(07L) 226 1916

Opera in Zurich/Andrew Clark

Weber’s ‘Der Freischiitz’

museum, but in 1994 there will

be a full-scale temporary exhi-

bition space.)

Marseilles grew and pros-

pered in the 19th century, its

artistic flowering as aestheti-

cally mixed as any other city

at the time. It is probably right

to show the whole range so
that comparisons of quality

can be made. Relatively
unknown history painters are
shown as seriously as old mas-
ters, and posters and plans rub
shoulders with fine drawings.

It is a complex and dense exhi-

bition, giving a sense of a city

touched by the exoticism of its

African trade yet solidly rooted

in the Second Empire in its

architecture and monuments.
The renewal of this museum

in Paris is Important for the

broadening of our architectural

culture. It will take a lot of

imagination to build on the
solid foundations of the unique
collection. The resurrection

has just begun, but I am sure

M. Cogeval will ensure that it

continues with both scholar-

ship and excitement. It is a
jmuseum to watch.

The Ruth Berghaus fen club is

growing - If you judge by the

number of continental opera
house managements playing
along with her theatrical rid-

dles. The east German direc-

tor’s footprints are now so
commonplace that the novelty
value of her pioneering west
European productions has
given way to predictability, in

the way she approaches each
work and the extreme reac-

tions she provokes. But tbe
new staging of Der Freischiitz

at the Zurich Opera House was
different. If only because she
was working for the first time
with Nikolaus Harnoncourt.
Harnoncourt has been

searching for a compatible
operatic partner ever since the

death of Jean-Pierre Pounelle,

with whom he worked so prof-

itably on Zurich’s Monteverdi
and Mozart cycles. On the sur-

face, Berghaus and Harnon-
court have something in com-
mon. They approach the work
in hand without preconcep-
tions based on tradition or
received opinion. Both are a
fund of. stimulating ideas and
insights, and both challenge
you to think: there is never a

dull moment. Nor can you
ignore the exactness of obser-

vation and execution they
bring to everything they do.

There the similarities end.

Where Berghaus uses each
opera as a floor for her own
theatrical fantasy, Harnon-
court’s priority is reading the
composer’s mind - based on

textual fidelity. Rarely can
Weber's early Romantic score

have sounded less folksy-senti-

mental or so expressionist The
music emerged hill of unvar-
nished timbres, unexpected
instrumental voices, sudden
impulses and unsettling har-
monies. You hear what Wag-
ner beard in Weber, the Wolfs
Glen scene providing a clear

pre-echo of Alberich’s “Horst
du, Hagen, mein Sohn?". None
of the tempo extremes were
gratuitous: even the beauti-
fully still opening to “Leise,

Harnoncourt s
4
Freischiitz ' lies

somewhere between
heaven and hell;

Berghaus's is all hell

leise” seemed to heighten the

music's inner tension.

Above all, Harnoncourt
reminds us that the Freischiitz

or Weber and Kind lies some-
where between heaven and
hell Berghaus’s Freischiitz, by
contrast, is all hell - a night-

mare vision of humanity. The
devil-figure of Samiel is ever-

present, dancing across stage

at the start of each scene in the
same black hat and cape as tbe
rest of the cast The Hermit
and Ottokar have no identity

other than as spokesmen for

church and state within a drab
Brechtian society. There is no

forest, the action unfolding
instead against a background
of abstract panels (designed by
Hartmut Meyer). Nor is there a
glint of hope: in the final
scene, the people brush them-
selves clean from the preceding
unpleasantness, as history pre-
pares to repeat Itself.

AH this tells us more about
Berghaus. her political beliefs

and theatrical influences, than
it does about Freischiitz. As
usual she has nothing to say
about individual characters,
and the WolTs Glen - Weber s

masterstroke as a musical dra-
matist - is flattened into a
series of pretentious choreo-
graphic routines. After Achim
Freyer's landmark Stuttgart
production of the early 1980s, it

would be a poor soul who
wanted to return to Freischiitz
with stage extras dressed up as
wild boars. But with Berghaus,
the drive to demytbologise
Freischiitz as one of the great
German cultural emblems goes
too far.

Matti Saltninen's Kaspar
dominated the Zurich cast with
his giant figure and bear-hug
of a voice, probably too gener-
ous in timbre for the role.
Reiner Goldberg's Max, playing
a bookish Faust to Salmiuen's
grandiose Mephisto, sounded
like someone who has sung a
part too often. Inga Nielsen
was a cool Agathe, Malin Har-
telius a pretty, unsoubrettish
Aennchen.

In repertory until March 27

The Wolfs Glen scene in Ruth Berghaus’s production

Music/David Murray

Radiant Ravel
Except in tbe most ingenious

and tactful productions L’En-
font et les Sortileges, the “fan-

taisie lyrique” Ravel wrote
with Colette, is rarely as
enchanting on stage as it can
be in concert Colette's little

moral fable animates such a
variety of things - chairs and
crockery, birds and beasts,

wallpaper and the fire on the

hearth - that the stagecraft

may detract from tbe radiant

tenderness erf the score.

On Friday. Simon Rattle and
his City of Birmingham Sym-
phony brought it off charm-
ingly in the Festival Hall. Elise

Ross sang an appealing Child,

neither too winsome nor too

fretful though "Toi, le coeur

de la rose” can never be simple
enough (and wasn't here). Lil-

lian Watson made a gracious

Princess, though in quite unin-

telligible French; and was it

her choice or Rattle's to take
the Fire's music so slowly? No
sparks there; the Ashes who
swallow her up were more

effective, with a good chamber
choir from the Welsh College

of Music and Drama.
The rest of the personnel,

doubling and tripling roles as

required, were first-rate. In

even more roles than that,

Christine Cairns was delight-

ful starting with reproachful

Maman; the duet of her Chi-

nese Cup and Peter Hall's

Wedgwood Teapot was both
magi rail and funny. Mary King
and David Wilson-Johnson
yowled the X-rated Cats with
high relish (and uncommon
accuracy, too).

The other sub-principals,

Lynda Russell and David
Thomas, were no less in the

spirit of the thing, and Rattle
- once past a rushed opening
(the winding oboes were too

sprightly to suggest the right

static torpor) - lit up many
pages of the score: a tripping

beat in the shepherds’ music, a
haunted garden-vista with
night birds (the muttering ani-

mals a touch too loud, though),

an elegant dragonfly ballet.

This fetching performance
deserved a fuller bouse. Per-

haps the first half of this

“Toward the Millemum'' pro-

gramme failed to entice: mid-
dle-period Frank Bridge, and
his 14-year-old pupil Benjamin
Britten. Bridge's Enter Spring

is bright and well-made, very

much of its period, and thor-

oughly English in its gait and
manner despite all its Debus-
sylsms. Somehow it has never
seemed to take a firm hold on
concert -goers' imaginations:

too sturdily made, perhaps.

As for Britten's Four French
Songs, delicately limned here

by Lynda Russell, they are pre-

cocious and eclectic, but too

jerry-built to be satisfying
rather than “interesting”. It

does the composer no service

to pretend that they belong to

the real Britten canon - they

are curiosities, not grown-up
concert fare.

Festival Hall, London

i

rIF-’r.

£:r7,*Vi
y-jp

.-Sfffc&vSir

BERLIN

CONCERTS •
.

Philharmonic The Berlin
Philharmonic's concerts this

week and next are conducted
by Pierre Boulez, whose only
previous engagement with the
orchestra was a single concert

32 years ago: This week's
programmes (Wed, Thurs, Fri)

are devoted to Bartole’s

Miraculous Mandarin and four
short works by Ravel, followed

next week by Stravinsky, Webern,
Debussy and more Ravel. Other

events this week include a piano -

recital tomorrow by Krystian

Zimerman, and the San Francisco

Symphony Orchestra's Copland

and Bruckner programme on

Sun, conducted by Herbert

Biomstedt (2548 8232)

Schauspielhaus This week's

highlight is the programme of

Schubert and Bruckner

symphonies to be conducted by

Gunter Wand on Sat Sun and

next Mon, with the Berlin Radio
Symphony Orchestra Other

events include a Berlin

Symphony Orchestra
performance of Haydn's Seasons
tomorrow with soloists Edith

Wiens and Robert Gambitl, The
King’s Singers on Thurs and a
BSO concert on Fri conducted
by Michael Schoenwandt,
featuring Boulez's Pli selon PH
(2090 2158)

OPERA/DANCE
Staatsoper unter den Linden
Tonight Zar und Zimmermann
with Kurt Moll. Tomorrow:
Salome with Karen Huffstodt
Wed and Sat Egon Bischoffs
production of Swan Lake. Thurs:

Jenufa. Fri: Die Zauberflflfe . Sun:
Aida with Mara Zampleri. April

2: first night of new production

of I Capuleti e I Monteochi (200

4762)
Deutsche Oper Tomorrow and
Sat Valery Panov's production

of Prokofiev's ballet Cinderella.

Wed and Sun: Mathis der Maler.

Thurs: Gounod’s Faust Fri: Zar
iind-Zimmermann. March 31:

BaJtsa sings Carmen (341 0249)

Studio Babelsberg March 23-27:

Impressions de Pellfeas , Peter

Brook's Debussy adaptation
(Berliner Festsplele 254890)

THEATRE
Wessis In Weimar, Ralf

Hochhuth's controversial new
play about west German
arrogance towards the former

Communist east, has had its run

at Berliner Ensemble extended
till March 27 (282 3160).

Deutsches Theater Kammerspiele

Is showing the German stage

premiere of Howard Brenton's

Berlin Bertie (2844 1226). The
repertory at Voiksbuhne am Rosa

Luxemburg Platz includes King
Lear, Anthony Burgess' stage
adaptation of Clockwork Orange
and Ibsen's Enemy cif the People
(282 8978)

NEW YORK
THEATRE
• The Goodbye Girl: Bernadette
Peters and Martin Short star In

a new musical adapted from Neil

Simon’s 1977 film (Marquis,
Broadway at 45th St, 307 4100)
• Putting It Together: a
celebration of Stephen
Sondheim's music, with Julie

Andrews (Manhattan Theatre
Club at City Center, 131 West
55th St, 581 1212)
• Forbidden Broadway 1993:

new edition of Gerard
Alessandrini's Broadway parody,
as funny as before (Theatre East,

211 East 60th St, 838 9090)

• .Someone Who'll Watch Over
Me; Alec McCowen as one of

three Beirut hostages in Frank
McGuinness's moving and
humorous play (Booth, 222 West
45th SI 239 6200)

OPERA/DANCE
Metropolitan Opera Tonight and
Fri: La fanciuiia del West with

Carol Neblett (tonight) and Ghana
Dimitrova (Fri). Tomorrow and
Sat afternoon: Elijah Moshinsky's
new production of Ariadne auf

Naxos, with Jessye Norman,
Susanne Mentzer, Thomas Moser
and Thomas Stewart Wed and
Sat evening: Cav and Pag with

Domingo. Thurs: La traviata with

Tizlana Fabbridni (also March
22, 26, 31, April 3, 6). March 24:

opening of Ring cycle (362 6000)
State Theater Dance Theatre of

Harlem opens a two-week season
tomorrow, with repertory

including Smuin's Songs of

Mahler, Alley's The River and
a revival of Creole Giselle (870
5570)
City Center Merce Cunningham
Dance Company daily till Sun
(581 1212)

CONCERTS
Avery Fisher Hall Wed, Thurs,
Fri: Kurt Masur conducts New
York Philharmonic in three
different programmes, including

works by Brahms, Dvorak, Mozart
and Strauss, all of which are
featured on the orchestra's
forthcoming European tour. Sat
Alfredo Kraus and June
Anderson sing opera arias with
New York City Opera Orchestra.
Sun: Roger Norrington conducts
Orchestra of St Luke’s in

all-Haydn programme (875 5030).

Sun afternoon at Alice Tully Hail:

Julliard Quartet plays Haydn,
Bruckner and Dvorak (875 5050).

Sun at New York Town Hall:

Julian Uoyd Webber cello recital

(123 West 43rd St)

Carnegie Hall Tonight Oratorio
Society of New York sings
Dvorak’s Saint Ludmilla.

Tomorrow: Wolfgang Sawallisch
conducts Philadelphia Orchestra
in works by Weber, Beethoven
and Strauss, piano soloist

Maurizlo PollfrU. Wed: The
Chieftains. Sat Christa Ludwig
song recital.

Sun afternoon: American
Composers Orchestra plays
William Schuman's Eighth
Symphony. Next Mon: Viktoria

Mullova is violin soloist with
Cincinatti Orchestra. March 27:

Pollini recital (247 7800)

PARIS
OPERA
Palais Gamier Tonight, Wed, Fri

(also March 23, 26, 30): Peter
Schneider conducts Johannes
Schaafs production of Capriccio,
with Felicity Lott, Ann Howells,
Wolfgang Schoene and Theo
Adam (4742 5371). March 24. 26,

29 at Ch&telet :Barenboim/
Chereau production of Wozzeck
(4028 2840)
Opera Bastille Tonight and Thurs:
Myung-Whun Chung conducts
Denis Krief's new production of
Benvenuto Cellini, with Chris
Merritt and Diana Montague (in

repertory till March 31).

Tomorrow and Sat (also March
23, 26, April 2): Gounod's Faust
with Francisco Aralza, Barseg
Tuman Ian and Nelly Miricioiu

(4001 1616)
Opera Comique Gounod's
Mireille, with Michele Command
and Maryse Castets alternating
In title role. Daily except Mon
and Thurs till March 25 (4286

8883)

CONCERTS
Theatre des Champs-Etys6es
Tomorrow: Evgeny Kissin piano
recital. Fri: Borodin Trio. Sun
morning: Christian Zacharias
piano recital. Next Mon: Kathleen
Battle song recital. March 28,

29: Kurt Masur conducts New
York Philharmonic Orchestra
(4720 3637)
ChAtelet Tomorrow: Dmitri
Bashkirov piano recital. Wed and

Fri: Emerson Quartet plays
Mozart and Schubert. Thurs: Paul

Daniel conducts Ensemble
InterContemporain in works by
Simon Holt, Stravinsky and
Janacek. Sun afternoon: Kurtag
and Bartok chamber music (4028

2840)

Salle Pleyel Wed: Gennadi
Rozhdestvensky conducts
Orchestra Phiiharmonique de
Radio France in Honegger,
Prokofiev and Shostakovich, with

piano soloist Bruno Leonardo
Gelber (4561 0630)

THEATRE
Jackets: Edward Bond’s 1989

tragedy, set in 18th century
Imperial Japan and modern
England, about youth being
crushed by the imperatives of

power. Production from Lyon
directed by Bruno Boeglin. Till

March 27 (Theatre de la Villa

4274 2277)

JAZZ/CABARET
Lionel Hampton Jazz Club New
Orleans Jazz trumpeter Terence
Blanchard and Quintet music
from 22.30, daily till Sat. March
22-April 3: Ann Peebles, voice

of St Louis soul (Hotel Meridien

Paris Etoile, 81 Boulevard

Gouvlon St Cyr, tel 4068 3042)

Ch&telet Sat Niels Lan Doky
Quartet gives opening concert

of international jazz piano week
(4028 2840)
Bastille Studio March 19, 26,

April 2: Patrice Caratin: continues

Carte Blanche series, in which

a leading jazz musician devises

a programme with guest artists

of his choice (4001 1616)

European Cable and
Satellite Business TV
(AH times are Central Euro-
pean Time)
MONDAY TO THURSDAY
Super Channel: European
Business Today 0730: 2230
Monday Super Channel:
West of Moscow 1230.

Super Channel: Financial
Times Reports 0630
Wednesday Super Channel:

Financial Times Reports
2130
Thursday Sky News: Finan-
cial Times Reports 2030;

0130
Friday Super Channel: Euro-

pean Business Today 0730;

2230
Sky News: Financial Times
Reports 0530

Saturday Super Channel:
Financial Times Reports

0930
Sky News: West of Moscow

1130; 2230
Sunday Super Channel:

West of Moscow 1830

Super Channel: Financial

Times Reports 1900

Sky News: West of Moscow
0230; 0530

Sky News: Financial Times

Reports 1330; 2030

Arte Guide Changes
Monday: Berlin, New York

and Paris.

Tuesday: Austria, Belgium.

Netherlands, Switzerland,

Chicago, Washington.

Wednesday: France. Ger-

many, Scandanavia.

Thursday: Italy, Spain,

Athens, London, Prague.

Friday: Exhibitions Guide.
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T
he politics of privatis-

ing British Rail are
fraught enough as it

is. But the Implica-
tions for British Rail pension-
ers are turning out to be
almost as big an irritant for

ministers and officials as the

restructuring of the rail sys-

tem. Controversial proposals
advanced by the government
in January have prompted a
host of anxious retired rail folk

to make Ml use of a commod-
ity with which they are richly
endowed - time - to deluge
the Department of Transport
with letters and phone calls.

The result is that a chastened
government is preparing to

beat a rapid retreat In the face

of pensioner power.
The government’s problem is

that the railways are being pri-

vatised piecemeal. A single

employer will be replaced by
several employers ranging
from the manager of the track-

owning company, Railtrack, to

the holders of franchises to run
passenger services. With more
than 200,000 pensioners and
deferred pensioners in the Brit-

ish Rail pension schemes, far

outnumbering existing employ-
ees. it would be difficult to allo-

cate pensioners to the succes-

sor companies after
privatisation.

Existing BR employees have
been promised pension benefits

in a joint Industry scheme that

will be no less favourable than
the present arrangements. This

looks reasonable enough,
although it remains to be seen

whether other rights such as

representation on trustee

boards turn out to be compara-

ble. But the deal offered to pen-

sioners is more controversial

The government has offered

two options. The first involves

putting money into a closed

scheme, where pensioners
would be dependent for secu-

rity on future investment per-

formance. There would be no
government undertaking to

provide a continuing guarantee
of either the fund's solvency or
the index-linking of benefits.

The second option would. In

effect, involve the nationalisa-

tion of the pensioners' money.
The government would agree
to pay the same benefits prom-
ised in the existing rules, ris-

ing in line with the retail price

index. Further improvements
in pension benefits would be
ruled out. Because the govern-
ment would be taking on a
commitment to pay pensions in

exchange for acquiring the
scheme’s assets, the Treasury
would then have to dispose of

£8.5bn of mainly equity-type

investments. This would be
helpful in funding a soaring
public-sector borrowing

Taken
out of

service
John Plender
on how BR’s
privatisation

will affect its

pension plans

requirement since it would
take pressure off the gilt mar-
ket. But once the marketable

equities had been sold. It

would leave a headache for the

hapless officials required to

manage a rump of less liquid

investments, ranging from
great tracts of Aberdeenshire

to office blocks in the capital.

Neither of the two options is

very palatable for the pension-

ers, most of whom receive very

modest weekly sums from their

fond. In a closed fond with no
new cash flow, trustees would
be obliged to run a low-risk,

The government’s
problem is that a
single employer —
BR — is being

replaced by several

low-return investment policy.

That is dismal news, especially

for older beneficiaries on low
pensions, for whom recent
high investment returns have
been a boon. Not only would
their hopes of any uplift in

benefits in future be dashed;
they would also lose the secu-

rity they enjoy in the present

scheme. Under option two,

they would enjoy full, infla-

tion-proof security, but no
uplift in benefits arising from
good investment performance.

On the face ofJt the pension-

ers would be short-changed,
since at present most of them
enjoy both index-linking and
the fruits of good investment

performance. The government
has nonetheless argued that
the index-linking in the main
BR scheme is not cast-iron. A
clause in the trust deeds allows

BR to wind up and distribute

the funds if they fall into defi-

cit. Yet the circumstances in

which this would happen are

almost impossible to conceive.

The BR schemes are not like

private-sector pension funds in

which the employer guarantees

to meet the balance of the cost

of pensions after employees
have made a fixed contribu-

tion. BR and the employees

share an agreed proportion of

the cost of meeting the level of

benefits specified in the rules.

As long as BR's continuing

monopoly was not in question,

contributions could have been

adjusted on actuarial advice to

ensure that deficits were only

transitory. So the winding-up

clause was academic and the

index-linking secure.

Officials now privately con-

cede that the two options pro-

posed in January are dead in

their existing form. The ques-

tion Is whether they can be
turned into something more
promising. On the index-linked

formula, some consideration

has been given to offering an
alternative to the RPL But a
link to earnings would be polit-

ically difficult after tbe state

scheme's move from eamings-

related pensions to the less

costly RPL And a notional link

to the performance of the joint

Industry fund would raise

questions about how the gov-

ernment would provide secu-

rity for pensions.

An alternative approach now
being actively pursued is to
find a way of putting tbe pen-
sioners into the joint industry

fund alongside members still

in employment. But to do this,

the actuaries would have to

overcome an uncomfortable
demographic fact: 40 per cent

of the members who are still in

employment would be support-

ing 60 per cent who are exist-

ing and deferred pensioners.

The inland Revenue would also

have to be satisfied that there

were no cross-subsidies
between the various employers
before granting its approval.

And the government would
probably have to offer some
kind of security guarantee.
This it would be reluctant to

do without retaining a right to

interfere in order to protect the

taxpayers’ interests.

At this stage it looks like an
intellectual and political mine-

field. But ministers still have
one possible card up their

sleeves. An actuarial valuation

of the fund is due on April 1

and the results will be known
by aufrinm. They are expected

to show a much diminished
surplus. If that causes militant

pensioners to conclude that,

even without privatisation,

uplifts in benefits in the exist-

ing fund would have been
much rarer in the 1990s than in

the 1980s, they could be more
open to the government's ideas

when they emerge. But at this

stage all that is certain is that

the saga will run and run.

This announcement appears as a matter ofrecord only.
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When Yitzhak
Rabin meets Pres-

ident Bill Clinton

in Washington
today, he will present the US
leader with a symbolic - if

unoriginal - statuette of the

dove of peace.

Though Ur Clinton may be

charmed by Its elegance, many
people in the Middle East may
wonder whether it is an appro-

priate gift from a man whose
commitment to push for peace

in the region has been called

into question since he was
elected prime minister of Israel

last June.

Such were the hopes and
expectations that accompanied
Mr Rabin’s triumph over tbe

long-dominant Likud party and
its obdurate leader, Mr Yitzhak

Shamir, that it was not uncom-
mon to hear the new premier

compared as an agent of
change with President FW de
Klerk of South Africa. Mr
Rabin himself spoke of reach-

ing within nine months a criti-

cal first-stage agreement with
the Palestinians on the key-

stone issue of the occupied
West Bank and Gaza Strip.

Now those nine months have
almost passed and such a
breakthrough does not seem
much closer. Instead, Mr Rabin
and Mr Clinton will discuss

how to salvage the process of

peace negotiations between
Israel and its Arab neighbours

begun under Mr Shamir, but
which has faltered since last

December.
Over the past three months,

1 the talks have been derailed by
Mr Rabin’s derision in mid-De-
cember to expel summarily
more than 400 Palestinians to

Lebanon following a spate of

killings of Israeli soldiers by
Moslem fundamentalists. The
shock that the unprecedented
expulsions caused has been
compounded by a spiral of vio-

lence in the occupied territo-

ries that has pushed casualty

tolls back towards the levels of

the early days of the intifada,

the five-year-old Palestinian

uprising against Israeli rule. So
far the Palestinians have
refused an Invitation by the US
and Russia, co-sponsors of the

peace process, to reopen nego-

tiations next month.
The Palestinians - some of

whom had imagined that Mr
Rabin might do for the West
Bank and Gaza what French
President Charles de Gaulle
did for Algeria - express exas-

peration. “Rabin is simply not

ready to make peace," says a
senior West Bank leader.

Instead of de Gaulle - or de
Klerk - they see an old mili-

tary foe who led such bitter

campaigns against them as the

mass expulsions of Arabs from

DECEMBER [992

Mideast peace talks have stalled

Rabin’s election in June, says Hugh Carnegy

Konditerskaya Fabrika
Bolshevik

(Bolshevik Biscuit Factory)

Torgovy Dom
Preobrazhensky
(Preobrazhensky Trading House)

Offer of 19,894 shares in exchange Offer of 64,206 shares in exchange

for privatisation vouchers for privatisation vouchers

The above voucher privatisation auctions were
jointly arranged on behalf of

the Government of the Russian Federation

by:

Vision of peace

starts to flicker

chance," says a close associate;

However, while de t*aufie

and de Klerk took derisive

paths, Mr Rabin is hesitant

over how to proceed. .This

stems in part from his fear of

the opposition he might: face

from Israel’s volatile and often

violent right wing: At the same

time, he seems to lack bohvfe.

tion about how far be should

O
Credit Suisse First Boston Limited European Bank

Palestinians in exile: their summary expulsion from Israel put further pressure on the peace talks

for Reconstruction and Development

the towns of Lydda and Ramie
daring the 1948 Arab-Israeli

war and the crushing defeat of

the 1967 six-day war.
But is the irascible Mr Rabin

really little more than a tough
ex-general who lacks the vital

extra dimension of peace-
maker? Certainly, he never
could be described as a dove.

In his own Labour party, he
has long been the leader of its

hawkish faction, scorning col-

leagues who would negotiate

openly with the Palestine Lib-

eration Organisation and
accept, ultimately, Palestinian

statehood in the West Bank
and Ga?a.

He will never, say his aides,

negotiate directly with what he
calls "the Tunis gang” - the

Tunis-based PLO leadership of

Mr Yasser Arafat - which
most Arabs argue is as vital to

the peace process in the Middle
East as is the African National

Congress to negotiated change
in South Africa.

But this is by no means the

full story. Mr Rabin is pre-

pared, in line with Labour pol-

icy, to cede “land for peace” -

that is, to return to Arab rule

large portions of the West
Bank mid Gaza. He offers no
shift on Israel’s determination

to maintain control over all of

Jerusalem and its environs and
he sees Palestinian sovereignty

‘Rabin knows it

better than anyone
— that Israel stUl

thinks Likud,’

says one official

as being expressed through a
union of sorts with Jordan, not
independence. But he has
made no bones about his belief

that Israel can achieve peace
only through making territo-

rial compromises.
Most strikingly. Mr Rabin

has repeatedly said he is will-.
,

ing to sanction a significant

Israeli withdrawal from tbe

Golan Heights as the price for

peace with Syria, Israel’s most
threatening neighbour. Since

the election, he has been
encouraged by what he sees as

positive signals from President

Hafez ai-Assad in Damascus -

and discouraged by tbe lack of

progress on the West Bank and
Gaza. As a result, he has
reversed his earlier strategy of

dealing first with the Palestin-

ians before negotiating seri-

ously with Syria.

Moreover, this apparent will-

ingness to make concessions
reflects Mr Rabin’s sense that

he is playing a historical role.

He had a prominent part as a
young commander in Israel's

fight for independence in 1948;

he was chief of staff when the

West Bank, east Jerusalem,

Gaza and the Golan were cap-

tured in Z967. Now, at 71. be
wants to be the leader who
achieves a broad-fronted peace.

“It is his last chance and he
doesn’t want

.
to lose the

Mr Rabin's tightly knit drdfe

.

of officials and advisers now

says that Labour's election vic-

tory - which enabled it to.

form a coalition with the left-

liberal group Meretz and the

Shas religious party ± dktaot
constitute a mandate for a

sharp change in policy. 'One

called it “an accident; :ia

which concerns over the econ-

omy, corruption within the

Likud and the swing: vote of

Russian immigrants delivered

the shift . from the iLBsud's

unyielding “greater. IsraeT’

stance to the “land for-peace^-

policy of Labour and . Meretz: .

.

“Rabin knows it better,than

anyone - that Israel still

thinks Likud,” said the same
official. The argument Is. that,

in the absence of a. dramatic

.

event such as a summit
between Mr Rabin and' Presi-

dent Assad, public opinion still

take time and careful educa-

tion to change.

A move has been' made' -

mainly through speeches and

interviews by Mr Rabin - to

plant the idea among Israelis

that important concessions
will be needed on the Golan,

and, eventually, for the West
Bank and Gaza as well But the

limits have not been defined:

nor the time-scale set out.

Mr Rabin bas said that the

opportunity for a breakthrough

in the peace talks will not last

long. He fears that Islamic fun-

damentalism and a resurgent

Iran may pull regional develop-

ments in a more menacing
direction for Israel If agree-

ments are not reached soon -

perhaps by the end of this

year. The Israeli public, too,

may have limited patience If he
cannot fulfil his election prom-
ises of peace. What seems to be
missing is a clear vision of

what has to be done to achieve

it, and a willingness to carry it

through.

“Peace does not mean para-

dise, but if there is no peace

there will be bell and Rabin is

aware of that,” says Professor

Yehoshafat Harkahi, an expert

on the Arab-Israeli conflict and
intelligence adviser to Mr
Rabin.

“The problem Is what price

be is willing to pay for peace. I

am suspicious that he himself

is not sure how far he is pre-

pared to go."
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Settlement

crucial to

protecting

profit

Labour not cynical in pressing
its Maastricht amendment

1 From Mr LaurenceD Porter.

Sir, I fully concur with your
leader (“Taurus done to

death", March 12). However, I

contend that it contains a
flawed argument in respect of

settlement The success of the

Stock Exchange’s Seaq Interna-

tional dealing service has not
been achieved despite the
shortcomings of settlement In

London, as in almost all cases

settlement of these transac-
tions takes place in the domes-
tic location of the particular

stock, le Paris for French
stocks, Frankfurt for German
stocks.

As a settlements manager
with more than 20 years’ expe-
rience in the City I also ven-
ture to suggest that If one was
to ask the principals of any
leading securities house or
investment bank whether or
not settlements were crucial,

the answer In the 1990s would
be a resounding yes. Increasing

competition and ever-decreas-

ing margins on front-end prof- 1

itabillty mean that accurate, !

prompt and efficient settle- I

ment of transactions is the
only way of protecting a firm's

hard-earned profit.

Laurence D Porter,

Saxons,

Crormer Rood,
Rhxrhead,
Seoenoaks, Kent TN13 2AT

FromDrJack Cunningham.
Sir, You seem either unable

or unwilling to understand
why Labour moved and voted

for the successful amendment
on the Committee of the
Regions (“Major must perse-

vere", March 10).

Hie import of the sanctimo-
nious message in your leading

article is that we should “rub-

ber stamp" a government bill

to which we always have had
fundamental objections. How
can you legitimately describe

as cynical an opposition party

which expresses its view
clearly, moves an amendment
to legislation, and states its

Intention to vote for it?

Our aim was to ensure that

oar delegation to the commit-
tee is truly representative of
the nations and regions of the
UK when dealing with the
institutions of the European
Community. Our argument
that elected representatives
from local government should
make up the 24 members was
accepted by the Commons on
March 8.

As you rightly say it is Mr
Major’s own rebels who are fili-

bustering on the Maastricht
legislation. They have not been
bought off by the Tory leader's
opt-out on the Social Chapter
- the first of many miscalcula-
tions by the prime minister
over Maastricht. You fail to
mention it was Mr Major who.

in a state of panic last Novem-
ber, promised to delay third
reading of the bill until the sec-

ond Danish referendum.
Your charge of cynicism

would be more appropriate to a

prime minister who promised
delay and now complains of

opposition amendments.
To say the “government's

tactics have been less than
brilliant" is a laughable under-
statement of reality. But seri-

ous government misjudgments
are no reason for an opposition
to refrain from pressing its

own. ideas in the House of

Commons.
Jack Cunningham,
House of Qmmons,
London SW1A 0AA

opt

Mr K

part\

Recognition for role of engineering
From John C Williams.

Sir, The "Personal View" of
Dr PendJebury and Mr Shipley
(March 3) should be read by ail

who want to stem the recent
tide of decline in manufactur-
ing in the UK The task may
not be as difficult as might be
Imagined

Recognition that an engi-
neering career is vital to the
wealth creation process is
recognised In France and Ger-
many. where a university engi-
neering course is prized by stu-

dents and encouraged by
parents. In Singapore, an early
education incorporating experi-

ence and practice in engineer-
ing is understood to be an
excellent entry into senior
positions in government, com-
merce and business. Surely It

should not be difficult to appre-
ciate that this hands-on experi-
ence is more relevant to
national success than an
Oxbridge “greats" degree.
Tbe mood of change could be

rapid as evidenced by the
prime minister’s reported com-
ments on the importance of
manufacturing (“Major urges
companies to be aggressive”,
March 4). However, it is also
vital that the industrial leaders

in manufacturing recognise
this change and promote the.
training and recognition of all

engineers.

1 would thus only add to the
Personal View the comment
that chartered engineers have
a prime responsibility to
ensure that the support rote iof

incorporated engineers and
engineering technicians

.
is

championed as well.
John G Williams,
secretary & chief executive,
Tnstiluiion of Electrical

Engineers,
Savoy Place,

London WC2R OBL

‘Wise man’ letter a serious contribution to public debate
From Professor Tim Congdon.

Sir. I was surprised by your
economics correspondent’s
account of my open letter to

the Treasury Panel (“‘Wise
man' attacks wisdom of fellow

economists", March 6). I would
not dream of embarking on
public criticism of my fellow

panellists' intellectual capabili-

ties, for which l have in any
case a high regard. The point

of my letter was to suggest

their professional interests

have been misdirected. In par-

ticular, I believe they have
been mistaken in failing to

integrate money and banking

into their analysis and fore-

casting of Britain's economy.

Your readers may be Inter-

ested to know that I proposed

during the panel’s discussions

that a section on "monetary
developments” be included in
the report I received no sup-
port for this proposal from any
of the other panellists.

1 regard the future behaviour
of the British economy as
strongly Influenced by the rate
of (broad) money growth. Spe-
cifically. if broad money
growth between now and end-
1994 is 30 per cent I would
expect the level of economic
activity and prices in 1995 to be
very different than if it were 5
per cent But one member of
the panel - Mr Gavyn Davies
of Goldman Sachs - said
explicitly in his submission
that he was sceptical that fes-
ter monetary growth (due. say,
to a change in funding policy)
would have any significant

impact on the economy. As far
as I can tell, none of the panel
thought that changes in the
rate of monetary growth could
cause subsequent changes in
economic activity.

I am, of course, open to cor-
rection and would like to thinly
that I have misunderstood my
fellow panellists’ views on this
ggtef. May I suggest two
questions for them to clarify
their views? They might per
haps answer in your columns,

is the equivalence of thedemand for and supply ofmoney bailees an

whS* ? “acweconomic equi-
hbriura? If so. what definition
of the quantity of money is rel-

1 wollId «lw like to express

surprise at the various com-
ments on my open letter made
by some of the panellists;.
These included references to

“immoderation", “excitability".
“unheipEulness”, even “crazl-

uu
8?” 30(1 *he possibility 'of

ffoel Proceedings. As a. matter
of fact, none of the panellists
had been sent the letter when
they ventured these remarks,
as it was still at the printers or :

m the post over the weekend
m question. I intended thea-
ter to be a serious contribution
to a public debate which li. of
vital importance to the future
of our country: I had hoped ft

would be taken in this, spirit. --

Thu Congdon, .

lombard Street Research. :

33 lombard Street,

London ECS
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Mr Lamont’s
opportunity
THE BUDGET that will be or more. If so
delivered by Norman Lament w£Q or radical cu
be historic, regardless of its con- be required
tent. It is to be the first of two flue mately exjuloi
this year and the last in which lie debt Sect
decisions on. public gyndtng are merely a tin
to be separate from those on rove- " future. The &
nue. The question is whether what pen is «i<y>

]

it contains will be worthy of the could be the
stature historians are bound to development
accord it The chancellor does, In years, namefc
feet enjoy a great opportunity, - tion in the n
something that few may now on long-term
believe after a recession that has
Tasted two and a half years. Yet a ,

chapter of accidents has given the Nascent n
UK an excellent chance for sus- The good n
tainefl non-inflationary, export-led tax increases
growth. might do to t

What has created this opportu- That may be i

nity? First, an ERM-induced mone- introduction c

tary policy tighter than any the 1994-95, but tl

UK is likely to have sustained on those adjust
its own has pushed UK underlying announced nc
inflation - including its most rob the postpt
important determinant, pay infla- fits. The cast

tion - towards levels not seen for . has, in any c
a generation. Second, an abrupt, by exit from
unwanted, but fortuitous exit from allows any ac

the ERM has left sterling at a com- increases, aln
petltive level. Third, the rapid gerated by
deterioration in the performance Keynesians, tc

of the continental economies dently aggies
should lead to lower interest rates icy.

and so allow the UK to sustain an The job of
aggressive monetary policy, with- convince the
out. serious risk to the exchange increases or si

rate. Finally, the debt overhang lent to a fisc

has ended file damaging conflict least 3 per ct

of the 1980s between the interest introduced ovi

rates needed for domestic mone- two years. It

tary control and those allowing a changes in tl

tolerably competitive exchange would reduce
rate. on the econon

deriul if the <

T-.-rr . . to combine tl

Different Views commitment t

How should the government - with imagtoat
exploit its opportunity? One filing It may be too

it should not do. as probably it One membe
knew, all along, is pay too much panel of forei

attention to its panel of seven wise that an outran

men. It is not just that they have cent growth tl

radically different views of how “disaster". Tbi
the economy works. It is rather much to expi
that from past experience their instability of
recommendations are most likely nnmir policy,

to be wrong where there is the done so much
greatest agreement In this case, ish economy. \

the most hkdy mistake is the am- be a disaster

sensus of six out of the seven that opportunity fo
tax increases, even if needed^ to be frittered:

should be'postponed. im«ngtatiw>hio i

The fundamental question- is by a deeply c

whether the UK possesses a large later in the 1!

structural fiscal deficit. The should be able

chances are that it has one of 5 failures. The t

per cent of gross domestic product done so is now

Mr Keating’s

party trick
WHEN THE time came, Mr Paul

Keating said, he would flick the
switch to vaudeville. And so he
did. The Australian prime minis-

ter's victory in Saturday’s election

is a triumph for his political skills

and street-brawler instincts. When
he ousted Mr Bob Hawke in
December 1991, the best hope of

the Labor party was that be would
limit the extent of an apparently

inevitable defeat Instead, be won
by making the opposition's modest
tax reform plan, which was simi-

lar to one he himself had once
advocated, appear to be a funda-

mental attack on egalitarian Aus-
tralia's way of life.

The conservatives become the
latest opposition to rue tax propos-
als that could be portrayed as

increases likely to bit the broad
electorate. In fact, the general
sales tax proposed by Mr John
Hewson, file opposition leader,

would have been accompanied by
abolition ami reduction of other

taxes. Food prices might have
fallen. But Mr Keating pressed
every button guaranteed to win
votes: the GST would cause a
blanket 15 per cent rise in prices

of everyday goods; it would bene-
fit the rich at the expense of the

poor it provoked Canadians into

ejecting prime minister Brian Mnl-

j

roney (at best, only partly true).

That Labor should win a fifth

consecutive term is the more
remarkable given that voting is

compulsory and more than lm of a
population of 18m are unem-
ployed. Mr Hawke and Mr Keat-

ing, federal treasurer for eight

years, cannot carry all the blame
for the recession from which Aus-
tralia is emerging. Financial dere-

gulation in the 1960s brought an
explosion in financial assets and
entrepreneurs’ excesses.

Biggest problem
As a result; Australia’s reces-

sion began earlier than' those in

the rest of the industrialised

world. But, overall, Labor's polt

ties of opening up the economy -

reducing .tariffs, floating the cur-

rency, deregulating markets, free-

ing labour markets, and shifting

the attention towards Asia - were

what Australia needed.

The biggest problem for Labor

was that, like the Republicans in

the US and the Conservatives in
.

Britain, the party ran out of new
ideas. Mr Keating's campaign pro-

vided little evidence that be has
yet hit upon any. However, the

feet that he has now definitively

established his party leadership

may allow him to force sew blood
into government
After the pain of the recession,

the new administration inherits a
fundamentally favourable situa-

tion, with the economy growing
moderately, inflation squeezed vir-

tually to zero and rising demand
generating higher productivity. Rs
challenge - one in which Austra-

lia is scarcely unique — is that the
economy's projected growth, even
after promised fiscal stimulus and
a likely further easing of mone-
tary policy, is unlikely to be fast

enough to reduce unemployment

Basic approach
This is not easy for any govern-

ment to correct. However, a
renewal of Labor's basic approach
of the 1980s would help the econ-

omy to grow along lines likely to

lead, in the end to fester job cre-

ation. labour reform has slowed:

exporters would be more competi-

tive if labour market rigidities in
the dories and in domestic freight

services were addressed. Tariff
cuts need to be implemented with
greater determination, to help <

make the automobile, textile and
sugar industries more competitive.

That would help redirect invest-
|

ment capital into areas, such as ,

computer software development, 1

where Australian industry is

showing promising signs. Remain-
ing curbs on financial markets
should be lifted.

The irony is that, while the
ruthless campaign has narrowed
his options, tax reform should
nevertheless be on Mr Keating's

agenda. The current structure is

biased against exports and
savings, both of which Australia,

with its heavy foreign debt bur-

den, needs urgently to increase.

Mr Keating has made it dear
that be sees Australia's future in

Asia. Given the extraordinary

dynamism of the region, this is a
.sensible attitude which he should

develop further, even though its

aim is partly a defence against

European and American trade

blocs. If he is to hold office with as

much skill as he showed In win-

ningit, however, he has to demon-

strate that he has a freshness of

vision across other areas of policy

as weft

D elight, relief and
exhaustion were
apparent in almost
equal proportions on
the feces of Chancel-

lor Helmut Kohl and Mr Bjorn
Engholm, the German opposition

leader, on Saturday night
After two and a half days of

almost unrelieved negotiations over

the fine details of the long-awaited
solidarity pact to finance German
unification, a deal on the central

component - public finances and
burden-sharing - had been done.
When it comes to analysing the

figures, the boles in the pact are

certain to emerge. But at 8pm in the
chancellor's office in Bonn, where
they had been shut away so long
from a gloriously sunny, premature
spring weekend, nobody was pick-

ing holes. It was time for mutual
congratulation.

The entire German top political
^hihHdiwpnt — tho iQianrplTffl- aryl

his principal ministers, the leading
figures in all the main parliamen-

tary parties, and the 16 prime minis-
ters of the German federal states -
bad thrashed out a political agree-
ment on the soaring cost of sub-
sidising east Germany for the fore-

seeable future. They bad agreed on
how to split the cost between the
central government and the
wealthy western states. And they
had done it at a timp when the
overwhelming majority of observers
doubted their ability to do so, and
had even begun to question their

very powers of leadership.

Mr Kohl, that master of the
understatement, called it “a good
result" and “a very considerable
achievement”. Everybody had bad
to compromise, be said, and all hafl

been willing to do so.

Mr Engholm, leader of the opposi-

tion Social Democrats (SPD), who
had put his own political credibility

at stoke in the exercise of reaching

cross-party agreement, went fur-

ther. “We have taken a huge stride

towards the realisation of Germany
unity," he said. “That was the aim,
and that is the result Seldom before

have I found two and a half days so
useful and so fruitful."

As for the prime ministers of the
16 German Under, whose budgets
face a critical squeeze from unifica-

tion in the coming years, they were
also overwhelmingly positive.

Mr Kurt BiedenkopC the Chris-

tian Democrat prime minister of

Saxony, the indnstrial hpflrtland of
wmt Germany, caiipfl the fl**i “a
success for the federal Germany,
and a success for a united Germany.
“Many doubted whether It was

posable for lfi Under to agree with
the federal government on such a
complex deal,” he said. "We have
succeeded in cutting the Gordian
knot *»fl in reaching a tolerable

conclusion.”

Mr Rudolf Scharping, the SPD
premier of the wMnaiand palatinate

or more. If so. either tax increases
or radical curbs on spending will

be required to prevent an ulti-

mately explosive increase in pub-
lic debt Such an explosion is not
merely a threat for the distant
future. The fear that it could hap-

pen is also likely to limit what
could be the most valuable single
development of the next several
years, namely, a sustained reduc-

tion in the nominal interest rate

on long-term bonds.

Nascent recovery
The good reason for postponing

tax incremes is fear of what they
might do to the nascent recovery.
That may be a reason for delaying
introduction of tax increases until

1994-85, but the intention to make
those adjustments needs to be
announced now, which may itself

rob the postponement of its bene-
fits. The case for postponement
has, in any case, been weakened
by exit from the ERM, which
allows any adverse effects of tax
increases, almost rfcr-taiwiy exag-
gerated by unreconstructed
Keynesians, to be offset by a suffi

dently aggressive monetary pol-

icy.

The job of the chancellor is to

convince the markets that tax
increases or spending cuts equiva
lent to a fiscal adjustment of at
least 3 per cent of GDP will be
introduced over at most the next
two years. It is also to introduce

changes in the tax system that

would reduce its distorting effects

on the economy. It would be won-
derful if the chancellor munappd

to combine the needed credible

commitment to fiscal rebalancing

with imaginative tax reform. But
it may be too much to ask for.

One member of the Treasury’s

panel of forecasters has argued
that an outcome of less than 1 per
cent growth this year would be a
“disaster”. This exaggeration does
much to explain the persistent

instability of British macroeco-
nomic policy, which has, in turn,

done so much damage to the Brit-

ish economy. What would, indeed,

be a disaster is for the present

opportunity for sustained growth
to be frittered away in yet another
ummstarnahio expansion, followed

by a deeply damaging recession

later in the 1990s. Even the UK
abonifl be able to learn from past

failures. The time to show it has
done so is now.

The deal they were
condemned to do
The state of the German economy helped drive the

politicians to agree a solidarity pact, says Quentin Peel

Agreement at last: Helmut Kohl (right) and Bjdrn Engholm after reaching a deal over the new financial package

in the west, said it was above all “a
success for the major parties and
perhaps a signal that the endless
to-ing and fro-ing is at an end".

The deal they have done is cer-

tainly less than ideal. The *hn of
the package was to squeeze western

Germany - both the central gov-
ernment and the states - in order
to finance a transfer to the eastern
states in 1995 of DMllObn (£46.6bn),

including DM40bn for servicing the
accumulated defats of the east That
has to be done while the western
economy Is in recession, after a
sharp downturn in the last quarter.

Mr Kohl and Mr Theo Waigel, his

finance minister, wanted to cut
western spending, including the
bloated social security budgets; to

postpone any tax rise until 1995, to

allow the economy time to recover

(and the 1994 elections to take
place); and to keep any call on the

capital markets to a minimum, to

encourage the German Bundesbank
to cany on cutting interest rates.

Mr Engholm and the SPD wanted
no cuts in social spending and a

much earlier tax rise to meet the
immpHinto spending gap.

In the event, the deal will raise

taxes from January 1995 by a pain-

ful 7.5 per cent surcharge on income
tar, and an increase in the wealth
tax: the amount is about double
what Mr Waigel had intended, but
at least it will not come into effect

until 1995.

H e has agreed to give

the Lander nearly
DM20bn in extra tax

revenues, to help
them pay for trans-

fers to east Germany, by raising

their share of value added tax
receipts from 37 to 44 per cent That
will relieve them of what they all

regarded as quite unbearable pres-

sure on their spending plans.

Public sector borrowing will

increase significantly, thanks to an
Increase in the borrowing limit of

the Trenband privatisation agency
by DMSObn, to allow it to finance

further restructuring of “core indus-

tries” which it cannot sell, and to

clean up the ecological havoc they
have caused. At the same time the
Bank for Reconstruction will be
allowed to raise its borrowing limit

from DMSObn to DMBObn to finance
housing modernisation In the east
As for savings measures, Mr

Engholm won an absolute commit-
ment that there would be no cuts in

social spending. So the two sides

simply agreed on a figure for

savings - DMSObn at the central

government level - and instructed

the finance ministers to identify the
necessary cuts. However, if they foil

to meet the target, the Lander will

have to forfeit the corresponding
amount from their VAT revenue:
that is Mr Waigel ’s secret weapon.

It all seems to fell well short of

what the Bundesbank was looking

for. a dear commitment to budget
cuts, and no increase in the overall

public sector indebtedness. Last
night, the Bundesbank was studi-

ously, if somewhat sceptically, ref-

using to comment on the deaL
Yet it would be wrong to under-

rate the importance of the deal, for

it is, above all, a political as
opposed to purely financial agree-
ment “This is a vital step in bring-
ing unification into our conscious-
ness,” Mr Biedenkopf said
yesterday.

It will also provide certainty and
reassurance for the private sector,
at a moment when the investment
climate is gloomy, Mr Scharping
said. "That is of decisive impor-
tance for the Bundesbank.”
The state of the German economy

was decisive in driving the negotia-
tors towards a deal, and in reinforc-
ing the government’s resistance to
any tax rise before 1995, but equally
in weakening the government's
insistence on firm spending cuts to
be agreed before they went home.
The key to the deal was the tax

trade-off, reached by Mr Waigel and
the main body of state premiers in a
working group on Friday night.
That is where the deal between a
higher VAT take for the Linder,
against a higher solidarity sur-

charge for the central government
was done.
The other key was the question of

social spending cuts. Everyone
agreed they would try to find
savings of up to DM3bn from damp-
ing down on social-security swin-
dles. Mr Kohl wanted the savings to
be identified by May - and, if not
the original cuts to be reinstated.

Mr Engholm flatly refused. Mr Kohl
gut the tax deal, Mr Engholm the
social spending.

In spite of the overwhelmingly
sceptical view of the German media
that the pact would never come to
pass, most of those involved always
said they were “condemned to
agree”.

Mr Engholm, in particular, was
clear that he wanted an agreement
and would get one. He, like Mr
Kohl, is instinctively a man of con-
sensus and compromise. That is

why both are accused of failing to

give clear leadership. When they
left Saturday night's closing press
conference, Mr Kohl took Mr Engh-
olm’s arm and squeezed it, a gesture

which said more about their tempo-
rary alliance than any words.
There is no doubt that the local

election results from the state of

Hesse, just six days before, concen-
trated minds powerfully. Mr Kohl's
Christian Democrats did badly -
losing 2.3 per cent on a previous bad
score. Mr Engholm’s SPD did even
worse, losing 8.4 per cent of its

share of the vote. Both men were
reinforced in their determination to

show they could do business in
Bonn - not simply shout slogans at

each other.

The question now is how the pact,

in all its inevitable pain, will be
sold to the nation, and whether the

lower ranks in the leading parties

will still try to pull it apart That is

precisely where the leadership pow-
ers of both Mr Kohl and Mr Engh-
olm will be challenged.

The myth of America's decline

i
~~i The notion that the

American economy
is in a long-run

•••'• structural decline

Has has been strength-

Lliit. ened over the last

1111 decade by academic
asd pundits.

PERSONAL These pundits clam-

VlEW our for expanded
government spend-

ing programmes, protectionist trade

policies and government subsidies

for special commercial technologies.

In Europe and Japan pundits glee-

fully proclaim that the US has been
eclipsed, and that the next century
“belongs” to Asia or to Europe.

The dedinists insist that America
is lagging behind its economic com-
petitors (especially Japan and Ger-
many), is de-industrialising, and
that economic collapse is just
around the corner. In a revisionist

history, the dedinists - some now
occupy high positions in the Clinton
administration - blame the
“decline" on the “failed policies of
the 1380s”. The declinists* allega-

tions form the premise for President

Clinton’s economic programme.
The American economy does,

Exchanging
bosses
Not sure what it tells, but

turnover in stock exchanges bosses
is starting to pick up again. Only
a day alter Peter Rawlins stepped
down as chief executive ofthe
London Stock Exchange last week,
Rfldlger von Rosen, chief executive

cf the Deutsche Bdrse, announced
bewas quitting. Perhaps the

leaders of the New York Stock
Exchange and the Paris Bourse
ought to inspect their employment
contracts to see what they say
about security of employment
The irony is that whilst Rawlins

left under a cloud, von Rosen leaves

after a record of considerable
achievement He joined the

Frankfurt Stock Exchange In 1S86

from the Bundesbank where be
had been head of communications
for Kail Otto Fffl, then President

cf the German central bank.
By most accounts, he (fid a good

job persuading Germany’s eight

regional bourses to bury their

age-old rivalries in the interests

of creating a nationwide Deutsche

Bdrse at the beginning of the year.

But nowhe is being replaced by
a former Swiss management
consultant, ’Werner Seifert, 44, who
is five years younger and works
fin- the Swiss Re in Zurich. He is

said to be an ally of Deutsche
Bank’s securities chief Roll Breuer,

who also doubles up as chairman
of the Deutsche B5rse.

indeed, face serious challenges,
most importantly raising productiv-

ity growth, but even with a healthy
discount for political hyperbole,
these allegations are nonsense.

The US remains the world’s larg-

est, richest and most productive
economy. With less than 5 per cent
of the world’s population, it pro-

duces about a quarter of the world’s

total output of goods and services.

The average standard of living -
measured by the total value of out-

put per person - exceeds that of

any other leading industrialised

country, being 20-30 per cent higher
than in Germany and Japan. Pro-
ductivity is also higher, as is aver-

age private sector pay, than in these

other nations.

The fortunes of particular indus-
tries have ebbed and Bowed, but
America is not de-industrialising.

Neither is it losing Its overall com-
petitive edge. The US is the world’s

leading exporter and, although
many US manufacturers face stiff

competition in markets with high
volume and low profit margins.
America has maintained or
enhanced its technological edge in

areas such as microprocessors,

advanced telecommunications, bio-

technology, aerospace, chemicals
and pharmaceuticals.

The American economy is cur-

rently faring far better than those

of the other leading industrialised

countries. The US is producing
about 3 per cent more industrial

output than a year ago, while Ger-
many, France and Italy are produc-

The economy is

faring far better than
those of the other

leading industrialised
countries

ing 4 per cent less, and Japan 8 per
cent less.

What happened in the 1980s? The
longest peacetime economic expan-

sion in the nation's history, from
late 1963 to mid-1990, followed a suc-

cessful, but costly, taming of the
1970s doubjedigit inflation, as 20m
new jobs and millions of new busi-

nesses were created. Real GDP grew
30 per cent Productivity rebounded
slightly, real wages continued to

Observer

grow slowly, and the wage premium
for educated workers increased, but
less-educated young workers faced

bleaker prospects. Persistently large

budget deficits developed, as federal

spending grew relative to GDP,
while revenues were stabilised by
cutting tax rates and indexing for

inflation. The national debt rose by
$2 trillion, but private wealth
increased five times as much.
In short, it was a decade of gener-

ally successful economic perfor-

mance. although serious problems
remained and new ones emerged.

I agree with the pundits of decline
on one point: America will not
remain the world's strongest econ-

omy unless productivity growth
improves substantially.

America saves and invests too lit-

tle. Its federal government spends

and borrows too much. Its educa-

tion system is woefully in need of
reform. Its tax system has become
less conducive to entrepreneurship,
saving and investment. The govern-

ment regulates too much private

activity. The legal system imposes
unnecessary costs on consumers
and companies, and stifles innova-
tion. Too many Americans depend

on a welfare system that penalises

work, saving and intact families.

An aggressive reform agenda
focused on these issues, as well as a
successful conclusion of the Uru-
guay Bound of the Gatt, is Amer-
ica's best bet for achieving suffi-

ciently rising standards of living to

provide a better legacy of prosperity

to its children, and opportunity to

the disadvantaged.

The new administration seems
intent on addressing these problems
with new government programmes,
higher tax rates, increased and less

flexible regulation, and trade pro-

tection - rather than through
reforms that empower individuals

and families, and strengthen the
market system. If implemented,
such a programme, inspired by the

dedinists, eventually might become
a self-fulfilling prophecy-

Michael J Boskin

The author is visiting scholar, Amer-
ican Enterprise Institute, and former
chairman. President’s Council of
Economic Advisers

IfVon Rosen had a fault it seems
I to have been his independent streak

of mind, which has irritated the
big German banks. Only last week
von Rosen said that bis ambition
was to see Frankfort dislodging

London as Europe’s leading stock
exchange, citing its technological
edge. Breuer has the same objective

but feels happier about having a
less controversial figure in place.

Perhaps London should follow suite

when it comes to picking its next
stock exchange chieftain?

Faff out
Whatever may befell John Dirt's

director-generalship of the BBC,
wax effigit* of him transfixed with
pins may soon be found in the

hands of Britain’s self-employed.

Thanks to the furore over his

arms-Iength contractual

arrangements with the BBC while
on his way through the deputy
IMS's job to the pole position, it

seems the chancellor of the
exchequer might foreshadow a
change of the rules for the

self-employed in tomorrow’s budget
Gurus at the Institute of

Taxation, the UK’s professional

body concerned with said topic,

believe Norman Lament may begin
introducing self-assessment for

the self-employed - on the lines

ofthe pay and file system used
for corporation tax.

But merdfolly, since it's proving
difficult to devise a workable way
of saddling them with a brand-new
system of current year taxation

the end
/s n\&h

SvTicauu>

T felt people needed cheering up
aMf

instead of allowing them to earn
now and pay later, the project Is

expected to take a while to perfect
Perhaps another three years, the
gurus say.

Power play
Can the epic saga of the 525bn

buy-out of RJR Nabisco work as
television comedy? While the critics

must make up their own minds
certainly plenty of laughs came
from the Site Manhattan* at the
private preview of a new Home
Box Office television movie.

Called Barbarians at the Gate,
it is based an the best-selling tale

of Henry Kravis, RosS Johnson and

the battle for RJR Nabisco. Indeed,

the preliminary reception was
graced by one of the book's
co-authors, Bryan Burrough, who
left The Wall Street Journal
recently for a highly paid perch
at Vanity Fair. But he ducked out
of the show as soon as the lights

went down.
Of the subsequent cackles, the

most hysterical outburst was a true

sign of changing times on Wail
Street. It came when the story

moved to the home of Jim and
Linda Robinson, the former power
couple from American Express.

As their telephone rang, a trimly
dressed maid interrupted her task

of ironing dollar bills, and answered
the call with: “Robinson residence”.

The 1980s must really be over.

Honest broker
Whether or not anyone knows

quite what’s what in the arcane

sector of finance known as
“derivatives", we now have a Who’s
Who therein - thanks to a joint

effort by Risk magazine and
Intercapital Brokers.

What’s more, by asking about

“lifestyle" in their questionnaire

to the sector’s inhabitants, the

publishers attempted to make all

the sfrcalled rocket scientists with

multiple degrees in nuclear physics

sound a gbafla more human.
“They are a cosmopolitan bunch,

moving at ease between jobs in

Tokyo, New York, London, Paris...”

oozes the accompanying blurb. But

apparently somewhat literal minded

with it, a note at the front of the

new volume suggests.

Having »«kpd the whizz kids

taking part in the early stages to

name their “pet hate”, the

compilers were dismayed by replies

expressing a “high level of distaste"

for domestic animals. So the

questionnaire was later amended
to ask: “What do you most dislike?"

Alas we’re not told whether the

derivatives specialist who answered
“my wife", was an early or a late

participant

On the record
As the Whitehall equivalent of

the Squidgy tapes, bootleg

recordings of a boisterous Waltzing

Matilda, doctored to include

statistical references, are becoming

a collector's item in officialdom.

When the song was rendered at

a staff party organised by Bill

McLennan, the Australian head

of the Central Statistical Office

who took over a year ago. he was

so impressed that he insisted the

choir put the number on record.

As the pffirial song includes

references to Her Majesty's

Treasury, Budget purdah forbids

foil disclosure.

But the chorus will give a flavour

Testing the market testing the

market.

Who’ll come a -testing the market

with me?
And he sang as we sighed and

we wafted to be Ossified,

Who'S come a-testing the market

with me?

4
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Voices of the people: Muscovites shoot out their views to deputies leaving the Kremlin during a session of the Congress of People’s Deputies

Australian PM reshuffles Labor
cabinet after surprise poll win
By Kevin Brown In Sydney

AUSTRALIA’S Labor prune min-
ister. Mr Paul Keating, yesterday
began work on a wide-ranging
ministerial reshuffle after unex-

pectedly retaining power in

Saturday's federal election.

With five seats still in doubt
late last night. Labor was expec-

ted to win an overall majority of
at least seven seats in the 147-

seat House of Representatives. It

had a majority of six in the last

parliament.

The victory gives Mr Keating
substantial freedom to introduce

new faces into the ministerial

team he inherited after defeating

his predecessor. Mr Bob Hawke,
in a 1991 leadership battle.

Mr Bob Hogg, Labor's national

secretary, said there was likely to

be “a fair turnover" in the cabi-

net However, Mr John Dawkins,
the treasurer (finance minister),

is expected to retain his post
The government also signalled

during the campaign that It

would cut interest rates soon,

unless the Australian dollar fails

to maintain its recent recovery.

Mr Dawkins forecast that eco-

nomic growth would accelerate

from 2.4 to 34 per cent by the end
of the year, helped by recovery in

other developed countries. “I

think we have got tbe opportu-

nity to consolidate a period of

strong growth in Australia."

Labor's victory followed a late

surge of support which was not
identified by published opinion
polls until the day of the election.

The main factor was Mr Keat-

ing’s attacks on the coalition's

plans for radical reform of indus-

trial relations and taxation,

including the introduction of a
goods and services tax (GST).

The result was a personal tri-

umph for Mr Keating, who was
one of only a handful of Labor
leaders who believed Labor could
win in spite of high unemploy-
ment and slow economic growth.
Mr Keating said the result was

a victory for Labor’s "decent"
values over the divisive policies

of tbe conservative Liberal!

National Party coalition. “This is

the sweetest victory in the world.

This is a victory for the true
believers, tbe people who in diffi-

cult times kept the faith," be told

supporters at his Sydney base.

Mr John Hewson, the coalition

leader, announced a review of all

opposition policies, and forecast

that the GST plan would be
dropped. He said he was sure of

“strong support" in a leadership

election to be beld shortly.

Victorious Keating, Page 5
Editorial Comment Page 13

Apathy as

French
right wing
keeps lead
By Alice Rawsthom in Paris

UK budget expected to help

jobless and small businesses
By Peter Norman,
Economics Editor, in London

FRANCE’S CONSERVATIVE
apposition alliance is heading for

a resounding victory in the par-

liamentary elections this Sunday
and on March 28, but the level of

abstentions Is likely to be a
record, according to the final

opinion poll of the campaign.
An IFOP opinion poll in Jour-

nal du Dimanche yesterday reck-

oned abstentions could be as high
as 26 per cent - some six points

above the norm.
Commentators said this high

level, with voting intentions little

different since the campaigning
began, was indicative of tbe elec-

torate's apathy. “Everything sug-

gests the campaign has washed
over the electorate like water off

a duck's back." said Liberation
newspaper. “There has been no
significant change in voting pref-

erences since the beginning of

the year."

The IFOP poll confirmed these

views by suggesting that the con-

servatives would win 42 per cent

of the vote, against 43 per cent in

a January sounding, leaving
them with more than 400 of the

577 National Assembly seats.

The ruling Socialist camp is

expected to emerge with between

89 and 109 seats after mustering

20.5 per cent of the votes.

No more opinion polls before

the election are allowed.

The ecologists, who had been

gaining ground in the campaign,
have slipped. Yesterday's poll

suggests they will attract 14Ji per
cent of the votes, making them
the largest protest grouping,

ahead of the far-right National

Front with 10.5 per cent, and the
Communists with 9.5 per cent
Violence erupted yesterday in

an otherwise subdued election

campaign at a public meeting at

Garda nne, near Marseilles,
addressed by Mr Jean-Marie Le
Pen. head of the NF. Police had
confiscated knives and missiles

from NF supporters, and four

people were injured in a scuffle

when protesters pelted the police

with bottles and vegetables.

Wanting it both ways,

Back Page, Section n I

THE UK TREASURY was last

night making final preparations

for tomorrow’s 1993-94 budget
which is expected to increase

Britain’s tax burden moderately.
It may also strengthen the rep-

utation of the chancellor of the

exchequer (finance minister), Mr
Norman Lamont, as a fiscal inno-

vator.

Mr Lamont's third budget -

and the last of the traditional

spring revenue-raising budgets -

will contain a package of mea-
sures to help the long-term unem-
ployed and reduce the number of

officially registered jobless from
more than 3m at present.

It is also expected to provide
encouragement for small busi-

nesses. which Mr John Major, the
prime minister, believes can do
most for job creation once the UK
pulls out of recession.

As budget day has approached,
speculation has increased that
Mr Lamont will partially offset

tax increases by extending signif-

icantly the bottom 20 per cent tax

band, which he introduced last

year for the first £2,000 (*2,840) of

taxable income. Such a move
would be a step towards turning

the 20 per cent band into the tax

rate for the average citizen.

The news blackout surround-

ing the chancellor's budget plans
has been tighter than ever this

•

year. But commentators have
moved towards thinking Mr Lam-
ont will announce a radical and
innovative package in an attempt
to boost the government's flag-

ging political fortunes and his

own chances of staying in office.

Apparently ruled out is a bud-
get day cut in bank base rates

from their current 6 per cent
level. In recent weeks, Mr Lam-
ont and the Bank of England’
have tried to discourage expecta-

tions of an early rate cut. The
authorities not only believe that

6 per cent is the right level to

encourage economic recovery but

are concerned that lower rates

could undermine sterling and so
rekindle inflationary pressures.

Mr Lamont's main objectives

will be to encourage economic
recovery and convince financial

markets that he will take no
risks with inflation by allowing

the UK's large government deficit

to spiral out of control.

Polls of City of London institu-

tions. taken by the financial

information companies MMS
International and IDEA suggest
that London's financial markets
expect Mr Lamont will raise

taxes by £2bn to £2.25bn In

tomorrow’s budget and by £4bn
in the first unified taxing and
spending budget in November.
The markets are hoping for rel-

atively good news on tbe deficit.

Tbe consensus forecasts pub-
lished by MMS and IDEA suggest
the City expects Mr Lamont to

announce a public sector borrow-

ing requirement of £35bn for

1992-93, down from the £37bn
forecast in tbe government’s
autumn statement. On tbe
strength of the budget measures,

he is expected to predict a deficit

of about £45bn for 1993-94, below
recent expectations of £50bn.

Editorial Comment, Page 13
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US cities struggle in storm
Continued from Page 1

Heavy snow brought life

throughout the east to a grinding
halt. Cities as far south as Bir-

mingham, Alabama (where snow
is so rare that the city has no
snow ploughs), were hit by snow-
falls of more than a foot, while
further north as much as 20
inches of snow blanketed Boston.
Blizzards also trapped thou-

sands of motorists on roads in

the south of tbe country.
The severity of the storm was

magnified by heavy winds, which
in some areas reached up to 100
miles an hour, causing floods in

coastal regions and creating huge
drifts of snow inland. In Manhat-
tan the high winds blew out win-

dows in some midtown skyscrap-
ers, sending showers of glass on
to streets that were mostly des-

erted. Many of the city’s bridges

were closed because of the wind.

Meteorologists said the storm's
strength derived from the merg-
ing of an extremely low pressure

system which originated in the
Gulf of Mexico with a blast of
cold arctic air from the north.

They ranked it as the biggest

storm in 100 years because it

affected so much of the country.
On Saturday morning the storm
wreaked havoc all tbe way from
central Florida in the south to

the northernmost state of Maine.

Risk of EC-US tit-for-tat trade war
Continued from Page 1

know of Mr Kantor's announce-
ment before it became public.

Speaking from Prague, Sir

Leon suggested that the US had
missed an opportunity to discuss

constructive ideas which might
have led to a resolution of the

dispute.

EC officials said these ideas

revolved around introducing reci-

procity in EC-US government
procurement, with the EC using
Article 29 as a bargaining chip to

gain access to lucrative transport

and energy contracts at state
level, or so-called “sub-Federal
procurement".
A spokesman for Sir Leon said

in Brussels yesterday that the
Commissioner was determined to

avoid public threats of retalia-
tion. “We are going to play the
game properly right down to the
wire.”

But the spokesman agreed that
Mr Kantor's threats of sanctions
had raised the stakes in US-EC
relations, putting even more pres-
sure on the US trade representa-
tive’s planned talks with Sir Leon
in Brussels on March 29.
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The franc marks time
If the doom-mongers were to be

believed, we should have been in the
middle of another ERM crisis now that

the French election is approaching.
That the strains on the system have

been limited is in part due to the trou-

bles of Mr Boris Yeltsin which have
conveniently depressed the D-Mark.
Some pressure on the franc has been
masked by intervention, particularly

on Friday morning. Above all, expecta-

tions of a cut in Germany's official

interest rates have held the more
timid speculators at bay. That means,
though, that this Thursday’s Bundes-
bank council meeting has assumed
increased importance whether the
bank likes it or not
Some recent statements from bank

officials suggest it regards the quarter

point cut in its money market repur-

chase rates as enough for the time
being. But. given expectations this cut
has engendered, the disappointment if

there is no follow-through would be
significant The bank would be send-
ing a powerful signal that it would
only cut rates slowly despite the dete-

rioration in the German economy.
That could immediately expose the

French currency to speculative pres-

sures that are currently more
repressed than cured. It might also

revive the debate over how long other

ERM countries can survive with real

interest rates far too high for the good
of their economies. Last week again

saw rumblings of concern in Portugal

and Spain, while it is striking that,

even after devaluation, Ireland still

has to endure short-term interest rates

of 11.5 per cent. It was always the case

that the clouds over the ERM would
lift only when the Bundesbank finally

took decisive action on rates. It has
not done so yet.

Volkswagen

Share price (DM)

650 -

1988 89
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So it sticks in the craw to go along

with the company. Yet with the

advantages ofa break-up highly uncer-

tain there is a case for settling nearer

the company's position than Sir

James's. Some of the nastier political

questions - such as the obligation to

supply small consumers that no-one
really wants - might be avoided. A
tight price cap will squeeze costs out

of the business. Stronger Chinese
walls within the company would make
it easier to break up later if insuffi-

cient competition flows through.

On one issue, however, everyone

seems to be wrong. Cheap interrupt-

ible gas supplies to large industrial

customers are really needed because

of variations in demand from domestic

users. The costs and benefits should

be considered together and priced

against the alternative of increased

storage capacity.

contingent liabilities and all - can be

risky. Big agency groups must also be

wary of conflicts of interest. 'Both

Archer and Sturge now own managing

agents which act for underwriters, and

members’ agents which represent tbe

interests of Names. The last round of

Lloyd’s legislation stopped insurance

brokers owning managing agents. The

coming proposals may demand a root

and branch reform.

So long as the market is shrinking,

though. Lloyd's agencies will be. under

pressure to take out costs. That points

to further mergers. Sturge and Archer

can pay for unquoted rivals with

quoted paper. Consolidation alone will

not bring a reversal of fortunes. That

requires a return to underwriting prof-

its. But whatever structure emerges

for Lloyd’s, the strong will be best

placed to benefit.

Volkswagen

British Gas
If there is a case for breaking up

British Gas into many competing com-
panies. Sir James McKinnon has not

made it. Ofgas's submission to the
Monopolies and Mergers Commission
was long on diagrams but short on
numbers and its protestations that the

proposed structure would cost only
£250m a year look implausible.
Equally, British Gas has failed to per-

suade that it deserves to be preserved

as a “national champion". Its argu-

ments that a break-up would be unsafe
and an administrative nightmare are

thin and self-serving. British Gas has

a nasty history of championing the
status quo in the interests of British

Gas.

Lloyd’s insurance
The exodus of Names from the

Lloyd's insurance market has
squeezed the agencies which stand

between them and underwriters.
Sturge and A J Archer, the two quoted
agencies, underperformed the stock
market by 90 per cent over the last

five years. Their response to plunging

commission income has been consoli-

dation: witness last week’s acquisition

by Archer of the unquoted Castle

Holdings. The deal allows Archer to

spread the cost of developing technol-

ogy for analysing the performance of

underwriting syndicates. If the
reforms under consideration allow
companies to commit capital to

Lloyd’s, such expertise may be a mat-
ter of survivaL

But there are pitfalls in empire-
building. In a litigious business like

Lloyd's, acquiring other agencies -

Tomorrow’s meeting of Volkswa-

gen’s supervisory board will reveal

how far the company is prepared to go

to catch up speedier rivals. Although

VWs consensual style enabled it to

grow into the biggest European car

manufacturer, it has lately stifled its

response to the industry's rapidly-,

changing dynamics. VWs failure to

change out-dated working practices

has left it perilously exposed as

Europe’s car market lurches down-
wards. Its European sales could fall by

340,000 units this year.

VWs new chief executive, Mr Ferd-

inand Piech, has signalled a fearsome

intent to tackle VWs problems
head-on. He has been assembling a

strong management team, although

the last minute failure to appoint Mr
Ignacio Lopez de Arriortua, who was
credited with turning round General

Motors' European operations, is a big

setback. There may be old-guard

departures at senior level but what
matters most tomorrow is whether Mr
Piech can at last produce a concrete

plan for quickly cutting labour costs.

Onfy that will show whether he has
persuaded the trade union and
regional government officials on VWs
board of the need for drastic redun-

dancies. The sense of crisis at VW may
be his greatest ally.

Unlike many of its rivals, VW's bal-

ance sheet is in reasonable shape. Ger-

man car sales may fall 20 per cent this

year, but they would still exceed those

of 1990. Having already come to terms
with the prospect of a dividend cut,

the stock market may be right In

anticipating better times ahead.
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CAPITALISING ON OPPORTUNITIES
in foreign exchange requires
global market intelligence.

J
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Corporate and institutional investors
know that capital Hows drive foreign ex-
change prices. In today's increasingly vol-
atile environment, no investor can afford to
look at currency markets in isolation.

THE LEHMAN ADVANTAGE
IN FOREIGN EXCHANGE

As a global institution. Lehman Brothers
has an unrivalled view of investment trends
in all key capital markets around the world.
Our foreign exchange specialists in Europe,
the U.S. and Asia are able to look beyond
the currency markets - to the commodities
markets or to bond and equity markets, in
order to explain and to anticipate currency
movements. We not only understand local
markets but also place these markets into an
international perspective.

We offer a full range of tailor-made
options and swaps, and supplement our
trading insight and expertise with a com-
prehensive range of fundamental and tech-

nical analysis. Furthermore our research is-

designed to help customers develop and
implement their strategic ideas effectively.
As a result of this unique approach, each

day Lehman Brothers trades more than
LbS. $20,000,000,000 in the global foreign
exchange markets. More importantly, -our
clients are reassured by the fact that our
success comes from serving their interests
alone.

RELATIONSHIPS BUILT
ON CONSISTENCY

S'

As many of our foreign exchange team
nave managed global exposures, we under-
stand the importance of consistency to
international investors and strive to provide
consistent pricing in all major and minor
currencies — whatever and wherever the
activity in the market. v

If you are interested in a trulv intelligent
pet specfive on the world's currency mar-
kets, we are ready to work with you. - - -
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IRI forced to squeeze
Stet for funds
mi, the main Italian state holding company,
has been forced to squeeze funds for the sec-
ond. time In five months from Stet, the cash rich
subsidiary controlling its telecommunications
holdings. IRI management has suffered two
setbacks recently. The privatisation process
has proved slower than expected and esti-

mates of 1992 losses In llva, its steel arm, and
in Iriteena. civil engineering, have Increased.
Page 17

Shareholder supports Owners
A holder of a 10.6 per cent share in Owners
Abroad is understood to have decided not to

accept the £294m ($421 .6m) hostile bid from
rival holiday company Alrtours. The decision
by Phillips and Drew Fund Management could
be the deciding factor that narrowly allows
Owners to retain tts- independence. Page 16

Pittencrieff in expansion bid
Plttencrieff, the Edmburgtvbased oil and gas
group, has launched a conditional £7.5m
($10.76m) all-paper offer forAberdeen Petro-
leum which is itself embroiled in a hostile take-
over bid for fellow energy explorer, Brabant
Resources. Pittencrieff said it was making the
offer, to expand its oil and gas development
and production activities in the US and Can-
ada. Page 16

US rates hit a low
The strong run in the US Treasury market has
brought long-bond yields down to new lows.

With deposit rates languishing at around 3 per
cent, investors are keener than ever to find a
way to enhance their returns. The result has
been a wave of structured products to meet the
demand. Page 19

Battling for Russian reform
Mr Boris Fyodorov returned to Russia as dep-
uty prime minister for economics and finance
in December to find himself at the centre of a
battle to save a market revolution begun by
others. He says the government wilt fight on
for its policies regardless of last week’s bruis-

ing defeat by the Congress of People's Depu-
ties of the Russian president, whom he
describes as "our main hope and support”.

Page 28

Prospective p/e ratio
The latest prospective p/e ratio for the "500”

index for calendar 1993 is 14.8, according to

IBES, the consensus estimates service (Last

week: 14.4). This compares with an IBES esti-

mated p/e for the "500* of 18J! (17.7) for calen-

dar 1992, The official FT calculation of the

historic p/a, based on the latest reported earn-
ings, is 18.08 ('18.14).

Market Statistics

Lopez shuns Volkswagen by staying at GM
By David Waller In Frankfurt and
Patrick Harverson In New York

THE TUG-OF-WAR between General
Motors and German rival Volkswagen
over the services of Mr J. Ignacio Lopez
de Arriortua. the former bead of world-

wide purchasing at the US carmaker,
appeared resolved yesterday when GM
said Mr Lopez would not be leaving the
company. A GM spokesman said: “I can
confirm that he will be staying at GM.”
The announcement came just three

days after Mr Lopez apparently deliv-

ered a blow to GM by unexpectedly

resigning his position. At the time, it

was reported that he was leaving to join

the hoard of Volkswagen.

Reflecting VWs dismay at the deci-

sion. the German carmaker put out a
statement yesterday blaming GM for

putting pressure on Mr Lopez to stay.

Mr Ferdinand Piech, VW chief executive

,

said Lopez had come under "persistent

interventions” from GM colleagues and
the pressure for him to stay had finally

proved impossible to resist

GM would not explain why Mr Lopez
iiad changed his mind, but said the com-
pany would hold a press conference in

Detroit lator today. Mr Lopez’s decision

to stay at GM will be a big boost to the

US company. He had been the key figure

in a drive by GM to cut its costs through

a radical reorganisation in the way It

buys parts in North America.
VW said that at Mr Lopez's request his

contract of employment with VW, which
both sides had already signed, was to be
set aside. Under the terms of the con-

tract, which was to have been ratified at

a meeting of VWs supervisory board
tomorrow, Mr Lopez was to have started

work at VWs Wolfsburg headquarters

within a matter of weeks. “What was

originally on the agenda for [tomor-
row's] board-meeting in relation to Mr
Lopez, is no longer on the agenda,” said

Mr Ortwin Witzel, VW press spokesman
yesterday. “Mr Lopez will not be part of
the discussions.”

Mr Witzel said that both Mr Lopez and
VW had agreed to talk about Mr Lopez's

future with the European company later

in the year. This may "perhaps” lead to

a decision to employ Mr Lopez later in
the year. Mr Witzel said. It seems
unlikely, however, that Mr Lopez would
continue to work at GM while entertain-

ing the possibility of moving to a rival

Last month Mr Jack Smith, GM chief
executive, promoted Mr Lopez to
vice-president and group executive in
charge of worldwide purchasing in an
effort to prevent him from leaving.
Mr Lopez is credited with giving GM's

European operations the most competi-
tive cost structure of any European vol-

ume carmaker.
VW labours under probably the worst

cost structure of any European volume
carmaker and Mr PiSch’s apparent suc-
cess in wooing him was seen as an
important step in regaining competitive-
ness.

Bernard Simon reports on digging for diamonds in the frozen Northwest Territories

Search for glittering prizes

beneath the Canadian ice
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A nybody who works out-

doors at this time of year
In Canada's Northwest

Territories must have a very
good reason. Temperatures plum-
met as low as -40°C, and feel even
lower when fierce winds whip
across the snow-covered Arctic
tundra. A shovel's metal blade

becomes so brittle that it is liable

to snap when weight is put on it

Trucks and machinery must be
kept running around the clock to

prevent their engines freezing.

A group of drillers and geolo-

gists employed by BHP, the Aus-
tralian steel and mining group,

are braving these frigid, and
often hazardous, conditions on a
frozen lake 310km north-east of

Yellowknife.

Shielded from the wind by tar-

paulins, they are working 12-hour

shifts, day and night, around two
lS-metre high drilling rigs. The
men have five days of emergency
rations on hand in case blizzards

cut them off from their base
camp, just 4km away.
By the time the ice starts

melting in late April, the drills

will have extracted 400 tonnes or

more of kimberlite rock from
beneath the lake, and at least one
other site nearby. BHP and its

partners are quietly confident
that the samples will contain
enough high-quality gems to

move towards construction of

North America's first diamond
mine.
Mr Hugo Dummett, BHP Miner-

als' exploration manager in

North America, says he will be
sorely disappointed if a mine
does not materialise. “We’re min-
imising onr chances of failure,”

he says. BHP, which would have

a 51 per cent stake in the project,

plans to spend at least C$3m
(52.4m) on the drilling pro-

gramme this year.

Mr John Lydall, mining analyst

at First Marathon Securities in

Toronto, said in a recent report

that if a mine is built, it could
supply about 7 per cent of the

world's diamond market
The hunt for diamonds in the

Northwest Territories has turned
into one of the biggest stampedes
in North American mining his-

tory. Besides BHP, a cluster of
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companies ranging from heavy-
weights such as De Beers and
Ka&necott, to junior exploration

outfits with such tantalising

names as Kalahari Resources,
have staked claims covering
103,600sq km, an area about the

size of Portugal.

One timber supplier in Yel-

lowknife reports that it has sold

210,000 wooden stakes in the past

12 months to mining companies,

compared with 25,000 in a normal
year.

The staking frenzy is reflected

in the share prices of some of the

players: Dia Met Minerals, BHP's
Canadian partner, now has a
market value of almost C$450m,
with its share price zooming up
from less than a dollar in into

1991 to C$43 now. Two French
banks, Socidtd Generate and
Credit Lyonnais, are in the pro-

cess of buying C$13m worth of

Dia Met stock.

The story of diamond fever in

the frozen north goes baek-to the

early 1960s when Mr Dummett,
who then worked for Superior

Oil, was tipped off by a bush pilot

that De Beers was prospecting

along the Mackenzie River.

Under cover of darkness, Mr
Dummett and Mr Charles fipke.

a Canadian geologist and Dia
Metis founder, landed a helicop-

ter dose to the De Beers camp
and picked up 9ome samples of
their own.
Over the next few years, the

search moved gradually eastward

towards the source of the vast ice

sheet which millions of years ago
scraped up - and then deposited
- metal-bearing rocks across
northern Canada.
The BHP-Dia Met joint venture,

which was formed in 1990, made
a breakthrough in late 1991 in the

Lac de Gras area, 350km east of

the Mackenzie River. Samples
from a kimberlite pipe beneath
Point Lake yielded 101 carats of

diamonds, equal to about 70
carats per 100 tonnes, which is

well above the grade normally
required to justify a mine.
The purpose of this winter's

drilling programme is to extract

bigger samples from other kim-
berlite pipes on BHP's 875,000

acre claim. At least two - but
probably more - pipes are being
targeted.

The frozen samples are trans-

ported by truck to a Dia Met pro-

cessing laboratory in Colorado.
The results will be made known
later this year.

BHP wants to have a sample of

at least 2,000 carats before it

decides whether to press ahead
with construction of a mine, or
discusses marketing arrange-
ments.

The partners are already confi-

dent that the quantity of dia-

monds in the Lac de Gras kim-
berlite pipes is sufficient to

support a sizeable mine milling

around 10,000 tonnes of ore a day.

Their optimism is based largely

on the results of research con-

ducted by Professor John Gur-
ney, a geo-chemist at the Univer-

sity of Cape Town.
Prof Gurney's theory, which

appears to be supported by
almost every diamond discovery

around the world, is that a kim-
berlite pipe is virtually certain to
contain diamonds if purple-

grey garnets In the pipe combine
a high chrome content with less

than 4 per cent calcium. Accord-

ing to the BHP team, tbe calcium
content of tbe garnets found
around Lac de Gras is 0.7 per

cent or lower.

W hat Still remains to be
established however, is

the quality of the Lac
de Gras diamonds- According to

Mr Fipke. “we can predict dia-

mond grades. But no one can pre-

dict the per cent of gem quality.”

Roughly one out of 200 kimberlite

pipes contain diamonds, but only

one in 20 of those has a high
enough proportion of gemstones
to justify a mine.
The Northwest Territories dia-

mond rush may yet come to

naught. In spite of the excite-

ment, mining analysts caution
that the shares of the companies
involved are for speculators only.

But if all goes well at Lac de
Gras. BHP and its partners could

have a mine in operation by 1997

or 1998. They are unconcerned by
the recent glut in the world dia-

mond market.

With many of the alluvial

mines on the west coast of

southern Africa as well as

the big Argyle property in Aus-
tralia likely to run out of stones

within the next decade or so, the

hope is that any new mines in

the Northwest Territories will

come cm stream at just the right

time.

LSE in

move to

contract out

information
By Richard Waters in London

THE London Stock Exchange Is

do6e to contracting out its Topic
information system in a move
designed to turn it Into a whole-
saler of stock market informa-
tion, rather than a retailer.

Together with its desire to
hand over settlement to a new
clearing house in the wake of the
Taurus fiasco, this would leave

London with a slimmed-down
stock market authority.

The plan to contract out Topic
has replaced earlier moves to sell

what is the leading carrier of
price information and news for

the UK stock market
Ike exchange will benefit from

a royalty from future profits on
Topic, and could eventually sell

it to the new operator.

Selling information and charg-

ing settlement fees test year con-

tributed £i0im of the exchange’s
£194m (?278m) of income. By
largely pulling out of these busi-

nesses, the institution - still

reeling from its failure to com-
plete the Taurus automated set-

tlement system - would fall

hack on charging trading fees to

its members and- listing fees to

companies.
The exchange Intends to

remain a low-cost wholesaler of

share price information. It Is

planning to spend £l8m on what
it calls a new “ticker plant” - a
mechanism that would take
share price information from
the market’s central computers
and provide electronic informa-

tion feeds to retailers such as

Reuters and the new Topic oper-

ator.

Telerate, the US provider of
financial information, is believed

to be the exchange's favoured
contractor, although discussions

are also continuing with the

Swiss-based Telecnrs and at least

two other companies.

S
weden’s political and eco-

nomic woes were on full

display last week, with
the government plunged irtto

crisis over its budget proposals

end a string of large companies
reporting huge losses. Aside
from the risk of a summer gen-

eral election, which will take
place If the government loses a
confidence vote on Wednesday,
there Is deepening gloom about
the economy's prospects for

early recovery.

There could hardly have
been a better time then for tbe

Independent panel of econo-
mists, led by Professor Assar
Lindbeck, to present its analy-

sis of the deep-seated problems
in the Swedish economy. Com-
missioned by the government
in December, just three weeks
after the government was
forced to float the krona, tbe -

report’s task was to map oat a
course to sustainable economic
recovery.

It pulls few punches in its

analysis of Sweden’s economic
plight. As symptoms of the

mateise, it dies a 10 per cent

drop In Industrial production

in 1990-91, an unemployment
level of 12 per cent 0£ various

training schemes are included)

and a budget deficit in the cur-

rent. fiscal- year of about
SKr2O0bn (f2&8bn), or 13 per
cent of GDP.
“We are in a very deep crisis

and the worst lies ahead of us,"

said Professor Lindbecku.- “It

will be a long and painful pro-

cess before several decades of

mistakes and recklessness can
he put to rights.”

The report is nothing if not
comprehensive. It presents no

'

fewer than H3 recommenda-
tions, calling for radicalraform

of the political and economic

system, and covering every-

thing from income policy to

lengthening the school day.

Although it gives some propos-

als more wefehtlhan others, it

urges them to he considered as

a whole.

The banking crisisi the bud-

get deficit and unemployment
are identified as top priorities.

The commission broadly

A map to put
Sweden on the

path to recovery
endorses Sweden’s current
monetary strategy, calling for

the central bank to continue

its policy of cautiously lower
ing interest rates, rather than
adopting the UK approach of

sharp and rapid cuts. To follow

the UK example, it says, would
risk inflation and reduced
domestic demand.
.But it is' highly critical of

current bank borrowing
charges, which it says are
doing more to cripple small
business than high money
market rates. This requires a

to absorb more cuts. To help
with the savings programme,
further reductions in Sweden's
welfare payments are pro-

posed, including cuts to sick-

ness and unemployment bene-

fits.

High long-term unemploy-
ment is Identified as the most
serious risk for Swedish soci-

ety. But Professor Lindbeck
ateo wants the country to get

better value for money out of

the SKr90bn a year which it

already spends cm the problem.

That means cutting the pay

Economics Notebook
By Christopher Brown-Humes in Stockholm

quick resolution of the finan-

cial crisis, because banks are
charging borrowers high rates

to rebuild capital bases rav-

aged by huge credit losses. The
shake-up requires new capital

as well as new competition,

including from foreign banks.

Where the state has to take

over a bank, the good and bad
parts should be promptly sepa-

rated, with the good part befog

sold back to the market within'

a year.

As far as the budget deficit

goes, tiie report warns that on

Current trends Sweden's public

debt:GDP ratio is set to reach

70 per cent by the turn of the

century, ft therefore calls for

further savings of up to

SKrTObn in the next five years

to stabilise debt at 40-60 per-

cent of GDP by 1998. Most of

these savings would have to

fall on the years from 1995

onwards, simply because the

economy is currently too weak

within some schemes and shift-

ing towards less expensive pro-

grammes.
What the report does not rec-

ommend is any general reduc-

tion in Swedish tax levels -
significant in that this was an
important plank of policy

when the centre-right minority

coalition government, under

prime minister Mr Carl Bildt,

came to power in 1991. But the

omission only emphasises the

seriousness of the country's

financial position, which has

already- forced the Bildt gov-

ernment to abandon its tax-cut-

ting plans.

The commission Is as insis-

tent on the need for political

reform as It is for economic

change. It calls for an exten-

sion of government's current

three-year mandate period,

fewer MPs and standing com-

mittees, a strengthening of the

budget process and reduced

interest group influence over

policy. It presents a timetable

for very little of the package,

but makes it plain that time Is

not on Sweden's side.

Professor Lindbeck is a
respected economist both at

home and abroad, as well as
lying the head of the commit-
tee which chooses Nobel Prize

winners in economics. There is

no doubt that his views carry

weight But will they be imple-

mented?
Officially, the report now

goes out to consultation to give

a wide range of different organ-
isations the opportunity to
present their comments before

It Is reconsidered by the gov-

ernment later in the year.
’ Unofficially, the government is

free to act on its recommenda-
tions much earlier, possibly
incorporating some of them in
next month's supplementary
budget
Most of Sweden’s leading

economists believe tbe report

comes up with the right mea-
sures to revitalise the coun-
try's economy. The reception

given to it by politicians and
various interest groups last

week was predictably more
mixed. The government was
certainly enthusiastic, saying
it provided strong support for

its existing policies. Even the
opposition Social Democrats
appeared to go along with
much of it, although they did
not like what it had to say
about labour market reform.

Only the unions appeared to be
overtly hostile.

One danger is that only tbe

“easy” parts of the programme
will be implemented, not the
painful ones. Another is that

the recommendations are not

carried out as. swiftly as the

commission feds they should

be.

A more immediate risk, how-

ever, is that tbe current politi-

cal turmoil will distract atten-

tion away from proper
consideration of the document
Given the extent of Sweden's
economic difficulties, the coun-

try can in afford three months
of uncertainty which a sum-
mer election would entail.

GPA seeks

outside

investors for

share issue
By Roland Rudd and Robert
Poston In London

GPA GROUP is looking for

outside "strategic investors’*

to take up to 40 per cent of the
$200m convertible preference
share issue necessary for its

survival.

Nomura International, the
Japanese securities boose, the
aircraft leasing company’s
leading adviser on the rights

issue, has told it that its exist-

ing shareholders are unlikely
to subscribe more than 120m
of the 200m convertibles on
offer. These effectively value
the shares at $1, compared
with a price less than a year
ago of $30.

Nomura has asked share-
holders to give indicative
responses before Friday, when
the group's temporary waivers
of the banking covenant
breaches expire.

According to one of GPA's
banks, around 80 per cent of
the group’s lenders have
agreed to the $5.5bn debt
restructuring proposals, but
only on condition that the
preference issue takes place.

The company needs the debt

restructuring to be completed
soon so that it can raise
finance in the bond markets.
Many of GPA’s shareholders

have indicated that they are

unlikely to take part In the
issue unless an outside institu-

tion Invests in the company.
Shareholders are also watch-

ing whether the company’s
four biggest investors, with 35
per cent, support the issue.

One shareholder said: “Every-

one is waiting to see how the

Mg fourjump. No one wants to

be first to put np any money.”
Bluffand counter bluff, Page 16

For aO investors, security is the key

concern. With Fidelity Money Fnnds,

yon have all the reassurance yon could

wish for.

In the first place, deposits are made

only with banks chosen and continuously

monitored for their creditworthiness.

And the Fnnds have been awarded

Moody’s Triple A rating (Aaa) for

investment quality - the highest available.

That’s a higher rating than 99% of

banks around the world.
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Wherever in the world you find

yourself, Fidelity Money Fnnds offer

a flexible, tax-efficient offshore alternative

to a deposit account. The Fidelity

organisation looks after over

S60 billion in rash products

worldwide and is committed

to providing high returns on

your money.

We offer wholesale

interest rates on any of 16

major currencies, paid out or

accumulated gross.

And you can buy, or

convert between, currencies at

extremely favourable rates of

exchange, without charge.

There is no minimum investment

and when yon need your cash, usually it

can be remitted electronically to your

hanlr account anywhere in the world free

ofcharge, within throe business days.
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The distributor of Fidelity Money

Funds is Fidelity Investments Distributors,
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11% stakeholder decides

to reject Airtours’ bid
By Richard Gourlay

PHILLIPS AND Drew Fund
Management, a 10.8 per cent
shareholder in holiday com-
pany Owners Abroad, is under-
stood to have decided not to

accept the £294m hostile bid

from rival Airtours.

The decision follows the

news last Friday that Mercury
Asset Management would cast

its 15 per cent shareholding
behind Airtours

PDFM's decision will revive

confidence in the Owners camp
ahead of the close of the bid

tomorrow. Its loyalty could
turn out to be the deciding fac-

tor that narrowly allows Own-
ers to retain its independence.

Both holiday companies will

be anxious to see whether
Thomas Cook, the travel

agency, enters the market to

buy Owners shares this morn-

ing.

The German-controlled
group and its sister, LTU, the

German tour company, have

proposed a commercial tie-up

with Owners and last week

made a conditional offer For

12.5 per cent of Owners’ shares

at 150p if the Airtours' bid

Fails. At Friday's close Air-

tours' paper offer was worth

149.3p.

Meanwhile. Airtours is today

likely to switch the focus of its

-attack. The company will

argue that shareholders should

examine the likely shape of the

Owners’ share register and the

number of large shareholdings

that would overhang the mar-

ket should the bid fail.

MAM and Airtours, with
seven per cent of Owners’
shares at the moment, would
be likely sellers as would other
shareholders who assented the

offer. Airtours will argue. Dp
to about 20 per cent of Owners
would be held by either direc-

tors or Thomas Cook.

Mr David Crossland. Air-

tours chairman, said yesterday
that this would severely
restrict liquidity and the

Thomas Cook stake would
effectively give the Germans a

blocking interest and controL
“The downside of an Inde-

pendent Owners Abroad Is a
frightening scenario," he said.

“The Germans are still trying

to get control of a public com-
pany, and a fairly substantial

one, in England.” He added:

“Owners Abroad will end up a
satellite of the German com-

pany which will view it as bid

proof.”

The Airtours* chairman said

that the tie-up had been
“cooked up to spoil our bid.”

Owners' advisers rejected the

argument about the potential

overhang. They said Thomas
Cook's tender would soak up
some or the shares and that

there were buyers of Owners if

its price fell There could also

be yield support about 130p.

“People's understanding of

Thomas Cook deals is much
better now," an adviser said.

“Institutions and markets may
re-rate Owners Abroad.”

Shaw Industries

acquires

Kosset Carpets

Sotheby’s falls to $6.5m
as auction income dives

By Steve Thompson By Peter Pearse

Kosset Carpets, the biggest
carpet manufacturer in the
UK, lias been bought for an
undisclosed sum by Shaw
Industries of the US. Shaw, the

largest carpet manufacturer in

the world, has no European
manufacturing base.

Kosset emerged from the
ruins of Coloroll, the home
furnishings group run by Mr
John Ashcroft, which col-

lapsed In 1989, via a £L0m
management buy-out engi-

neered by Kosset's chairman
and chief executive, Mr John
Parker. Mr Parker will retain

his position at Kosset.

Shaw has guaranteed the
720 jobs at Kosset’s manufac-
turing plant in Bradford and is

expected to invest heavily In

an expansion plan.

PRE-TAX profits at Sotheby's

Holdings, the auction house
which is controlled by tbe
Detroit-based Taubman family

but still quoted in London and
New York, tumbled from
$2l.5m to S6.49m. or £4.57m
sterling, in 1992.

The main cause of the fall

was that pre-tax Income from
auctions declined to $4.02m
($is.9m) on revenues up
slightly at $200.9m ($193.9m),
though profits from financial

services slipped to $5.21m
($7.81m) on revenues down at

$14.5m ($20.6m).

However real estate profits

grew to $2.09m ($312,000) on
revenues ahead at $9.63m
($7.83m).

The company said: “Auction
sales increased modestly” to

$I.13bn (Sl.lbn). Operating
income emerged at $l.im
(losses $3.82m), though this

excluded income from Sothe-

by's principal activities sharply

down at $1.77m ($l5.9m) and
one-off restructuring costs of

$4£6m. This resulted in operat-

ing losses from the auction
activities of $I.99m (profits

$12.im).

Earnings per share dropped

to 7 cents (25 cents).

The company said there had
been improvements in certain

areas and that the Impression-

ist and Modern market had
been more stable. Here the

$10m barrier was broken for

the first time since 1990 when
Henri Matisse's L'Asie was sold

for $llm. It added that

in 1992 it had sold 70 works for

more than $im, against 51 in

1991.

TANJONG
PUBLIC LIMITED COMPANY

(Incorporated in England under the Companies Acts 1908 - 1917: No. 2108741

NOTICE OF EXTRAORDINARY GENERAL MEETING
NOTICE IS HEREBY GIVEN that an Extraontiauy General Meeting of Tanjong public limited company will be held at

10.00 a.m. on Humday, I April 1993 at the Anteroom. Lower Lobby. Kuala Lumpur Hilton. Jalan Saltan Ismail. 50250 Kuala
Lunqwr, Malaysia for the purpose of considering and. if thought fit. passing die following resolutions which will be proposed as
Ordinary Resoiuttons:-

ORDINARY RESOLUTION I - PROPOSED SUBDIVISION OF SHARES
“That subject ro the relevant approvals of The Kuala Lumpur Stock Exchange and tbe London Stock Exchange, all die misting
issued and unissued shares of 15 pence par value in tbe capital of the Company be and are hereby subdivided into shares of
7.5 pence par value cadi and accordingly two t2) new shares of 7.5 pence each shall be iuoed to die sbarehuMen in exchange for
6Kb existing stare of 15 pence each and that each new stare of7.5 puce par value stall have the same rights, save as relate to its

par value, as the existing stares of 15 pence each and that fractions arising from this subdivision shall be treated in the manner set

out in the Circular doted 15 March 1993 addressed Do tbe shareholders of the Company."

ORDINARY RESOLUTION l - PROPOSED EMPLOYEES’ SHARE OPTION SCHEME
"That subject to tbe relevant approvals oftbe RegistrarofCompanies and The Kuala Lumpur Stock Exchange, afl of Malaysia, and
the London Slock. Exchange, tbe Directors of the Company be and are hereby authorised:

-

(I) to establish and administer an employees' stare option scheme for tbe benefit of eligible employees and foU-(ime Executive
Dirca«* of ibe Tanjoog Group to bn known as (be ‘Tanjong public (united company Employees’ Share Option Scheme' ‘ (the

"Scheme”! referred to in Ibe Circular dated L5 Man* 1993 and addressed t» the sharebolden oftbe Company md details of
which are contained in Appendix II of the said Cireular and subject to such amendments to the Scheme as may be made or
required by the relevant authotUica;

III) to modify and/or amend tbe Scheme from time lo time provided that such modifications and/or amendments are effected in
accordance with the provisions of tbe Scheme relating to modtHcations and/or amendments and to do all sucb rets and to enter
into all such tranurtinm arrangements and xgrrrairar, a, rtv-y m»y iVwn ,w»-c*»r

y^ frprrii-nt in Pnjrr gi“T- fill! rffm tn

the Scheme;

liii) to allot and issue any shares of the Company (ram time to time pursuant to the Scheme and that the said stares shall, upon
aBotment and issue, rank paripassu in all respects with tbe then existing sbares of the Company save that they will oof entitle

tbe holders thereof to receive any rights and bonus issues announced or any dividend or dhtrihmioo declared to tbe
shareholders of the Company as at a date which precedes the date of the exercise of the option or dividends which relate to a
financial year that premies Ibe date of exercise of die option and will be subject to all die prov isions of tbe Company's
Articles of Association: and

(iv) to ensure that (be loud number ofshares u he issued by tbe Company in respect of which options are granted to the grantees

Iwhich takes into account the equivalent of three motion and thirty-eight thousand (3.038.000) stares reserved for
director*, employees and agents of the Group pursuant lo the public taring of (he Company) sfan dm furred fifteen million
seven hundred and ten thousand (15.710.000) stares which represents not more than five per cent. (5%) of rite Company's
issued share capital at die dale of adoption of tbe Scheme"

ORDINARY RESOLUTION 3 - OFTION(S) TO EXECUTIVE DIRECTOR OF TANJONG
"That subject to tbe adoption of Resolution 2 above, the Band of Directors of the Company be and is hereby aethoiiaed to offer
and to gram lo Kboo Tci Choot, being a full-rime Executive Director of rite Company, oprimrisi under the Scheme, to subscribe
for such number of stares of 7.5 pence each in the capital of the Company as does not exceed live hundred thowand (500,000) m
number and subsequently upon excidse of tbe optkatsl by tbe aforementioned Executive Director, to issae and u> allot to him bom
time to rime such number of shares of 7.5 pence each to the capital of the Company as may be subject to acceptance by him, in

accotdance with the terms and conditions of tbe said Schcmo and wttboot tbe need for any farther approval Cram the members of the

Company in general meeting pactuam to Article 8(c) of the Company's Articles of Association."

ORDINARY RESOLUTION 4 -OPTlONfS) TO EXECUTIVE DIRECTOR OF TANJONG
"Thai subject do the adoption of Resohitton 2 above, tbe Board of Directors of tbe Company be and is hereby authorised to offer

and to gram to Tan Foh Ching, being a full-time Executive Director of (be Company, optionfs) under tbe Scheme, to subscribe for

such number of shares of 7.5 pence each in the capital of tbe Company aa does not exceed five hundred thousand (500,000) hi

number aod subsequently upon exercise of the optiotds) by the aforcmrtuku-rf Executive Dhcctor. to issue and to allot tn him from
rime lo rime such number of shares of 7.5 pence each in the capital of the Company as may be subject to acceptance by him. in

accordance with the temp and coodiuora of the said Scheme and without the need for rey Rather approval from themembers of the

Company in general meeting parreont to Article 8fc) of the Company's Articles of Association."

ORDINARY RESOLUTION S - OPTIONS TO EXECUTIVE DIRECTOR OF TANJONG
‘Hut subject (o the adoption of Resolution 2 above, (he Board of Directors of the Company be and is hereby authorised to offer

and to grant so Augustus Ralph Marshall, being a fall-time Executive Director of tbe Company, optionfs) under tbe Scheme, to

subscribe for such number of stares of 7.5 pence each in tbe capital of tbe Company as does not exceed five bunked thousand

(500,000) in number rod subsequently upon exercise of the opthmfs) by the oforemcntxiocd Executive Director, to tSae and to

allot to Um from time to time such number of shares of 7.5 peace each in the capital of rite Company as may be subject to

acceptance by him, in accordance with tbe terms and conditions of the said Scheme and without the need for any further approval

from the members of the Company in general meeting pursuant to Article 8(c) of the Company's Articles of Association."

ORDINARY RESOLUTION ti -OFTIOfKS) TO EXECUTIVE DIRECTOR OF TANJONG
"Thai subject to tbe adoption of Resolution 2 above, tbe Board of Directors of the Company be and is hereby authorised to offer

and to grant to Tan Tan Hoat. being a AiB-timc Executive Director ofthe Company, option! s) under the Scheme, to sntecribe for

such number of shares of 7.5 pence each in tbe capital of the Company as does not exceed five bundled thousand (500.000) in

number and subsequently upon exercise of the opdonCs) by the aforementioned Executive Director, to issue and roallot to him from

time to time such number of stares of 7.5 pence each in the capital of rite Company as may be subject to acceptance by him. in

KcredaDoe with die tonm and oaotfitions of the raid Scheme and without the need for any further approval from the members of the

Company in general arreting pursuant to Article 8(c) of the Company's Articles of Association."

ORDINARY RESOLUTION 7 - OPTIONtS) TO SECRETARY WHO IS A DIRECTOR OF TANJONG
"ThM subject m the adoption of RcsriuBan 2 above, ibe Boani of Dncona of ibe Company be and is hereby authorised to offer

and to grant to Director David Kuok. being a fail-lime Secretary of tbe Company, optimal) coder the Scheme, to subacribe lor

such number of shares of 7.5 pence each in the capital of the Company as docs not exceed two hundred thousand (200,000) In

number and subsequently upon exercise of tbe optionfs) by him. to issue and to din to him from time to time such number of

shares of 7.5 pence each in the capital of the Compaq/ os may be subject to acceptance by him. in accordance with the terms and

cooEtnxts ofthe said Scheme and without die need for any further approval from the members of the Company in general meeting

pursuant to Article &ct of the Company's Articles of Association."

BY ORDER OF THE BOARD

DAVID KUOK
Secretary

17th Boor Menara Boustead

Jalan Raja Chilian, 50200 Kuala Lurnpur

Malaysia

Pittencrieff

launches bid

for Aberdeen

Petroleum

The risks of bluff and counter bluff

Roland Rudd on the concern surrounding GPA’s $5.5bn restructure

G PA Group's sharehold-

ers and its banks are

Involved in a game of

bluff and counter bluff.

At stake is the future of the

aircraft leasing company
which hopes to complete its

$5.5bn (£3.87bn) restructuring

by the end of the month.
Lenders to GPA have made it

dear that the restructuring is

dependent on investors taking

part in a S200m rights issue of

convertible preference shares.

But some shareholders are

having difficulty in taking the

banks at their word. After all,

what is $200m, asked one

investor, to a group with debts

of $5J>bn?

Most of GPA’s banks have
already agreed to support its

plan of halving its borrowings

over the next three years. GPA
confidently expects others to

follow suit in the next few

weeks.
The aircraft manufacturers

have also agreed in principle to

cancel or change contracts,

reducing firm orders for new
aircraft from nearly $llbn to

between $2bn and $3bn.

Having got this (hr, some
shareholders doubt whether
the hanks would be willing to

jeopardise the company's sur-

By Paul Taylor

PITTENCRIEFF. the
'acquisitive Edinburgh-based
oil and gas groap, has
launched a conditional £7.5m
all-paper offer for Aberdeen
Petroleum which is itself

embroiled in a hostile take-
over bid for fellow energy
explorer, Brabant Resources.
The company said its offer is

conditional upon Aberdeen's
bid for Brabant not succeed-

ing.

Under tbe terms of the bid

Pittencrieff would swap two of
its shares for every 49 Aber-
deen shares. Pittencriefrs
stock closed at 356p on Friday
and tbe company claimed its

offer values Aberdeen's shares
at just over l-T/kp each. Aber-

,
deen's stock was unchanged at

15%p ahead of the announce-
ment.

Pittencrieff said it was mak-
ing the offer in order to far-

ther expand its oil and gas
development and production
activities in the US and Can-
ada where Aberdeen’s assets
are mostly sited.

The bid was immediately
rejected as “totally inade-
quate" by Aberdeen, which
successfully fought off a take-

over bid worth £5J>m from US
rival Bellwether Exploration
in January before launching
Us own hostile all-paper bid
for Brabant last month.
Aberdeen claimed that the

Pittencrieff bid represents a 47
per cent discount to its net
assets, and that its combined
reserves with Brabant would
be 2.5 times those of Pitten-

crieff. Mr David Hooker, Aber-
deen’s managing director said:

“We remain convinced that
the oil and gas sector should
be consolidated in order to add
value for shareholders. How-
ever, PittencriefTs current
offer completely fails to realise

the full value of Aberdeen's
assets.”

PittencriefTs move had been
widely expected since the com-
pany acquired a 16.6 per cent
equity stake in Aberdeen at

the end of January - a stake

which has since grown to 19.1

per cent. The market has been
expecting a rationalisation of
the smaller UK oil “minnows".
In support of its bid Pitten-

crieff claimed that its offer

represented a 73 per cent pre-

mium over Aberdeen's closing

price on January 8, the day
before Bellwether announced
its abortive bid.

vival by saying no to a

restructuring just because they

failed to raise S200m.

The banks, however, say

they could not be more serious

in warning of the dire conse-

quences if shareholders do not

come up with the cash. By not

taking up the convertible -

which convert into shares at $1

- they would be saying some-

thing about the perceived price

of the shares which most lend-

ers do not want to hear.

As one oE the bankers

involved in the restructuring

put it “If GPA’s investors do

not think it is worth subscrib-

ing for new shares at 81, with a

yield of 7 per cent, then they

are effectively saying they are

not worth anything."

O ne of the group’s US
shareholders has
already effectively said

this by writing off its entire

GPA stake. Overseas Shiphold-

ing Group, one of the biggest

publicly-quoted bulk shiping

companies with a market capi-

talisation of $552m, is provid-

ing $13.1m against its GPA
investment.

OSG reissued its fourth quar-

ter results for 1992 to take the

provision retroactively. As a

consequence its net income for

last year fell from the previ-

ously reported $29.lm to $l6m.

Ms Catherine Mathis, direc-

tor of OSG’s corporate rela-

tions, said: "The write-off of

our investment was based

upon information that recently

became available". Although

she would not elaborate it is

understood that the company

was referring to GPA's deci-

sion to price its convertible

preference shares at $1.

GPA’s advisers have made it

clear that the third attempt to

raise cash in less than a year is

the last. It is not as if they

could come back with yet

another proposed preference

share issue with an even lower

conversion price.

Nomura International, the

Japanese Investment house
working on the convertible,

has told shareholders that

without their participation the

banks will have no choice but

to take effective control of the

company. By not underwriting

the issue Nomura, which itself

has 1.75m GPA shares bought
at an average of $20 a share,

has made it clear that only

shareholders' Involvement can
ensure the company’s survival.

If the group was forced to

abort the rights issue its lead

banks might look at the possi-

bility of reducing the burden- of

borrowings through a debt for

equity swap. But with more
than 100 banks Involved in the

restructuring the biggest lend-

ers do not think they ..would

stand a chance of "winning

approval.

Yet it Is still not dear that

investors will subscribe to the

new shares.

M r Jack Hersch, (Erec-

tor of research at MJ
Whitman, the Wall

Street firm specialising in bank
debt trading, said: "GPA's new
shares are being sold as. an
option on the basis that' the

company manages to survive

without more restructuring.

The low option price signifies

the low likelihood of success/1

Nomura has accepted that

around 80m of the shares will

have to be marketed to new
institutions. But existing GPA
shareholders will have to sub-

scribe for at least L20m new
shares if the issue is to suc-

ceed.

The company must be hop-

ing that a majority of its inves-

tors do not call the banks-' bluff

by refusing to take part.

Platon shareholders told to ignore offer from Wills

By Raul Taylor

PLATON International, the
USM-quoted instrumentation

group fighting a hostile £2B8m
bid from Wills Group, has
issued its formal defence docu-

ment urging shareholders to

ignore Willis' 27p-a-share paper

offer.

In its letter to shareholders

the Platon board, led by Mr
Robin Meyer, chairman, again

describes the Wills offer as

“wholly inadequate," and
urges them to take no action

on the bid.

Wills, an industrial, elec-

tronic and automotive prod-

ucts company, acquired 30,000

Platon ordinary shares (0.03

per cent) at 26'Ap each 10 days

ago and has received irrevocar

ble undertakings to accept the

offer from shareholders hold-

ing a further 15.7 per
cent
The offer closes on Friday.

Midland Ind

Newspapers
buys 8 titles

CROSS BORDER M&A DEALS
BIDDER/INVESTOR COMMENT

Midland Independent
Newspapers is to buy 8 titles in

the Thomson Regional News-
papers north division. The
titles, which have a distribu-

tion of almost 500,000, would
double the size of MIN’S free

weekly operation.

The free weeklies are all

based in tbe East Midlands and
form part of Thomson Free
Newspapers' Herald and Post

series.

MIN, formed after a manage-
ment buy-out of the Birming-

ham Post and Mail and Coven-
try Evening Telegraph in

November 1991, announced a
fourfold increase in trading
profits to £7.3m for the first

half of 1992.

British Airways (UK) Qantas (Australia) Airlines £32Sm 25% stake
sealed

Royal Pakhoed
(Netherlands)

Panocean Storage &
Transport (UK)

Storage - £55m . Price Includes

debt

Nissan Motor (Japan)/

Zhengzhou Light Truck
(China)

Zhengzhou Nisson
Automobile (JV)

Trucks £30m Production
venture

Thomas Cook (UK/Germany)Ownere Abroad (UK) Travel £29m Unusual 1212%
tender

Time Products (UK) Judith Leiber (US) Luxury goods £12m Brand purchase

Peek (UK) Signal Control/Signal

Maintenance (US)

Traffic systems EZ9m Continues over-

seas expansion

Nippon Investment
& Finance (Japan)

Advanced Rise Machines
(UK)

Semiconductors £0.7m Venture capital

stake

Rothmans Infl (UK)/Nsvo
Tobacco (Russia)

Rothmans Nevo (JV) Tobacco n/a Plans for £55n)

investment -

Abas Copco (Sweden) Robbins Company (US) Boring machines n/a Strengthens

sector position

PepsiCo (US) FAU (Hungary) Soft drinks n/a Buying bottler

Zurich Insurance

(Switzerland)

Municipal Mutual
Insurance (UK)

Negotiations
concluded

This week’s topics:

Cheap Money's Global Clout

Michael Dell, Computer Boy Wonder

Can Nestle Double Its Size?

Europe Makes Big Science Work

Should The EC Run Italy?

(For subscriptions: From UK call 0628 • 23431)

Now available at your newsstand!

NEW UK BREAKDOWN SERVICE
A FREE OFFER TO CAREFUL MOTORISTS FROM
EUROPE’S LARGEST MOTORING ORGANISATION

JUST £35
FOR ONE YEAR

Europ Assistance
is Europe's largest motoring
organisation, established 30 years
ago and now covering over 12 mil-
lion cars.

or £65 for 2 years

or £95 for 3 years

BusinessWeek International

14, av d'Oudiy, CH-1M6 Lausanne Tel. 41-21-617-4411

For subscriptions call UK AA -628 -23431 Hong Kong 852-523-2939

NOTICE OFREDEMPTION
U.S. $200,000,000

Guaranteed Floating Rate Notes Repayable
at the Option ofthe Holder at Par

Commencing October 1982

Citicorp Overseas Finance
Corporation N.V.

bucccaar to GtibvpOnma Rnanco Corporation United)
(o corporation existing undo- (he lows atAnrba. Nothorteid Antitei)

Unconditionally guaranteed by

CITICORP<»
NOTICE IS HEREBYGIVEN THAT Citicorp Overseas Finance Corporation N.V.
has elected to redeem on April 21. 7993 (the "Redemption Date*]
U.S.S3,‘t3O,0OQ, representing the entire oufetamfing principal amount of file

Notes (the *Notes*) ata redemption price equal to the principal amount thereof
interest accrued lo the Redemption Data. On and after the Redemption

Data rterajt on the Notes wi cease to accrue.
The Notes are to be redeemed at the main offices of Citibank.NA in Londorv

Pafi** ^ron
*f
urt Mon*. Amsterdam, at the main office of Citibank

{Luxembourg) SA, in Luxembourg, or at the main office of G&bank
(Svrifceriwxf] in Zurich.

Payments on file Notes w3l be made upon presentation raid surrender of the
Note of the uflkw set forth in the preceding paragraphon the Redemption Data
with o9 interest coupons maturing subsequent to said data
On or after April 21. 1 993, interest on the Notes will cease to accrve.
Coupons due April 2T , ? 993 should be detachedand presented for payment in

the usual manner.

PLUS
FREE COVER FOR
SECOND CARS*

TO FIND OUT MORE
PHONE NOW

Select
is a new typfe of breakdown cover,
providing roadside assistance and
onward transport for just £35 for 1

year, £65 for 2 and£95 for 3 years -

that’s three years’ cover for less
than the price of one from some
other organisations.

By reducing call-outs from the
irresponsible we can offer careful
motorists a very competitive price
which also includes free cover for
caravans, trailers, accommodation
costs and replacement car hire.

For more details telephone 0444
442211 or send in the FREEPOST
coupon today.

0444
442211

* S35 for the first year, then FREE of
charge for the second and third years.

or send in the coupon eurap assistance

tyn
s0

-.Ten

idSlUSU

j
Post to: Europ Assistance Direct, FREEPOST CN2310, Haywards Ileaih West Sussex RIU6 IZA

| Name (Mjt/Mjs/MJss/Ms)

I Address

Postcode

March 15. 1993
By: Oibank,NA Focal Agent OTIBANKO

j
Are you currently a member of a motoring organisation (AAJtAC etc)? YES/NO

I If YES, which one: RAC AAQ NaUonal Breakdown Other (please specif,

|
Month and Year of Policy Renewal
U__ — — —_ 8LFTE133

Date. 15 March 1993

1. A memberof li*Cnapmy caitkd lo (Went tad nut b ratkkd ijjpainl onearmore pones ofhh awfl choice 10 attrad 2nd vote nrcad of tan.

2. A proxy ami oil be a member of ita {tetany. _ ,

3 Ttg fora of pro** raufl I* iJcpoCTrd a die Company'! PimqpeiOrtoa IHiF)«r.MpuraDBBta»l.WraHqxCMan. 30330 Kaaia Unqw.

Mxlwria MkcteM bout before tbe lime appeiard for the meetingw K&mraefi **““ of a uaeqihKi1 fann of praxj win not

preclude x member Item atcodins ml wxhg in person u tbe moaiag. AraH Ac member gtaqomtij won *> cte to.

US $205,000,000

Kidder Peabody
Mortgage Finance Ltd.

Guaranty-Secured Floating
Rate Notes due 1997

Far the panod from March 15, 1993 jq
Juna 15. 1993 the Notes trill carry an
Werest rate of 3-08125^ per annum
Mrtt/1 an interest amount of US S991 8?
per US SI00.000 pnflOpol amount of
Notes payable on June IS. 1393.

AgontBanfe

Bank of America NTS SA
London

Currency Fax - FREE 2 week trial

x icx C'-;ri irclys :5 Ltd

lei* 7 S-.v:!:C.V Street. '.V1R 7HD,U.<-

*§ K c*ch3.ine ro :2 spoeb'is:! for over IS yea-5
raJr

';.
C
/.

C'-’ Anne V/hi'by
Tel: C7 1-72- 7 !?i

SATQUOTE'

FOREIGN
EXCHANGE

24HOURS
MEMBER -SPA | CxnDCta for bather oifrjreauoc

CALPonses Lidnon
ViexmStress

LondonECCV425
(SI-3293030

Etc 071*3293918

c* CORPORATION PLC
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Consortium to

cover Comptoir’s

urgent cash needs

COMPANIES AND FINANCE

By William Dawkins in Parte

A CONSORTIUM of financial
institutions has agreed to
cover the immediate cash
needs of Comptoir ties Entre-
preneurs, a French 145-year-old

property bank crippled by bad
loans on commercial property,
pending a FFrlbn (Sl76m)
recapitalisation.

The Banque de France, the
French central bank, said the

main credit institutions in
Paris bad agreed to refinance
CDE’s treasury needs, but did
not reveal their names or the
amount The move is the latest

example of the French finan-
cial authorities' strategy of try-

ing to . defuse the worst finan-

cial impact, of the Paris
commercial property crisis,

and as such is likely to be wel-

comed by the market. CDE
made a consolidated loss of

just over FFrlbn last year after

heavy property write-downs.

COE's shareholders, led by
AGF, the state-owned insurer,

are putting the finishing
touches to a FFrSOOra issue of

fresh equity and FFr200m of

perpetual subordinated securi-

ties, to be presented at the next

board meeting on Wednesday.
Other leading shareholders
include DepEa, a German mort-
gage bank, and DAP, the larg-

est French state insurer.

The group was founded in

1848 to provide state-subsidised

loans for cheap housing but
expanded into normal commer-
cial and private property lend-
ing after that role was wound
down in 1984. It now has
FFrlObn of risky loans to prop-

erty industry professionals, on
which it has made FFt2bn of

provisions.

CDE’s management is urging
the government to guarantee
more of the group's own bor-

rowings, which it says is essen-
tial to restoring its credit rat-

ing. Because of CDE’s financial

problems, the S&P Adef French
credit rating agency recently
lowered its ratings on CDE.
Currently, the state guaran-

tees FFr34bn of CDE's debts,

left over from its old role as a
Snancer of cheap housing, on
top of which the group has
another FFr42bn of debt,
including FFr28bn of property
bonds. The government has so
far been cautions over extend-

;

big this kind of support
I

Promodes ahead 19%
in sluggish retail sector
By Alice Rawsthom In Paris

PROMODES, one of France's

largest retail groups, managed
to increase net profits by 19.4

per cent to FFrSSSm ($98m)in

1992 from FFr465m in 1991

despite the* slowdown in the

French economy and the pres-

sures on the retell scene.

The group, already one of the

largest participants in France’s

dynamic hypermarket sector

and which has recently been
expanding its international
activities, notably with the
1991 acquisition of Plaza in
Germany, saw turnover rise by
103 per cent fo FFr8L2bn last

year from FFzTO37bn in 199L
Last year the French retail

sector came under pressure
because of the general strains

on the French economy. The
combination of high real
Interest rates and fears of
rising joblessness has
depressed confidence and con-

sumer spending was static dur-

ing the year.

Prbmodes produced a S2J5

per cent increase in operating
profits to FFrl.76bn in 1992

from FFrlJ33bn in 1991.

The group said that ft lost

money on some of its new
international subsidiaries, but

countered this with a strong

performance from its Gristing

interests.

Earnings per share rose by
19.7 per cent to FFr33.5 last

year from FFr28.0 in 1991. The
board proposed raising the div-

idend by 20 per cent to FFr7 a
share for 1992. I

Deutsche

Telekom to

start private

cellular arm
By Arlene Geniilard bi Bonn

DEUTSCHE Telekom, the
German telecommunications
state monopoly, will create a
private subsidiary to operate
its cellular telephone networks
and fight mounting competi-

tion in the domestic Market,
Mr Helmut Ricke, the chief
executive announced.
Tbe subsidiary, Deutsche

Telekom Mobllfank, will have
a basic capital of between
DMSOOm and DMlbn and will
start operating in January 1
1994. Sales for the first year
are expected to be DM3.5bn
($2.1bn) and to grow to DM8bn
by 2000.
The move could pave the

way for the group to privatise

other divisions, except its tra-

ditional telephone services

which, according to the
national constitution, must be
under state administra-
tion.

The company has been
nrglng the government to

j

push ahead with frill privatisa-

tion. Talks on the Issue
reopened last week in Bonn
between the ruling coalition

parties and the opposition
Social Democrats, whose
approval is needed to change
the constitution.

The subsidiary will operate

the existing C and D1 cellular

telephone networks, which
compete with the D2 network
operated by Mannesman, the

German engineering group.
Other competitors include a

consortium headed by Thyssen
and Veba, the German indus-

trial groups, BellSouth of the

US and Vodafone of Britain

which was recently awarded a
licence to develop and operate

a new network, with 3m sub-

scribers expected by the end of

the decade.

• Deutsche Telekom also
announced it will join forces

with Prenssag, the German
steel and engineering group,

and Alcatel Sel, to form a com-
pany which will recycle elec-

tronic goods.

The company also
announced the creation of a
venture with a consortium of

Ukrainian companies to
develop telecoms in the former
Soviet republic.

Ttte ttodca Is toaued in campfianwwith the reqiirermnts ol Ttw Inunumonal Stock Exchange of tto Unttad Kingdom

and th« Rapublc of Wand Limited ("London Stock Exchange").
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Placing and Public Offer
by Sheppards

of 27,500,000 Ordinary Shares of 1 p each at 20p per share

payable in full on application

of which 11,250.000 Ordinary Shares are being placed and
1 6,250,000 are being offered to the public

The businma ofAtraua. which wffl prindpely comprise that of tlw DB (UK) Group, wS be die designing, manufacturing,

marketing end seffing ole range of ahowor screens, shower enclosures and mirrors, mainly in the bethroom market

Share capital following the Merger Offer and Acquisition

Authorised Issued and fully paid

Number Amount Number Amoum

50.000.000 €500,000 fo ordowiy shares of Ip roch 38.051.123 £360.611

The Ordinary Shares now being issued wriU rank part passu In sB respects with the existing issued ordinary

shares of Atreus PLC and win rank in full for ail dividends and other distributions hereafter declared, made or

paid In respect of the onSnary share capital of the Company.

Listing Partkniare have bean published which alone contain fuM details of the history and business of Atreus

PLC.

Copies ofthe Listing Particulars relating to the above may be obtained during normal business hours on any
workday, Saturdays and public hoDdays excepted, up to end including 18 March 1993 from the Company
Announcements Office at the London Stock Exchange, London Stock Exchange Tower. Capel Court entrance,

off Bartholomew Lena, London EC2 (for ooBection only} and up ro 30 March 1993 horn

Sheppards The Royal Bank of Scotland pic The Royal Bank of Scotland pfc Anew PLC
No. 1 London Bridge ReglMrar'* Department ' Ragteuar'a Department lONewhaH Strew
London SE I SOU PO Box 461 Owen House 67 Lombard Street Birmingham B3 3LX

8 BenUmd Crossway North London 6C3P 3DL
Edbiburgh EH11 GNU

Issued and fuEy paid

Number Amount

anoppons
No. 1 London Brldgo

London SE19QU

IRI in L340bn funding deal with telecoms unit
By Robert Graham In Rome

AN INCREASINGLY serious
financial ctiSlS Is fnrrfng JRJ,

the principal Italian state hold-

ing company, to squeeze firnds

for the second time in
five months from Stet. the
cash-rich subsidiary control-

ling its telecommunications
holdings.

In an unprecedented move,
IRI has reached provisional
agreement to cede to Stet for

three years the dividend on
440m shares held in Comit, the
commercial bank.
Stet would in turn pay

L340bn ($2l5m) in advance to

IRI at the rate of an average

annual return of 23 per cent

from the Comit shares. The
return on income has been
computed to Include a complex
system of tax breaks.

The deal has yet to be for-

mally approved by both parties

but leaked details were later

confirmed by QU.

Indeed, Stet management has

already begun to defend what
promises to be a controversial
arrangement at a time when
tbe group needs heavy invest-

ment, and is due to see IRTs 53

per cent controlling stake pri-

vatised.

IRI was already criticised

last October for selling off to

Stet for L671bn control of Fin-

siel, its main software com-
pany.
Despite both sides claiming

the sale represented a match of

synergies, analysts believed it

was a means of DU obtaining

cash through the sale of Finsiel

shares at an advantageous
price.

This reasoning led to an
immediate 23 per cent fell in
Stet shares which only recov-

ered after an extensive damage
limitation exercise by the man-
agement
The latest arrangement

bears all the hallmark*; of dire

necessity. IRI management has

suffered two major setbacks
recently. The privatisation pro-

cess has proved slower than
expected with deals such as
the sale of its foodstuffs and
supermarket group. Sme, and
its banking assets being behind
schedule.

More important estimates of

1992 losses in Ilva, its steel

arm, and in Iritecna, civil

engineering, have increased
almost five times to total

L3,900bn.
While these losses need to be

covered, IRI is also having to

meet obligations on its

consolidated debt totalling
L70.000bn.

The combination of these
two elements Is putting enor-

mous Strain on HU’S financial

resources, producing expedi-
ents like the proposal to cede
dividends rights in Comit to
Stet. Over the weekend critics

argued that the Stet deal
would not even ease the prob-
lems of Ilva and Iritecna losses.

Stet itself has to demonstrate
its investments plans will not
be affected by the cash hand-
out to IRI. The Stet case
appears to rest largely on
being able to take advantage of
take breaks on the deal.

In 1991 ENI, the state oil con-
cern, a little noticed move
ceded to a value of lire 475bn
dividend rights in Us subsid-
iary Snam. to Agip its explora-
tion and production arm.

Italy’s final step to private pension funds
The imminent move has already bolstered the stock market, writes Haig Simonfan

A lmost 11 years ago, Mr private pensions in view of pals, offering private pension “Our priority will be to pay Mr Roveraro thinks th

Enzo Berlanda, then a their actuarial expertise and plans directly to the public. pensions, so the risks of our gest impact will be on the
senator in the Italian existing know-how in life Mr Marchio also expects investments will have to be side, where the new inA lmost 11 years ago, Mr
Enzo Berlanda, then a
senator in the Italian

parliament and today chair-

man of Consob, the country's

companies and stock exchange
watchdog, first drafted legisla-

tion for the creation of private

pension funds.
This month, the government

gave the funds the green light,

putting another of the missing
pieces of Italy’s financial jig-

saw Into place and bringing
the country closer in line with

its big European neighbours.
Although still to be debated

in parliament, the govern-
ment's decision to use a decree
law, by-passing lengthy discus-

sion, means official approval
for pension funds could come
as early as next month.
That has already bolstered

the stock market, where the

prospect of a large iqjectlon of

fresh institutional money has
helped drive up prices.

The Inauguration of private

pension funds could also help

the government's ambitious
privatisation programme. One
Of the main obstacles hng Soon

the relatively small size and

limited liquidity of the Milan
bourse; any increase in the
amount of funds flowing into

the market should smooth the
way for Dotations or capital

increases by cash-hungry state-

owned companies.
The new law has boosted

insurance stocks in particular.

They are seen as the biggest

potential beneficiaries from

U.S. $200,000,000
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15 March 1993

Notice is hereby given that for the

six months Interest Period horn
March 15, 1993 to September 15,

1993 (184 days) the Note Rate has
been determined at 5% per
annum. The Interest payable on
the relevant Interest payment data,

September 15. 1993 win be U.S.
$255.58 per U.S. $10,000 nominal
amowL
By: Ito tern BtotaHa1Ok, HA.

Lariat, AgurtBini Q
March IS, 1993 chmi
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£175,000,000

Floating Rate Notes dae 1994

In accordance with tbe provisions or the

Notes, notice is hereby given that tbe
Rate of Interest for the three month
period ending Utah Jane, 1993 has
been fixed at 6.15% per aDamn. The
interest accruing [or such three month
period will be £05.01 per £10,000 Bearer
Note, and £1.550,14 per £100,000 Bearer
Note, on 10th June, 1993 against presen-
tation of Coupon No. 7.

Grim BankofSwttzerteul
London Branch Agent Bank w
IQth March, 1993

private pensions in view of

their actuarial expertise and
existing know-how in life

insurance.
Mr Angelo Marchio, manag-

ing director of RAS, is bullish

about prospects. “We're ready

to go ahead as soon as tbe law
is approved," be says. RAS Is

already active in pension or

pension-related activities, by
running pension plans for
some big private companies or

through its own life insurance
policies for the public.

r.ikp other insurers, Mr Mar-
chio is keen for established
insurance companies to play a

pals, offering private pension

plans directly to the public.

Mr Marchio also expects
insurers to be active in manag-
ing funds. While some insurers

might contract out administra-

tion to third parties, such as a

bank or a Societa di Intermedi-
azlone Mobiliare, Italy's new
brand of securities house, oth-

ers will manage the money
Internally. RAS is already one
of Italy's biggest Institutional

investors, with about L7,000bn
($4bn) in the 13 investment
firnds it now administers.

Some observers have pre-

dicted that the arrival of pri-

“Our priority will be to pay
pensions, so the risks of our
investments will have to be
examined very closely," says
Mr Marchio. “If equities offer

acceptable dividend yields and
potential capital gains, they
wonld be an obvious invest-

ment" But he says pensions
funds in particular, which need
to consider payment obliga-

tions well into the future, tend
to require carefully-balanced
portfolios involving a wide
variety of assets.

“First you have to ask how
much new money might be
available - one theory is

Some observers have predicted that the arrival of private pension

funds could reshape Italian capitalism by creating a new source
of long term risk finance for the stock market

central role in running the new
private pensions. Although
some details are still unclear,

private pensions will be avail-

able in a variety of ways. Indi-

viduals will be able to take out
their own schemes, while col-

lective bodies, such as trade
unions or professional associa-

tions, will also be able to offer

private pensions to members,
as will smaller companies
which do not operate group
pension schemes at present
The insurers see a role both

as agents, collecting and
administering premiums and
pension payments on behalf of

organisations running their

own schemes, and as prlnci-

vate pension funds could
reshape Italian capitalism by
creating a new source of long
term risk finance for tbe stock

market. The new, professional-

ly-managed money could help
to stabilise what is still a high-

ly-speculative market and,
some believe, persuade more of

the country's privately-owned

companies to go public.

H owever, both Mr Mar-
chio and Mr Gianma-
rio Roveraro, manag-

ing director of Akros, a leading
investment bank, are cautious
as to whether pension funds on
their own will do all that Is

expected.

around L5,000bn a year," says
Mr Roveraro. “Then you need
to think how much of that will

go into shares rather than
bonds.

"Even in countries, unlike
Italy, where shares offer better

yields than bonds, and where
the legislation covering the
mix of pension fund invest-

ments is relatively liberal, only

a relatively limited proportion

of firnds find their way into

equities,’’ he cautions. “I don’t

think the effect on the bourse
will be dramatic. I see pension
funds as one of a variety of

measures which will help to

create a bigger and more liquid

equity market.”

This announcement appears as a matter ofrecord only

jm[v:

Johnson Matthey

Placing of 34 million shares in

Johnson Matthey Pic

for £154.8 million on behalf of

Charter Consolidated P.L.C.

Mr Roveraro thinks the big-

gest impact will be on the bond
side, where the new institu-
tional money may help to
deepen Italy's capital market
by creating a pool of cash for

long-term corporate borrowing.
At present, long-term domes-

tic bonds are dominated by the
government, which offers rela-

tively high returns and tax
incentives to entice private
savings into funding the bud-
get deficit That has crowded
out big corporate borrowers,
which have been forced to use
the Euromarkets, while
smaller companies have fallen

back on bank lending.

T he arrival of private
pension funds, which
are natural buyers of

long-term fixed-income securi-

ties. could help create a new
long-term credit market thinks
Mr Roveraro. Borrowers could
either be companies, or one-off
issuers linked to essential pub-
lic-works projects, such as new
bridges or motorways.
“Why not issue a 25-year,

index-linked security to fund a
new highway project, for
which big insurance companies
would be natural takers?” he
asks. Provided the new securi-

ties were granted equal treat-

ment with government bonds,
the paper would be highly
appealing to institutional
Investors looking for fixed,

inflation-protected returns,
while broadening Italy's capi-

tal markets as a whole.
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In accordance with the Terms and Concfittons of

the Notes, notice is hereby given that for the Interest

Period from 15th March 1993 to 16th September

1993, the Notes wffl bear a Rate of Interest of

6.34513 per cent per annum.

AGENT BANK: CHARTERHOUSE BANK UMITED

A men*er ot The Securities and Futures Autfnrty

CHARTERHOUSE

NOTICE PUBLISHED BYTHE SECRETARYOF
STATE FURTHER TO NOTICE PUBLISHED BY HIM
UNDER SUBSECTIONS8(5) AND 10(6) OF THE
TELECOMMUNICATIONS ACT 1984

WHEREAS
(1) The Secretary of State on 17 February 1993
published a Notice stating his intention to grant a
Licence under Section 7 of the Telecommunications
Act 1984 to Vodafone Limited (“the Licensee") to
run telecommunication systems, setting out the

effect of the proposed Licence, and further stating

his reasons for granting It, that he proposes to

apply the Telecommunications Code (“the Code”)
to the Licensee subject to exceptions and
conditions the effect of which was set out in the

Notice, and the reasons whyhe proposes to apply
the Code to the licensee; and

(2)The time specified in the Noticeby the Secretary
ofState as the time withinwhich representations

and objections should be made ends on the 31
March 1993;

NOW THE SECRETARYOFSWEGIVESNOTICETHAT
the period within which representations or
objections should bemade is hereby extended to 19

April 1993.

L BEECH (Miss)

Deportment ofTradeand Industry

CHARTER

Purchased and distributed by

UBS Phillips and Drew

Securities Limited

Barclays de Zoete Wedd

Securities Limited
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INTERNATIONAL CAPITAL MARKETS
FRENCH BONDS

A signal from Germany more vital than poll
THE PROSPECT of a general
election should in theory cast a
cloud of uncertainty over the
bond market, but. in practice.

France's forthcoming parlia-

mentary elections have done
nothing of the sort.

There are less than, two
weeks to go before the final
round of voting in the French
elections. The conservative
opposition has such a strong
lead over the ruling socialists

in the opinion polls that a
change of government seems
inevitable. But the right's eco-

nomic policy is 50 Similar to

the left's that the Paris bond
market has been spared the
usual spate of pre-election
nerves.

"The election isn’t really a

factor for the bond market,''

said Mr Frangois-Xavier C-hau-

chaud. economist at Banque
Indosuez in Paris. “The big

issue for French bonds Is the

same as always - interest

rates."

French bonds have been

waxing and waning for months

on speculation about whether
- or, more recently, when -

the Bundesbank will signal a
serious reduction in German
rates, thereby paving the way
for the Bank of France to cut
French rates.

For the past two weeks the

Paris market has been buoyed
by a surge of interest from
international investors, partic-

ularly from the US, in the

expectation of action from the

Bundesbank.
The market rallied again on

Thursday, on the news of rate

reductions in Denmark, Bel-

gium and the Netherlands,

only to waver on Friday when
the foreign exchange markets

renewed their pressure on the

franc.

The yield on the benchmark
10>year OAT government bonds
stood at 7.36 per cent by the

end of trading last week,
against 7.28 per cent at the end
of the previous week and 7.78

per cent a month before.

However the spread between

French and German bonds,
which rose as high as 100 basis

points earlier this year when
the markets mounted another
assault on the franc, is still rel-

atively steep at around SO basis

points.

Economists expect tbe

spread to fall steadily after the

elections, providing interest

rates come down. "The
medium term outlook for

French bonds is fairly promis-

ing,” said Mr Jean-Franqois
Merrier, French economist at

Salomon Brothers. "The Ger-

mans really -must make signifi-

cant cuts in interest rates

soon, not only because of their

commitment to the European
Monetary System but also

because of the growing
pressures on their own econ-

omy."
Mr Chauchaud of Banque

indosuez suspects tbe spread
could fall as low as 50 basis

points by mid-summer, by
when he reckons the yield on
10-year OATs should be 7 per
cent. He expects a further fall

UK GILTS

Pre-Budget nervousness is evident
THE gilts market is divided
over the steps Mr Norman
Lamont, the chancellor, should

announce in his Budget speech
tomorrow to tackle the rising

public sector borrowing
requirement.
As Mr Lamont ponders the

gap between public spending
and borrowing, he is a bit like

a man with a festering boil. He
is undecided on whether to

leave the deficit alone, or to

administer surgery which
could ultimately misfire.

The nervousness in the mar-
ket before the Budget was evi-

dent last week. Trading was
volatile as many investors took
profits after the run of several
weeks of falling yields at the

long end of the market.
During the week, the short

end of the market showed a

small price rise, with yields for
five-year bonds falling by
about 10 basis points to 6.4 per
cent. The move was more the

result of technical switching
down the yield curve rather
than any strong sentiment
about an imminent fall in bank
base rates, now at 6 per cent.

Some gilt practitioners
reckon that - even with the
PSBR set to reach about £50bn
in 1993-1994 after a likely £37bn
or so this year - Mr Lamont
should resist the temptation to

UK gilts yield

Restated at par (%)
0.5

Mar5, 1993

8.0 - -

Some: Warburg Socurttiss

tackle the deficit through fiscal

tightening. They reckon such a

move would hit consumer and
business confidence, and deal a
blow to recovery hopes. A new
leg to the UK recession could
mean the deficit would go up
even more over the next few
years, because of reductions in

tax income and higher social

security spending.

Another body of opinion
thinks drastic action to curb
the deficit is necessary.
According to this view, with-

out a fiscal tightening the
PSBR could soar to £60bn to

£70bn by the mid-1990s. That
would depress gilt prices
because of the large volumes of

band issues which would be
necessary. This school of
thought favours a large tax

rise of some £5bn in the com-
ing financial year, possibly
accompanied by a cut in inter-

est rates to 5 per cent.

In between these two views

is the position of Mr Gavyn
Davies, chief UK economist at

New York bank Goldman
Sachs. He would like Mr Lam-
ont to announce a package of

tax increases, but delay their

implementation until 1994-1995.

This, he reckons, would reas-

sure financial markets of the

government's determination to

reduce the PSBR, but stop
short of damaging short-term
prospects for an upturn.

That argument fails to con-

vince Mr Chris Dillow. UK
economist at Nomura, the Jap-

anese securities house. He
thinks Mr Lamont should
ignore the PSBR. "The Budget
should be as boring as possi-

ble," he says. "History has
shown that bold budgets often

do more harm than good."
According to Mr Dillow's

analysis, the PSBR will fall

naturally as the economy
recovers - something he
thinks is on course. That view
is supported by evidence such
as last week's announcement
by the Confederation of British

Industry that retail sales vol-

umes in February showed
strong year-on-year growth for

the second month running.

Mr Dillow says any increase

in income tax or value added
tax would increase inflation,

either because of the push
these measures would give to
wage inflation or because of

the direct impact on consumer
prices. He thinks the negative

effects for gilt yields or a tax

rise would more than offset

any immediate positive impact
gained through reduced need
for new bond issues.

Mr Robert Thomas, head of

research at the capital markets
division of National Westmin-
ster Bank, says aside from any
decisions over taxation the gilt

market would gain most satis-

faction if Mr Lamont changed
the funding rules to allow pur-

chases of gilts by bank and
building societies to count
towards financing the PSBR.

He thinks the government
would earn high marks by
going back to broad money tar-

geting as a set of guidelines for

economic management to

replace the discarded nostrums
of the European exchange rate

mechanism.

Peter Marsh

in the spread from autumn
onwards as the effects of lower

interest rates alleviate the

strains on the French econ-

omy.
However a lingering cause

for concern is whether the next

French government will really

be as stalwart as the socialists

in its commitment to a strong

French currency. The joint

manifesto of the RPR and the

UDF says they will be. Leading
figures in both parties have
dutifully pledged their support

to thefrtmcfort policy.

The UDF is seen as much
more solid on the currency
front than the RPR. which
includes a number of outspo-

ken right wingers, notably Mr
Charles Pasqua and Mr Phil-

ippe Seguin, who led the anti-

Maastricht campaign in last

autumn's referendum and have
since called for the devaluation
of the franc.

The RPR has edged ahead of

tbe UDF in the latest polls,

thereby raising fears that an
RPR prime minister, such as

Mr Edouard Balladur. finance
minister in the last conserva-
tive government, could come
under pressure to devalue from
the Pasqua/Seguin faction.

"The bond market is waiting

for firm proof that the right's

campaign promises will really

become policy," said Salomon’s
Mr Merrier. “The new govern-

ment will have to act quickly
to reassure the market or
French bonds could become
very Jittery."

Alice Rawstfaorn

US MONEY AND CREDITuo munci ( - w •

Producer price index rise

triggers sharp reversal
AS ONE particularly sagacious

technical analyst on Wall

Street pointed out last week;

“A tree does not grow to the

sky."

This literary flight of foncy

was meant to encapsulate the

bond market's recent perfor-

mance- In less elegant terms,

what the analyst implied was

that prices cannot go on rising

for ever; what goes up, must

come down. And the bond mar-

ket last week came down. In no
uncertain terms.

The benchmark 30-year gov-

ernment issue tumbled almost

lVi points on Friday, pushing

the yield up to 6^7 per cent at

one stage- Over the week, the

yield rose about 20 basis

points, "bringing to an end a
string of eight consecutive
weeks In which the long bond
yield was lower on a Friday-to-

Friday basis," noted Smith
Barney's credit market analyst

Mr Doug Schindewolf.
Why the sudden tumround?

The trigger for the dramatic

sell-off was the February pro-

ducer price index, which rose

0.4 per cent during the month
- a bigger increase than the

market had expected. The rise

in producer prices was broad-

based; everything from cars to

capital equipment, tobacco and
household appliance prices

rose significantly last

month.
Moreover, the core rate of

inflation - which excludes the

volatile food and energy com-

ponents - has ‘risen at an

annual rate of 45 per cent so

far this year, not of itself des-

perately worrying but sugges-

tive nonetheless of an upward

trend that could become dan-

gerous if unchecked. Addition-

ally. the announcement of the

FPI data came against a back-

ground of rising commodity
prices, and not too soon after

the oil producing countries of

Opec agreed to cut production.

Comments on Friday after-

noon from Mr Wayne Angell,

the Federal Reserve governor,

to the effect that rising prices

reflected economic growth that

was probably stronger than

realised, did not help senti-

ment either.

Despite all this, the PPI fig-

ures and Mr Angefl’s remarks
would not normally have war-

ranted such a dramatic reac-

tion from bond investors were

it not for the fact that the bond

market had grown too compla-

cent about the Inflation threat.

Consequently, the news on pro-

ducer prices served to waken
investors from their slumbers

with an overdue and not
unwelcome shock.

No one, however, is ringing

any alarm bells, at least just

yet. While describing the PPI
report as “one of the most dis-

turbing we have seen in

months." NLkko Securities

chief economist Mr Bob Brusca

believes that the figures do not

foreshadow a quickening in the

pace of inflation. He says:

Money growth trends are still

down, worldwide growth is

weak and the US economy is

again in more uncertain

growth territory.”
-

Whether the bond; market

over-reacted to the PPI figures

or not, there is no doubting

that this week’s release of the

consumer price index for Feb-

ruary, scheduled for Wednes-

day, will be more closely

watched than ever.

If the CPI figure- is at or
above January's unexpectedly

strong 0.5 per cent Increase,

market sentiment is likely to

take another turn for. the

worse- Analysts, however, are

predicting a rise in February

consumer prices of between

0.3 per cent and 0.4 per

cent.

Their confidence that there

will not be a repeat of Janu-

ary’s figure is based partly ou
the belief that that month's
increase was fuelled by a .vari-

ety of temporary price pres-

sures (such as a tobacco tax

rise and the end to airline fore

breaks}, and partly on a faith

in historical precedence.

A look back over the past

decade shows that consumer
prices have risen sharply in

January, only to slow again in

February. It is a phenomenon
that no one seems to have a
particularly strong explanation

for, other than to blame it on
adverse weather conditions. -

Patrick Harverson

FT/1SHA INTERNATIONAL BOND SERVICE

U.S. HOLLAS ST2MGHT
ABB INH. FIN 6 348% .

III. 1JNALS3W
ABN 91/894
4fifiEY NATIONAL 93/4 94~~
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This annnur.cemeni appears asa matter ofrecord only

CAPITAL TRUST S.A. GROUP

GBP INVESTMENTS INC

has acquired

GOLDEN BEAR PLAZA
OFFICE COMPLEX
(Palm Beach - Florida)

for

AMEBIC

Spiffi?--.:
AMOCO CANADA 7 1/4 02
A5F1NAG73/8K

. .. _
ASIAN DEV BANK 0 84 .
ASIAN DEV BANK89b.
AUSTRALIA 11 95
AUSTRIA 73/497
AUSTRIA 8 L
AUSTRIA 9 1,

BANK OF TOKYO B..
BANQUE PARIBAS 7

BARCLAYS JERSEY]
BASF FIN EUR0PE7
BAYER USA 8 1/4%.
BELGIUM B 97.

BELGIUM 9£8 98

Bra $ i/4 95 it::

7

43S2L
wr.::

$44,300,000

CT Capitol Trust N.V. provided and

arranged die equity and debt financing

BANQUE MANSART
Presided the debt financing

Citizens Federal Savings
and Loan Association

U.S. $100,000,000

Collateralized Floating Rate Notes due 1996

For the sis months llrh March. IWJ ro 13th September. 1993. the

Notes will carry an interest rate ot 5% per annum and an

interest amount ofU.S. SMS.83 per U.S. 525,000 Note.

Q BankersTrust
Company, London Agent Bank

- INTERNATIONAL FINANCE CORPORATION,

I WASHINGTON, D.C., U.S.A. ("IFC")

H U.S. $50 mn 7 5/8 % UJS. Dollar Bonds o! 1986, due 1993
“

U.S. $300 mn 9 1/4% U.S. Dollar Bonds of 1990, due 1995 a
U.S. $300 mn 8 1/4 % U9. Dollar Bonds of 1991, due 1998 m
U.S. $300 mn 7 1/8 % U.S. Dollar Notes of 1991. due 1S9G

* Escudos 10 bi: IS 3/4 % Bonds due 1995

Pursuant cn §4 of the respective Conditions of issue applicable to ttv boom securities.

Un oppointrrant of Dautscho Bank AUtongasaBscfiafl, Frankfurt am MUn (*DB AO
-
} as H

paying oeort Is norcoy partly revoked, trim me effect mat 03 AG snail noton bcnsffM _
m iFC make any payments or tssuo any crams upon ovo/.Lhocoumor wcscnuiuon of

^ Bonds, Nous or Interest coupon}. OB AG wan continue u perform Its otner Functions

_ h Prttttpel Paying Agent, including payments to otner banks end centra/ depositories
u

* acting as custodians fat the Bondholder* and roUr«ifwmonts of other paying ogpnts.

* Thrt wares uuh effect immcdiatoly. Donas, Notes and Coupons ms, continue to so

pmonwrf oveifwr pay*Y[ sgw1** riosugn«od m iWConamons of tt» mapeteOva return. *
Washington, O.C., Mnrcn 1993

“ INTERNATIONAL FINANCE CORPORATION

Notice of Annual General Meeting of Shareholders

JEH3

UQUIRAER
Julius Baer ii-S. Dollar Fluid Limited

r~(u=7 kKmrm-s* t» Ik-Onw Man* -hit Mini bHIh. i

NOTICE IS HEREBY GIVEN of the Annual
General Meeting to be heM at lulm, Bon-Bon*

and Trust Company UdL. Kiri House Grand
Cayman, Cayman Islands, m the 5th day of

April. I493U 10a.m.

I. To roccnc and ct-arid-a and. if ibnoght flu

adept Ihe account] presumed by the Dittcun
for the year en*d 3 In December, 1492 and
the reports of the Directors and Auditors

1 To ratify.tbe acts of Dtreuuxv

3. To re-ulon Mr ftner Wild to she Board of

Canaan.

4. To appoint Auditors and autborue the

Dmxson tofu ihe Auditors rernunrenioa

By unrfrr of tkr Bond Uquibar*. Joints Baer

l'S. ftJLtr Fund United, PO. Bat 1100.
Gram! Caiman. Cayman Ittxnds

A shareholder tinkling tvglMerud shares, r-

entafcd to aoenJ, vole and appoint<n or more
panics to rami and vole instcaJ of him. A
pro»y need tmbeedarehobkruf thecompany.

A -.barchoWcr holding bearer shares o cttralcd

» attend and vote. Excrcse of these right- m

Bank Jadloa Baer A Ca. Lid.

UehBhqfttrwe Jfc, pjtj. Box, 801 0 Zorich
Soirzerlaad

respect of bearer shares »tll be icuuymcd
only on presumarno at the Mod mg of the

bearer certificate or ulttTacuxy evidence of

Ihe hoUltig Such evidence may be obtained

by depositing the certifies* nub one of the

Agmti lined hekm agauu wrinen receipt,

which must he produced « the Meeting.

Copra of the Annual Report toctudrng Audited

Accmmis arc available far imped ton and may
be obtained oi the tegioaed office of the

Company and Tran die Agents listed below.

There ore no service cuarecu in cuncnoc
between tbe Company and nay of tlx Directors

aid none are prepared.

PUudpuine shares are lined cm the Lanim
Slodk Exchangemd particulars <rfiheCompany
air available in Ihe E\*H SuuslKid Service.

Ulh March. IW

Siu dory and Registrar;

Jnlhu Boev Bank and Tnal Company Ltd.

Kirk Horae. P.O. Bos HOB
Grand Caj moo. Cayman Hank

Rank Jifat Baer A Co. Lid.
Bcvfs Marks House, Bern Marti*

London ECU 7NE. United Kingdom

SoctCfi Bnncalrr JnSns BarrSA Centre

2, bnplcvned da TVntre. P.U, Box. 121 L Genera II
Sotuntsnd

iimmmmmmimimiiiiiiimimmmiiim

Temple Court
Mortgages (No. 2) PLC

£150,000,000

Multi-Class Mortgage Backed Floating Rare Nores 2031

Class A1 £75,000,000 Class A2 £75,000,000

The rate ot incercsr for rhe period I Ith March. 1993 to
1 1th June, 1993 has been fixed as follows;-

Ctabs A2 is 6.425 per cunt, per annum payable at £16 1.95

per coupon.

Coupon No. 9 is payable on 1 lih June, 1993.
Class A2 aggregate principle amount of Notes outstanding as at

llrh March, 1993: £73,270,000

S.G.Warburg & Co. Ltd.

Agent Bank

iiiiiiiiiiiiiiiiiiimmiiiiiiiimiiiiiimminm
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5KABQUIAVI5KA EBSK 73/897 .

5NCF 7 1/4 94
SflCF9jJ2«. ..

SPAIN 6 1/2 99 ...a
STATE BK NSW 6 1/2 9b.
STATDIL75/B94
Sweden 5 1/295 -

THY5SEN FINANCE 7 1/2 Id
TOHOKU ELEC POWER, 3/497....
TQK4I ASA11 1/295 —
TOKYO ELEC POTTER 85/4 9b
TOKYO METROPOLIS 8 1/496
TOKYO METROPOLIS 9 1/4 94
TOYOTA MOTOR 5 5« 98
TOYOTA MOTOR CREO 8 1/2 94
UBS FINN L-80Z.
UNILEVER CAP CORP 91/400.
UNION BK FINLAND 8 94.

UNITED KINGDOM 7 1/4 02.
URUGUAY 8 1/495
VENEZUELA 9 3/4 98
VICTORIA// PUBAUTH BS/B96
WARNER-LAMBERT 81/8%. .

WORLD BANK 8 1/0 OL. .
WORLD BANK 8 3/E 99
WORLD BANK 83/497..
XEROX CORPN 8 3ifB 96
YOKOHAMA SOL

swiss ruitc STMBim
ASIAN DEV BAHKbiaT
COUNCIL EUROPE 4 3/4 9B

HYUNDAI M0T8H RK81/297
ICELAND7S/B00
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^CBT&l --
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Christiania Bank og Kreditkasse
(Itscorpcmted ir. the Kingdom ofbiarcazy uxih totaled Habilitv)

11541250,000,000
Floating Roto Subordinated Notes Due 2001

Notice is hereby given that the Rate of Interest has been fixed at
33125% and matthe interest payable on Ihe rdeuanf Interest Payment
Date September 15, 1993 ogamit Coupon No. 14 in resped of

US$1 0,000 nomindofthe Notes wifl be US$1 69.31 and in respect

of US$250,000nominalofthe Notes will be US$4,232.75.

March IS. 1 993, London
Br-C^hank.HA.(lsstjerSecvkashAgentBonk CTJIBAIKG^

ifnERAWLROEV 75/896
INTER AMER DEV9y200
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INTERNATIONAL CAPITAL MARKETS
INTERNATIONAL BONDS

Dresdner Bank goes to the top of the D-Mark table

RISK AND REWARD

Wave of FRNs helps
WTH the first quarter coming to a
close, the volume of new D-Mark
Eurobond issues so Far year
puts Dresdner Bank ahead of Deut-
sche Bank in the D-Mark underwrit-
ing league table.

Excluding in-house deals. Dresd-
ner has launched DMll^sbn worth
of D-Mark issues since the start of
1993. compared with DMlQSObn for
Deutsche, according to the new
international bond issues tables
published dally by the Financial
Times.
The figures also show that the

two banks have consolidated their
dominant position in the D-Mark
sector - Commerzbank comes a
poor third with DML7bn, excluding
an in-house deal - and that the

profile of foreign banks remains
low.

Observers believe that Dresdner's

emergence at the top of the table, as
well as its recent success in win-
ning mandates such as the DM2.9bn
Eurobond issue for the European
Community, reflects a sweeping re*

organisation of the bank's new
Issues department.
The man wielding the broom is

Mr Hansgeorg Hofmann, who joined
Dresdner at the end of 1989 from
Shearson Lehman. Insiders say that
Mr Hofmann has galvanised his
team into embracing a more inter-
national approach to tho syndica-
tion and trading of new issues.

For example, it was Dresdner
which introduced the fixed price re-

offer concept to the D-Mark sector

when it arranged a DM15bn issue

for Sweden last October.

This mechanism, which had been

adopted several years earlier in the

other sectors of the international
bond market, makes the pricing of

issues more transparent for the

investor. It has also made the new
issues business more profitable for

the banks involved in underwriting
the deals.

Before the introduction of the

fixed price re-offer, the D-Mark sec-

tor was still geared to Europe's
army of retail Investors. But since
then, the market has opened up
more to international and institu-

tional investors.

Dresdner’s fresh approach to the

new Issues business has coincided

with a marked increase in demand
for D-Marks over the last year. The
collapse of the Ecu market, follow-

ing Denmark’s rejection of the
Maastricht Treaty, heightened the
currency’s “safe haven” attraction

for investors.

At the same time, the D-Mark sec-

tor was one of only a few areas of

the Eurobond market which offered

sufficient liquidity to sovereign bor-

rowers seeking to replenish their

currency reserves after the turmoil
In the exchange rate mechanism.
Not surprisingly, sovereign and

supranational borrowers have domi-
nated the D-Mark sector so far this

year. Most of the deals slated to

appear in the first quarter have

been launched, though one further

issue of up to DM2bn could emerge
by the end of the month.

Borrowers are being discouraged

by the widening of yield spreads on
D-Mark sovereign paper over Ger-
man government bonds, following

the downgradings of the foreign-

currency debt of Italy and Finland.

For example, the yield spread on
Italy's VA per cent Eurobonds due
1998 has widened to 65 basis points

over bunds compared with a spread

of 47 basis points at the launch in

January. The spread on Finland's

7% per cent seven-year Eurobonds
has increased to 80 basis points

from 53 basis points.

Antonia Sharpe

NEW INTERNATIONAL BOND ISSUES

Borrowers
Amount

m. Maturity
Av. life

years
Coupon

Price
Book runner Offer

yield %

US DOLLARS

Czech National Bank 300 Apr. 1998 3 7 93.83 Nomura International 7J65
Oowa Mining Co.(a}4 120 Mar.1897 4 2 100 N&ko Europe
Veba InU.Ffn.Amsterdamfc)# 300 Apr2000 7 6 116.5 Deutsche BkLondon
Republic of Venezuela# 130 Mar. 1996 3 9.125 100 Bco.Santender Nego. 9.125
Lkb Baden WurTburg(d)t4 100 Apr.2000 7 (If) 99.875 Lehman Brothers InB.

Edison Mall Hnaneefe#* 41 Mar. 1996 5 (e) 100 JP Morgan Securities

Toyo Engineering Corp.(k]4 200 Mar.1997 4 1575 100 Yamaichl Inti.(Europe)

Cibu-Geigy Corp. 100 Mar.2000 7 5J75 101.385 UBS P&D Securities 5.630

BayerVereinsbankfd]!# IK) Apr.2000 7 Id) 99575 Merrill Lynch Inti.

RyoW(ktf 100 Mar. 1998 5 2.75 100 Nomura International

Sanzo Finance (CaymanMIp 69.5 Mar.1997 4 1.875 100 Nomura International

LKB Baden Wurt'berg Fin. 500 Mar. 1998 5 5375 101.275 CSFS 5.080
JP Morgan & Co.(s)t 200 Apr^OOS 12 M 100 Odder. Peabody IntL

JP Morgan & Co.js)t - 100 Apr.2005 12 (s) 100.15 ladder. Peabody Inti.

Credilanstatt-Bankverelnfttf 200 Apr.20CJ3 10 m 100 Creditanstalt
Z-Landerbank BkJVustrtaftVf 150 Apr.2003 10 (0 100 Kidder. Peabody inti.

Banco Real# 100 Sep. 1895 2.5 10 99.30 ABN Amro Bank 10.325

Banco Nackmaf# 100 Sep.1995 05 10 99.138 Citibank international 10.400

Euro.Coal & Steel Commun. 100 Mar.2008 15 6.375 99.808 Salomon Brothers Inti. 6.417

Toyota Mtr.CrdlCorp.(u)t# 100 002000 75 (u) 99.875 Lehman Brothers Inti. .

Eaqle 6Mt 77.58 Mar. 1998 5 M 100 Daiwa Europe -

Credit Local de Francefzlt 100 Apr20Q5 12 M 100 Kidder Peabody Inti. -

Dresdner Bank(a1)t 100 Apr.2003 10 (al) 100 Lehman/ Dresdner -

Council of Eurepe(b1)*# 100 Apr.2000 10 (bi) 99.95 Morgan Stanley Inti. -

Czech National Bankfcl) 75 Apr.1996 3 . 7 99.83 Nomura International 7.134

Abbey National(Neth.)[g1)t

YEN

100 Apr.2003 10 (BD 100 Salomon Brothers Inti. -

Asahi Chemical Industry 20bn JuL2000 726 4.75 101.55 Nomura international 4.492

Bk.of Tokyo Cay.Fni.fwK 50bn (w) (w) (w) 100 Morgan Stanley Inti. -

Toyo Ink Manufacturing Co. 15bn Jun_2GOO 728 5J35 101.425 Nomura International 4.809

Daiwa PB(d1)tf 20bn (<») (01) (til) 100 Daiwa Bank/ Nomura .

Mitsubishi Whouse, TrrupL

D-MARKS

10bn Jui.1996 527 4.5 101.6 NOrirn Europe 4.152

Dresdner Irrtl.fin.OuMinff# 150 Mar.2003 10 (ft 102.175 Dresdner Bank .

Nordic Investment Bankfgjt 100 Apr.2003 10 (0) 101.15 IBJ (Deutschland) -

Deutsche Finance (Noth.) Ibn Apr. 1997 4 0.25 101.6 Deutsche Bank 5.791

European Investment Bank 1.5bn Apr.2000 7 6.25 101.75 WestLB 5.937

Republic of Austria[m)t 400 Apr.2005 12 (m) 100 Trtnkaus & Buridiandt -

Rabobank NederlaMln# 100 Apr.2003 10 (n) 100 Salomon Brothers -

Dresdner lnLFIn.(f,o}i 50 Mar2003 10 to 102.675 Dresdner Bank -

State of Hesse 200 Apr 9073 30 6.75 101 Morgan Stanley $872
LB Schleswig-HolstBinlxft 100 Mar2003 10 (x) 102.125 Morgan Stanley .

World Bank(e11t 200 Apr.2003 10 (el) . 100 Commerzbank -

BMW Rnancefhip

FRENCH FRANCS

250 Apr2003 10 (hi) 102A Dresdner Bank '

Kingdom of Sweden 4bn Apr.2003 10 zero 49.65 Paribas CepAiarfcels 7253
CrAdlt Local de Francefh) Ibn Apr.2003 10 4 100.38 SBS Franca -

Credit Locar de France 1-Sb/i Apr.2003 10
•

zero 48J5 BNP Capital Markets 7.405

Lafarge CoppAe ibn Apr.2000 7 8 101.005 CCF 7808
KJW International Finance Ibn M2Q03 1025 zero 48.15 CrAdlt Lyonnais 7891

Borrowers
Amount

m. Maturity
Av. life

years
Coupon

Price
Book runner Offer

yield %

GECC l.Strn Apr. 1995 12 7.5 99.78 Credit Lyonnais 7523

STERLING

Halifax Building SodetyfQ 150 Apr.2000 7 7.875 101.68 CSF8 .

Cartsbero Finance 100 Mar.1993 5 725 10125 JP Morgan Securities 6.948

Bayerfsche Landesbankfp) 50 Feb.2003 9.87 8.5 10S.05 SG Warburg Securities -

Abbey NfttTreaa-Servlees 650 Apr.2003 10 8 98.96 aSachs/ SG Warburg a >56

Alliance & Leicester BSffl) 75 Apr.2008 15 9.75 101.177 Baring Brothers & Co. 9.599

CANADIAN DOLLARS

World Bank 250 Apr. 1998 5 6.75 100.025 Wood Gundy 8744
Banque Nationals de Paris ISO Apr.2003 10 7.75 99215 BZW 7.866

CCJO(y) 100 Oct.1998 5.5 7.625 1002 Hsmbros Bank 7.563

ITALIAN LIRA

World Bank 200bn Apr.2003 10 1075 101.625 BO 10.480

GUILDERS

Bk.for Dutch Municipalities 500 ApriSOI 8 8.625 100.72 Rabobank Nederland 8.507

Dresdner Bank 300 Apr.2003 10 675 101.05 Rabobank Nederland 6.603

KNP BT Anpillfana 300 Apr.2000 7 7 100.7 ABN Amro Bank 6.871

PESETAS

Japan Development BankQ) !0bn Mar. 1996 5 112 10126 B8V/ BoT (Madrid) 10.834

National FlnancieraU) 10bfl Apr.1998 5 13.6 101225 Bco.Central Hisparw 13250

SWISS FRANCS

Catena Corp.(b)*f# 40 Mar.1997 404 3.625 100 Nomura Bank (SwKz.) .

Petrofeos Mexlcanos 150 Mar-1996 5 6 1015 Credit Suisse 5.647

Seikltokyu Kogyo Co.(q)*t 110 Mar.1997 4 1 100 Swiss Voiksbank -

Nihon Kohden Corp.(r)44 70 Mar.1997 4 1 100 Yamaichl Bank (Switz.) -

Steierische Wasserkraft 100 Apr2003 10 475 102 UBS 4.497

Final terra* aiut notvesftabia unless stated *Private placement KartvortfeU. «WHh equity warrants. I Roadno rate nets. eSomJ-armual
caiman, s) Osnom: Jicuwo 2 warrants ExsrelM pries. YS67 FX l17.40V/SFr. b) Conversion pries: YlWfi. dosing price: V1SS0 FX.

7U6Y«Fr. CsHsbla on 30/9/95 al 101.5% declining by 03% semi-annually. Acceleration clause (130% rule) applies from 31/3/94.

ReOidna dame: aatfing dots Is 7/4/95. c) Osnom^ J6.000 * 23 5^ssr warranto. Exercise price: OM37& Exerrise period to extonfsble by
up to 1 years d) Coupon pay* (US * the 10-year GMT) I- 1.45%. minimum 3%, maximum 28%. a) Backed by Edison Mall. Fun Meyers.

Rorida Coupon pays S^nontti Libor + 0.36%. Callable on any Inleraal payment dete el par. 1) Coupon paya 9-5% fixed annual In Hrsl

year mid 12% - Smooth Ubor thereafter, g) Coupon pays 10% fixed annual In nrai year end 12% - e-month Libor thereafter, h)

Osnomlnaeonr FFMOOOO 4- 60 warranto lo tie L3S OAT due 3003. Strike pries FFr1084. Exorcise dels 13/4/03. I) Parity paid latent

2138% due on 14/4/93 end 00% an 14/4/94. 0 Uaiseor bond k) Final terms (Usd on 1813/93. I) Deown ; S10.000 - 2 warrants. Each
warrant la exaidsabie Into 1500 shares of IfitvH EnO*neoflag 8 ShJpeuUdma Co. el Y393 per share, m) Coupon pays 945% tued annual
In Ural year and 12.123% - Oman* Ubor thereafter, n) Coupon pays 9% axed annual in Aral year and 12% - Oenonth Ubor Oiarsiftar. a)

issue launched on Monday was Intaaaeod to DM200m. p| Fungible wlfii die otsnandng £100m launched on 28/1/03 40 days alter payment
dale. Plus 47 days accrued Interest q) Dononu SfrS0.000 * 30 warrants. Exercise pries: Y63S. FX: 78.10Y/6FT Callable on 26/9/93 at

101.75% docfining by 046% aind-annualty. r) Final terms fixed on 16/3/93 3) Coupon pays 8-morrth Ubor - 013%; minimum 6%.
maximum 8% Increased from S200m to 5300m. r) Coupon pays 8-month Libor - 0. 125%: minimum 5%. maximum 846%. u) Coupon pays
105 » dM 10 year CMT) + 1,46%: minimum 6.1%, maximum 28%. v) Secured an poriWo Ot mortgagee. Coupon pays mtondi Ubor f
OflS. wl Undated subordinated Issue. Exchangeable Into Bank, ot Tokyo shores from 30/4/93 - M/3/03 at YI3S0 Cotton pays 445% tor

die first 10 years end Somnt/t Ubor * 1 3% thereafter. Callable tram 31/3/98 - 31/3/03 si per. x) Coupon pays 7.75% fixed annual lor tho

first 2 yews and 1245% - 6-raorah Libor thereafter, y) Borrowers Ml tamo: La Catase CuMrah das Jardins du Quebec, xj Coupon pays
BrnofUh Ubor - 0 1875%; minimum 3%. maximum 3%. al) Coupon pays 8-month Ubor - 045%: minimum 5%. maximum 8% bi) Coupon
paya fOJ * the 10 year CMT) + 1-8%; minimum 6%. cl) Issue bunched on 3/31*3 was Increased to S375m. tfi) Undated subordinated

line. Coupon pays die long-term prime rMe - 0.1% tor the hist 3 years. » 0 1% lor years 810 and + 08% thereafter. Callable on any
coupon payment date tram Mar-96 al par. al) Coupon pays 8-momh Lfcor ^ 0 26%. maximum 745% after 2 years. 20.000 door
OariWealaa sold separately al DM895 each, pay die dfierence between 7% and OHnonth Libor. It) Callable after 5 years al die higher ol

par ora price equivalent lo dm yield on the 0% Treasury due 2008. gl) Coupon pays Oriionth Ubor - 0.125%: mlnknum 345%. maximum
845%. hi) Coupon pays B% bed annuel In Ural year and 12% - 8month Ubor thereafter. Note: YMds calculated on ISMA basis

to meet surprise

demand in US
THE STRONG run
in the US Treasury
market has brought
long-bond yields
down to new lows.

With deposit rates

languishing at
around 3 per cent,
investors are keener
than ever to find a

way to enhance their returns. And
they have become increasingly will-

ing to take positions to express
their views on the market
The latest trend is for plays on

the shape of the yield curve, or on
bond yields, as well as on
short-term rates.

While short-term interest rates in

European markets are still expected
to fall, US short-term rates are
widely believed to have reached
their lows. But when they will start

to rise, how the shape of the yield
curve will change and which way
bond yields will move are questions
which investors are addressing.

The result has been a wave of
structured products to meet a
demand the depth of which has sur-

prised bankers. In the US market,
the US agencies have issued a spate

of CMT floating-rate notes, a struc-

ture which pegs the coupon rate to

10-year Treasury yields (the refer-

ence yield is the constant-maturity

treasury or CMT).
The concept has now been

brought to the Eurobond market by
Lehman Brothers, whose brand
name for the instrument is the
SURF - step-up recovery floater.

The coupon of these seven-year

instruments is reset every six
months to equal half of the CMT
rate plus a predetermined margin.
In addition, the notes offer a mini-

mum interest rate of interest of.

say, 5 per cent
With 10-year Treasury yields

around 6 per cent, an investor

would theoretically receive 4 ft per
cent, so the minimum coupon of 5
per cent appears attractive. This is

below current seven-year yields -

the seven-year US Treasury yield is

quoted at about 5.6 per cent -

because the interest rate is reset

every six months, but the investor

has some upside potential from an
increase in 10-year yields, whereas a
fixed-rate bond holder loses capital

if yields rise.

The structure represents a play

on the yield curve. The investor is

taking the view that the US yield

curve will remain steep over a
period of time - or that if it flat-

tens, rates will be low across the
curve - and expects the downside
protection of 5 per cent to be suffi-

cient compensation if this view
proves incorrect Many market pro-
fessionals are taking the opposite
view. Dealers report a high level of
activity concentrated on plays on a
flattening or the US yield curve.

“Basically, a lot of people are buy-
ing the long end and shorting the
front end of the US Treasury mar-
ket," said one trader.

The CMT floater structure is eco-

nomically viable because the deriva-
tive products used to create it are
relatively cheaply available in the
OTC market. This reflects an
assumption among many traders
that the yield curve wriU flatten. The
spread between two-year and 30-

year Treasuries bas already
declined from around 370 basis
points in tbe autumn to below 300
basis points.

The theory is that economic
recovery is on the way in the US. so
short-term interest rates will start
to rise slowly; but the relative lack
of inflationary pressure and hopes
that President Clinton will be able
to reduce the budget deficit will pre-

vent yields from rising substantially
at the long end of the market.

Last week also saw a revival of
activity in the market for collared
floating rate notes - floating rate

notes with minimum and maximum
coupon levels. The buyers of these

notes have been largely continental

European investors, keen to lock in

coupons of about 5 per cent, at a
time when current money market
rates are more than l'A points
lower. Since the market opened in

July, there has been more than
$llbn of collared floaters in the dol-

lar market, as retail demand has
vastly exceeded expectations.

In order to structure these trans-

actions, the issuer sells a cap and
buys a floor, using the money raised
by selling the cap to pay for the
floor. When the Treasury market
falls, the value of the cap increases,

making the process more attractive

to the issuer.

The flaw is that as soon as money-
market rates rise above 5 per cent,

much of the value of the paper will

be instantly eroded, and investors

may lace large capital losses.

Tracy Corrigan

City of Stockholm

US$325,000,000

Floating rate notes

due 1999

Notice is herebygiven that the

notes aiil bear interest at

3. 1375% per annum from
!5 March 1993 to 15June 1991
Interest payable on 15June
1993 will amount to US$8.15

per US$1,000 note and
US$81.46 per US$10,000 note
and US$814.58 per US$100,000
note.

Agent: Morgan Guaranty
Trust Company

JPMorgan

Wells Fargo & Company

US$150,000,000

Floating rate subordinated

notes due 1994

In accordance with the

provisions ofthe notes, notice

is herebygiven that for the

interest period 15 March 1993

to !5June 1993 the notes will

carry an interest rate of5.25%
perannum. Interestpayable on
the relevant interestpayment
date ISJune 1993 will amount
to US$134.17per US$10,000
note.

Agent: Morgan Guaranty
Trust Company

JPMorgan

BANQUE PARIBAS

US$200,000,000

Undated floating rate

securities

In accordance with the

provisions of the securities,

notice is hereby given that for

the three month interestperiod
from 15 March 1993 to 15June
1993 the securities will carry an
interest rate of3.5625% per
annum. Interestdue on 15June

1993 will amount to US$9. 10

per US$1,000 security.

Agent Morgan Guaranty
Trust Company

JPMorgan

BANQUE PARIBAS

US$400,000,000

Undated subordinated

floating rate securities

In accordance with the

provisions of the securities,

notice is herebygiven that for

the 'interest periodfrom
15 March 1993 to 15June 1993
0k securities will carry an
interest rate of3.4375% per
annum. Interestpayable value
IS June 1993 per US* f,000
security mill amount to

US$8 78 andper US$10,000
security wiU amount to

US$87.35.

Agent Morgan Guaranty
Trust Company

JPMorgan

Notice to the Warrautholders of the Warrants

(The “Warrants") to subscribe for shares ofcommon stock of

TAiSEI PREFAB CONSTRUCTION CO, LTD. (the “Company")

issuedin conjunction with

U.S.$1QQ,000,000 3 per cent

Guaranteed Notes 1996

Pursuant bo Clauses 4(A) and 4(B) of (he instrument and

Condition U of the Terms and Conditionsof the Warrants relating

to the Warrants, we hereby notify as follows:

L The Board of Directors of the Company at Its meeting held on

29th January 1993, resolved to make a stock split at tbe ratio

of I : LOS In respect ofshares of record as at 31st March, 1993.

2. Accordingly the subscription price of the Warrants will be

adjusted pursuant to Clause 3 of the Instrument and Condition 7

of the Terms and Conditions of the Warrants with effect from 1st

April, 1993 (Japan time).

Subscription price before adjustment: ¥2,143

Subscription price after adjustment ' : ¥1,984.30

THE FUJI BANK AND TRUST COMPANY
as Disbursement Agent for

15th March. 1993 TAISH PREFAB CONSTRUCTION CO, UD.

Tb the Warrantholders of

SNOWBRANDMILKPRODUCTS CO., LTD.

U.S. $150,000,000
2% per cent. Bonds 1994

with Warrants

NOTICE OF STOCK SPLIT OFSHARES
AND

ADJUSTMENTOF SUBSCRIPTION PRICES
NOTICE IS HEREBY GIVEN that the Board of

Directors of SNOW BRAND MILK PRODUCTS CO..

LTD. (the “Company") passed a resolution on February

26, 1993 (Japan Time) authorizing a stock split of shares

ofits common stock to the shareholders ofthe Company to

be issued on May 21, 1993 (Japan Time) at the rate of 1. 15

shares for each one share held. The record date for the

stock split is March 31, 1993 (Japan TimeJ.
As a result ofsuch stock split, the Subscription Price at

which shares are issuable upon exercise of the Warrants
will be adjusted pursuant to the terms and conditions of

the Warrants from Japanese Yen 1,187.10 to Japanese
Yen 1,032.30.

Such adjustment of the Subscription Price will become
effective oh April 1, 1993 (Japan Time).

DBJSCHRODERBANKAND TRUST COMPANY
on behalf of.

SNOWBRANDMILKPRODUCTS CO., LTD.

Dated: 18 Maixfc, 1993.

Notice to the Bondholders of

HOGYMEDICALCO . , LTD.
U.S. $50,000,000

2% percent. Convertible Bonds 1997
I. Adjustment ofthe Conversion Price
Pursuant to Clause 7 <B) (iQ of the Trust Deed dated 2SLh January, 1393 (the

Trust Deed") rotating to the above-captioned Bonds (the “Bands"), notice a
hereby given as follows:

In accordance with the resolution ofthe Board of Directors ofHOGY MEDICAL
CO., LTD. (the “Company”) adoptedat the meeting held on 22nd February. 1993,

the Company wffl make s free tfistribotioa of shares of its common stock (tbe

•Shares') lo its shareholders of record aaoOLai March. 1993 in tbe ratio of 0.2

Share tar each Share held, by way ofa stock split.

Consequently, the Converskm Price (as defined in tbe That Deed) of tbe Bonds
win be adjusted, effective as of 1st Apri. 1993 (Japan time), pursuant ta Cbuse 7

(H) (i)of ibeDwt Deed as set forth below:

Conversion Price before adjustment: Yen 7,319.00

Conversion Price afteradjustment: Yen 6,099.20

D. Change of one unit ofShares
At a meeting of the Board of Directors of the Company held on 26th February,

1993. the Board of Directors resolved to propose to the general meeting of the
shareholders of the Company expected to be held in Juoe 1993. an amendment to

the Articles of Incorporation of the Company changing the number of Sham
constituting one unit ofShares.

Consequently, subject to the resolution of such general meeting of the

sharehofcfen of the Company, the number of its Shares constituting one unit wffl

be changed from 1.000Shwes to 100 Shares as of2nd August, 1993.

HOGYMEDICAL CO., LTD.

Dated: 15th March, 1993
By:THESANWA BANK, LIMITED

as Principal Paying Agent J

ROYAL BANK
OF CANADA

Dividend No. 423
NOTICE IS HEREBY GIVEN
THAT a dividend of 29 cents

per share upon the paid up
common shares of this Bank
has been declared payable for

the current quarter at the Bank
and its branches on and after

May 21. 1993 to sharehold-
ers of record al dose of

business on April 23. 1993.

By order of the Board

Jane E. Lawson
Senior Vice-Prosktonr& Secretary

NACIONAL FINANCIERA, S.N.C.,

Trnst Division

as frusta at(he Naffo FianceThat
knewta-AritontfMofatf

OSS20MIM*GBm*eed Floating Bate Notes the 1597
UncomSUenaByand Irrevocable Gwmmtadby

NACIONAL FINANCIERA, S.N.C.

Notice is hereby given tin! tin (foie of interest has been fixed of

5J8125% and that tin interest payable on tite mtevant Interest
“

meritdalefone^1 5, 1993agamstCanon No.2 in raspedofUS$9,
notrand amount oftin noteswi be US$13&7L^_
Atedi 75 1993
ByG&onk NA. (fasterSer/icu),Agent Baric CfTIBAKO

IRELAND

US$500,000,000

Floating rate notes

due September 1998

In accordance with the

provisions ofthe notes, notice

is hereby given that for the six

months interest period from
15 March 1993 to 15 September
1993 the notes wiU cany an
interest rate of125% per
annum. Interestpayable on
15September 1993 will amount
toUSS166.ll per USS10.000
note and US$4, 152. 78per
US$250,000 note.

Agent: Morgan Guaranty
Trust Company

JPMorgan

Royal Trustco Limited

(LS- $150,000,000

Floating Rate Subordinated
Capital Debenture* Due 2086

Notice is hereby given that the rete or

interest fur the nix month period

115 Usrdi 19® to Ifi September 1993 has

been fixed at SJ525 per conL Tho amount
payable per U.S. $10,000 Note on
10 September 1993 wiD be U.S. $130,17

against Coupon No. 14. The amount
psynble per U.S. $100,000 Note will be

U.S. SL8QLG7 ngaiitet Coupon No. 14.

Bank of Montreal ns Agent

OWNERS ABROAD
SHAREHOLDERS

LAST CALL -

NOW BOARDING

FINAL OFFERS
BY BZW AND BRITISH LINEN BANK

ON BEHALF OF AIRTOURS PLC

FOR

OWNERS ABROAD GROUP PLC

OFFERS CLOSING

AT 1PM THIS TUESDAY,

16 MARCH 1993
1M« aftortiMaaet is pdHkW as beteR ol Ainsan wA hn bna ayprawd by BZW and BriM linw B«* wWek anmbAm al tea SeartH*

mt RrtBWAntiwUi, toddy bribaywyoMsd Sactiaa5ta(lbaRBwhl5tovioasAcil3aB.
. ... .

.

fh» Ptactei of Afctnan accept mpawMBry far ticMorodoa cnandnod li Ah adforttaomaw «od ta bool of Ite* fcaawtadga ateMW
ferai token /attooable cars to aeon ibai saeb b Oe case), fra tafoamfoB emrtaliied hi tWs adidtiiewert is it accmdaBca rrrai Pa facto au

decs aal cbm aayMig Hta)y loAd ite iapart al anil Womiaa.

• Tbs Hart Hen wUI an be hsitand or aassdad. axcoja dutAbton monos tha right to mho, !ocnan aadftr<ndtM Ute *•

arifaly amt ofdte a cotoptotttn sftnatfoa aritbg Iff datomtofid by ifee Pasd) er any tart ar marial xanatha to Iba en*og wtaqgwnwftjw
bsj hvtter BBtsfM mw anaagaaeati kweMaa Dwaes Afcroad aaf LTWrhnu Cook kaiafl propiue*



TTESS-ES355BESEI5E
FINANCIAL TIMES MONDAY MARCH 15 1993

wrrTf

uw CtOSaO^

31 32

395 400

13*8 14

9l< 9%
5*2

43 43*2 +1
STS 4)0 +3

ft 6J +J*
T’d 7h
12 12 -1

IBt) 18

jm

56

E#

33

Hmlti
4-fc-

m
>~4*i

r :

’I

ESS
347834 4122
(1073733) (277/32)

10650 5483
(11/3739 (1/10781)

DOW JONES Mar Mar Mar Mar

9

Unit* 3427.82 3457.00 347134 3472.12

Ham Qwb M 10150 10138 10115

Treason 153185 195190 15SL0? 1571JH

UMa 23754 24174 34159 24080

01 ktttkOl H* 344751 (34B3J* l«r 338140 (3437.77) (ThoaadaMi

tteys Mtfi 345700 (347849 Um 3403.77 (345151) (HctadA)

STANDARD AND POOR'S
COMM 3 44953 45172 45133 454.40 I 48133 39450

paint W
latent* 51735 52177* 52499 32278 53498 47191

8020(1/1791}

36435 35332 35778

B3B73 84470 B5537

44933 45X73 45133 4S440 48133 39450 45133 470
point aim naavx iwnzi

51735 52177* 52498 52278 53498 47191 5Z49S 332
(HKW3) (¥4/92) {10089 pUBtSi

4495 4535 4143 4491 4143 3230 4143 164

DOW MMttd DHL VUd

S 8 P MaabM <*>. yfeU

SAP fed. P/E ida

NEW YORK ACTIVE STOCKS
Stocks Ctattg Changa

Friday traded price an day

(1W7B3) (V4/3Z) (1013/83 lVI 0774)

Wm (2SG7S2) | (4093) (31/1073

i Fab 18 year ago (appraxj

107 234

Fab 24 year ago (approx.)

TRADING ACTIVITY

f Volume k

CK Gone* (31/12781)

CAC 40 (31/12787)

GERMANY
FK ttte (31712881

Canmntnrk (1/1283)

OAX (30712787)

124638 134028 123112
|
124&a (!«»*

28132 28146 28171 36529 (lSfl/Bg

mi 100620 (11/3183)

53089 53122 53330 58693 (1275792)

188654 1882.42 300889 2077/48(11*93

67123 87570 57193

190430 190010 189820
1717/40 170888 1713.13

EEQ Owral (471785)

ITALY

Brbcb Cob. 63. (1973)

MB Gawd (471/93)

141130 140180 1387.43 [ 148957 (17/1.92)

520711 51085 51132
11580 11415 11218

Anar Bank:

Anw Express

PhA> Bants

IBM

ta> Mokxs
r» Sent

(Ado

Mawbon
Hoc/nni

CANADA
TORONTO

5.945300 181. - %
3309,100 33% + %
2389300 27% %
2302300 65% h
2,426.900 55% * %
2366/400 39% %
23H700 13% %
weaaw w% + %
2751300 52 1*1

2.230300 10% - »j

Now fork SE

AITM
KAS0N0

loa
Issues Traded

Manors
Mar 12 Mar 11 Mar 10

244740 252310 258.190

11184 17387 11462
(B) 205380 198790

2.480 2300 2/495

650 324 1345
1380 956 832

560 820 818

80 194 170

17 11 7

NETHERLANDS
CBS TUs.Gea£n4 1883)

CBS M Sr fat 1983)

NORWAY
(Ms SE «n« (2/1/K9

Carp (271/89

SNGAPGRE
SB MLSnowai (27V73)

SOUTH AHOCA
JS£ E0U (2B/WT9

JSE tadMM P87B779

SOUTH KOREA
Nma Cmp Ex. (4/1AQ

SPAM
lh«d 9E PB712M8

MaoMddn Bn. (1/2/37)

290237 290114 283138 283138 323887 (187179q 252931 P7/1179Q
354886 38S242 355139 355139 3BEXUH (1071/92) 3186.40(14/10133

182810 183158 183145 18304$ 193789 (16717SO) 1881.18 [14/1089

TAIWAN"
Mpna Pika (XM78Q

THAlAND
BwBta*SET(3W775J

WORLD
IU. C*M Mtf/1/7* S

78831 77118 78638 75938

148438 150173 12982 152930

4173? 42036 42055 4T832

10383* 10280 W019 10110

4471.0* 44710 44643 44480

828.18 81126 M B2B33

237A1 24045 24036 241.14

101230 10263 102836 KXB.70

456453 461938 447440 447447

91638 89170 90007 08171

SOT 6286 S43

327.C norm
22930 WVOT31

77374 1105792)

158035 pi«9g

42137(2472793

13Z730 (21/J/S2)

488000 (476793

70977 an/m

20831 (28®93

103900 S73S3

96408 (11/393

73180 111/3793

639133 (3IV1792)

998.44 (25/1/93

542.10 P/1/92)

29141 P378«3
68236 (130/92

104637 PJVOQ

25042 QVTM8

54130 p/9793

56181 I1271M3
159450 P2/1OT3
143130 WWW)

4301JB (2/1793

1094/88 (191093

35433 (1579793

moopinm

1430941 (10/892

110230 (187M3
150277 (1818792)

27409 B7V92)

19978(25(8793

532.43(258783

108101 H 7/3793

351/41 (21/1093

U7-U4 '

ROMS — 14
ProsonSa A.,— Wo
ProconM B - 188
SCAA 134
SCAB 132
SAFA 184
stcFs «
SBdMKMA __^44S
SntAenB -.,,444
Stain ErtdkttC-BJO
suns 112
Soroka B 103
Stan KoppA—.308
StmaKoppB— 304
S»k».Han*B—W

j

SjtfoaTTA 1. 135
SydkrJfiC 130
TreMnrgB SOS
VUwA 380
WkroB 3»

m
Yrr

ZZjZ

' "" '"I V
iiiiMEe

m

JAPAN HimiuipBMi

law IfenftlZ

469JI7 pi/8793

179A8 ^1

S3BJ0 (5/10783

i f 'I

308943 IB/1/33)

B67J4 (135/32

467JO (87479a

77152 6710783

TOKYO - Most Active Stocks
Friday, March 12. 1983
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IS IMIS YOUROWN COPY
OF THE FINANCIAL TIMES ?

Or do you rely on seeing someone else’s? Every day the FT reports on the topics

that matter to people doing business every day, in and from Europe.

Wc cover Ihe latest European. U.S. and intemaiionol news, and analyse the impli-

cations from a European perspective. In fact you'll find far more than .finance in the FT.

No surprise then, that the Financial Times is read by over four times as many

senior European businessmen and women as any other international newspaper.*

Make sure you’re one of them by getting your own copy of the newspaper

delivered daily to your office. -*»«* ebrs mi
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êofeyfec

IMS
10X9
774*
13X9
499*
107.0
11X7
385.6
318*
307.1

3H
333.4

LJ8.9
525.8
133.1
U7j6
405.9
335*
5338
269.8
114*
3SL0

40344
42894
47074

43897
42892
42893
42895
42891
42890

42905
<0348
<2900
<7075

UK Ordinary Store Fd

£ eFUAUl'utF)
'

Equity Fund.
MwiuUomI Pond. ..

Fired tolarwa Fwd ._
todreUMreSKFre
DvPPMt Fna

86* _
87* 904 —
975 1006 re

776 81.7 —
77.4 815 re

93* 98.2 —
38.9 —

—
—

.. —

P
789 835 '

100* 105.6 -
116.6 1207 re

34* B9J —
—

999 —
-ra

96.< 10X5 -

123*6 12891 _
26808 2824.0 —
206.2 217.1 re

43X3 456.1 re

—
—

3< 3 J -1

47630

- 47613
- 47611
- 47616
- 47617
- 47618
- 47612
- 47614
- 47610

- 43216
- 43217
- 432IS
- 43219
- 43220
- <3221
- 43222
- 43223
- 43224
- 43225
-1 43226

43231
43229
43230
43231
<3227
<3228
43230
43234

-1*0525
-140438

43191
43192
43193
43194
43195
43196
43197
43198
43199
43200
43201

43202
43203

43206
*1207
43208

43209
43210
43214
*3211

NanctiEste Unity Asurtnce

Norwich Union Pension Manuptmeuf LU
S2S SaSSrJte!*- 11””* 0603683335

90902 aararouafegd FdlaHfeS 395*4 1 -144391

sal 'l4wa
WW Priesaxat Mar ll

PmH Assurance (Unit Funds) LU

-144399

Jiff “Sl, jSSSaiKS'"!-
<3612 Fleed brarnn_ _ LJ7.1

426U Mate/- 1307
•2601 Managvd. JL267

48608 Jjtoitl- — UZ.5
4%14 FWimwcl 140*
aaus Maw 15X2
42619 Wawiged. . 1316
45890
45891

46459

47077

BSS&ar-z.SSXS^A

Manulife Group

42694 Property hr! A0—

.

SS Esmczz
.

Dnooxlt Seri
toanrtiwu il Swl. .. -

- 40J89 UerakwiSvl**...
- 42990 ^uraxttooalSwS-
- 42591 Pun Ion FwM tetera
- <2592 Jjwidto.
- 40593 Od.AcooL
-142994 PremjWt

Do, Accan...

-j 42620 ferilftetl- -
-*42621 Oo.fenpu— .

CIU-Erignd lalt

113.9
474.1
89*
773*
119.7
56X4
1354
3100
124.4
307 9
SOI*
111*

119 9
999.1
94*
816*
£260
590.9
1405
328.4
130.9
344*
907 7
117*.

Managed (Nit).
Canton Mreared
isUnatitnal Ufej
GIK & Fixed IdterM. .

.

s»iuI?FrafrcS;j“'.
Mind Fond IaS|.. 1.

Ca55SS!r.!;

eessfr
PwuSugFdtaS-;:

47935 _
S3

42908J 47089I 429091

*22

12S 2
290.7
1102
220.0
11XL
2031
159*
145*
1340
142*

1318
293 4
118 2
233.7
1169
2138
167 7
153*m

»L0
27X7
208*
151*
1606
107 0
1X34

8430
286.0
219 3
159*
169.1
112-7
119.4

4323T
43236
43237
<3238

ssr
41201
43241
41202
43Z4J
<3243
43244
46530
46548

- 43245
- 43246
- 43247
- 46559
- 46558
- 46561
-(46960

*1951 tea

17UJ "PF1 'M^ACL .. . J

m aBESb=?.
- afjTD f^PtyTritartuf.

40372
4Z373
1*2375
<2376
42378
42379
42380
<2383
42385

42342
4350

Acc „.|

Uf*

SS&dT-
AreffiS*
ten Equily

Bsaa.-:-:-
Pwn Depot>l . ._. .&»...
Lcpal A General
Until

244.9 2375
204 0 2149
194.0 204* re

M0.2 338* re

1800 1916 re

239 6 250* _
164.9 173.6 ”

64(95 7045
444.8 460.2 :|

IIW.

<2597

9495 9998 _
8171 8601 _
579.9 610.4 J
5246 5502 re

5065 33X2 re

363 6 SM “

laerattaoniMt...-.
Do Accum. .. .....

42604

43609 gff&»raiin2L"

4292, lod-UnhMSw0
42630
42631

SB
Si
471.0
736*
1164

2242

47X4
7KJ
187.9

_ 299*
177 2 IgA*
1344 MSI

j§!
-St1736 1840

47088 Aroerttira_-

42914 £&»“
«515 IwSS"
3Hi$ BBSSlZI"4?917 CartarawMwnlGartjrwef Mngd

*si9 gsr*
-

42920 CtoLr — •

hSSoS.:::--"

1 M42925

42907
46238

46261
46262
46263
46264

BKSC^’r-
Etnpw ™

.

"

i Maroyeiare toad. Hon, 8P515E
. 0Z73

148 4 LS6J

fzu; Imeston Assarance Ca Ltd

mi “I'sr*

Aoinrazinl GENERALI SpA
117Fscbin6SL ltaihnEOM5DT
Hitohro6wnraHUWU-.[178*
Kae!nt4nra0FWy. .

UaaOrM CaaodLap. .

ItMrea Eaalty Inc _
Harotfre Exnpere...
HntnJaplFwEBL

.

HrednaMhAdhriCdC-
RaDPmSaadluUR—
Hambm Saultor On-
CrowaP hdBi Maopn..
CnwnAteilhdtaa-.
GeawtllCaW.. ..-

Ufrtww tee Bd Marin

187 9|
1351
210Oi
1380
168 8
1696
252.1
17bJ
153,7
386 6
270.0
1900

C1A357 13200

138 3
3014
1403
1603
1610
239 4
167 2

40808 6rti«i Op* Acora...
BUgSoc lm Acre®. „
CahAcom

071-4080733 ftnlty Acram...tawwi Arxun
. .

Far udfliiAeon ...

Flaad Accxni
tad®-uidMAceMi

.

Nwnhitapxl Accra .mnami Nth Algeria fexam

42333 gySV-AM*? -

saisaa
4'0-’

7 <7

<2324
42323
42126
42327
42328
42330

I

176.0
Z7X7
9630
1806
2800
555*
1826
494.8
708.1
2414
2969
140.2

4U74 Consolidated Ufe Asarance Co LU
«£? Bietowiiii Shivy TIW ISO 081JHORJAJ
JffTS l lla ^ X5t -Tiraib

aiara
Jrinrnalwaial 1)087 1358 - 402H7

41078 Managed .. . 1113 0 119*1 -latEte.

Grawth & Sec. Ufe Assce. Sue. LU
MIHGrr»W.H4Tir**mK W.Svsxi

,
0W4I3X7

FteeiMrFiUrtet _ (304*4 - 42433
URdbaniSea.. . 87 44 H *2434
LMMSulfe ..(436 02 447.20 - 42435
C A S. Super FO. 1 03*105 I -I 40*»

1?^ „^ S’BSl^2d,tT

fi5,™o

5010

DtoAcoro .. ... ..

Exwnpt Care hut. .

Dd.Actwm
Faeroe*, UL _
DsAuam.
Emm Ena Mi.
Do. Adorn.
bmn FwEnrakiL

.

B» toan

IBS*
286.0

1013 9
1903
296.9
585.1
192J
520.9
743.4
2540
*12*
147 6

179*
238*
317*
5339

<6X0
207*
392-1
417.2
3097

1 65*
4873
218.2
412*1&

.. Ml IdtenwtlppBf
"*'

f8B SISSS?.?*';
42724 HI UK FU ...

-i^ S.W--
92730
4Z732
92734

sa '^ "
DritSBIt

47069
42940

siil ,;;••••

SloW
bdreontoulEouity."
«UU>®. ... . ..BM"HN ..^ . .

SkQs;.;.!,;;..;;

2300
3000
255.0
2010
1530
l*X0
199.0
43 0
47.0
235.0
20B.0
340
51°
286*
3000

297.0
253.0
36*
29L0
1500
194 0
4X0
2100
119*
66.0
2210
3100

M3*
318*
2690'
Z330
1600
139.0
21*0
<60
500
24a*
219*
36*
56.0
3000
31&0

3130
2670
0700
307*
158.0
*050'
460
224*
126*
700

293.0
329*

432BS
43286
43287
CSS*
43290
43291
43292
43293
46054

<3295
43296
40526
43297
43298
4J30Q

_ 43301

I S2K
— <3305
ra

— nsN
re 44772

-
43310
4«U

re

‘SEk Eg*”8-*1 MfcN— Co ud a
070323Z3Z3

"Ass^asaasassss8
33p/mlji nail other UrnsTtoK VAT

42936 BZWIM
.«» up.

Baag

10014 1*54.2
16803 1770.9
179* 1688
231.7
2701
9489

243.9
284.4
367*

v-m - - ——iBtueChto....

gisr4gw 5kSSu*ut ,

“;:

Is
42750 5ST-

Basr=—^ BSMtft.1*-:

706
502
48*
80.7
3a4
847
Ui
76.4
74*

ZH

az*
64. a

TLA
800
74*
54.9'
50*
84.9
40.4
89.1
65

.

B
80.4
78 7
787
BA.7.

ftgfcskMilUHnd
'

EaraWnEwhy
0)1-2502800 FlMdlppS.^

;

-

47512 taH™»loail EqBJty_

47305 IPWta
<7316 “MMlinOL
47519 hnwireuroitod

<1 SEStttadUKhadnC.
USIltdet.

S»Wn» DM«diC~ __
RtriromAroin

.

RvannaatAaCteli ...

1490
1344
147.7
150*

£2M8*
109 1
176*
175.4
119 D
155.

D

UO*

s»165*
1357
168*
10X9
138*_
Si

43074
.43075

-(43076
43077
43078

ss?
44086
44092
44093
44126
44336
49407
44»0
44108

44341
44*08
44128

ss
44323

Continued on next page

e



FT MANAGED FUNDS SERVICE ’ Unrt TfUSt Prices are available from FT Cityline, call 0891 43 + the nve-digit code listed after
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The UK Budget is expected to
make an Impact on the cur-
rency markets this week
although analysts are divided
as to how sterling will react.
tanksEmma Tucker.
Many analysts have ruled

out another UK base rate cut
following comments from the
Bank of England that it is con-
cerned not to see sterling drop
below Its current level of
around DM2.39. Nevertheless,
if. Mr Norman Lamont. the
chancellor, announces severe
fiscal tightening measures
tomorrow. the foreign
exchanges may react badly in
anticipation of further mone-
tary easing. In the longer terra,
however, a tight budget would
improve prospects for the cur-
rency.
With the economic recovery

still fragile, it may be that the
chancellor confines himself to
outlining plans for reducing
the public sector borrowing
requirement in the medium
term.

The other big event for the
currency markets this week is

Thursday's regular Bundes-
bank council meeting. The Ger-

C IN NEW YORK

man bank has eased the rates

on its 14 and 2fkiay repo funds,
but this is no guarantee that it

will announce a cut in its dis-

count and Lombard rates on
Thursday.

Mr Julian Jessop of Midland

Global Markets believes the
Bundesbank will not cut its

discount rate until it is satis-

fied that the Solidarity Pact
has been fully agreed.
This will be of little comfort

to the French, however, whose
currency may suffer specula-

tive pressure ahead of the first

round of national assembly
elections next weekend. French
opposition parties, which are

expected to win the vote, face

the dilemma of wishing for a
substantial cut in interest rates
while at the same time main-
taining the franc's link to the
D-Mark.
The peseta, the krone and

the escudo may also come
nndflr attwrir On Friday there
was intense selling of the
escudo as the markets reacted

with hostility to apparent dif-

ferences between the finance
ministry and the Bank of
PortngaL
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Sim points al 100*6

.. ;

j«
Cta
96.93 96^

Low
96.90

ftw.

9*93
- Sep 9672 96.75 96.70 9*74

- Z Dec 9636 9*42 9633 9644

"Flartlag rate, too Official rateC9B50 S66J0

CURRENCY RATES
iBarttl Spectal * Emopean

r

Mar 12 me Oraskn Csracy
RWi IWe

SterthM - 0958161
U5 Dollar— 3.00 L37065
Canadians.-.- 6.09 1.70591
AastrfanSdi— 8JS 161092
Belgian Franc.. 750 47J435
Oantd) Kmc.. U50 B.78107

IHNart ROC 2.28953

Hatch Guilder.. 750 257189
French Fnx _ 10 7.76747
iUllanUra—.. 1150 220897
JapnseYw.. 250 161874
Honen Krone. - 9.77750
SpaoUi Peseta

.
- 162.984

SmdUKmnp 1150 H/A
SxtaFiasc— 550 2lfc73
Greet Drarii... 19 NfA
IrtehPt...... - HfA .

Cdr rate rtfas U asanl bant dhcaurt rates.

are not earned hr Ua UK, Spain and beiand.

t Einpeon CoreateM Cakatattan
AllSMntca aretar Mre.U

JAPAMESE YQI OMW
Yli5m S per Y100
—

Close HfgB \2m Pre*

Ifar 0.8464 08520 06463 06501
Jut 0.8465 05527 05464 05503
Sen 05473 05500 05475 05511

BEU1SCHE MASK one
DM125.000 S per DM

dose Sign Dw Prer.

Mar 0.6011 0.6021 05991 06017
JM 05941 05966 05921 05947
Sep 05889 05895 05875 05895
Dec 05853 - - 058S9

THKES4MTH EUIOMLLAI (DBU
Sim points of 100%

Streiloa

USWUr.
Can. Dollar.

Ditdi Guilder.

Sutsi Franc.

D-Mart.
French Frem
KalluUn- . ...

Bdtu Franc...

—

Yen.

OanhhKnjH.
Aston ISIng

Spudrii Peseta

Portuguese Esc.

U*e -11
12>l - lOlj

4-3
164» - 16U
156-144,

fit - J

Dtt
54s - 5

utAiK
U\ -11V

16V-16ta
164« - 154.

A‘-
#A

B :B
5S-4H
;9- 7kU? - llV
UH-10%

15h - 14

34« -24,

IS -146
15ia -14J,

51, - Ih

a:i

J4e-2<,

141 - 13?

3t:B
UV-Ulis

4-3
u<«-u

134, -Ut,

Long tana Emdoiton: tan scan 4i-44 pre cent, three fans 4H-4JJ per cent, fear yean SV5>| pre cent; the
»wri 5d5i pre ant nominal. Shat term ram areall tar US Dailv and Japan Yeq: stares, tin Says' notice

FT LONDON INTERBANK FIXING
(11.00 xm. Mar121 3 morels US Sedan 6 merths US Oollrei

The fixing rats are therettmetk nows roHded to Ueaearts onr-sfateexlh, o( the hMsod rtfered rates for SIObi

Moled Is the isartai by fhe reference booh at 1100 aji each aorWog day. The tarts are NaUoaal WestosUstrr

8mk. Bast of Tokyo, Deutsche Boh. Baoque NaUoaal de Parts aad Mown GMranty TncL

MONEY RATES
NEW YORK
4pm4pm Onesnath—

Tw, month—
Prlnerete ... 6 Three month-..
Broker kianrau 5 Stomonth

Fed.fa*- 2H Dae year
Fed. finds at MrewKlon_ 22 TaajsrTan jear

Treasury Bills and Bonds

192 Tin* rear .. 455
311 Flee jeer— _.536
3.02 Sotoiear 5.79
317 10*» —6.12—;.... 3-38 30-re» -687

Frartfurt

Paris

ZwU ...

Milan-
BnmeN -

.

Ortdln- -

Oierota
One

Mart*
Tan

MrtXbs
Three

Montes

Si
Marthj

830-8.45 625425 7.90600 775-745 7307.45
10VUV
MJ,

•: ioa-u«i
4K-5A

-

837-831 7354.00 755-7*5

Ma :
36-3A
Uis-UA

S5?S lMl>t
841.
U-llh lOk-lOlj

BimSH PMIND DUD
Sspert.

Cta* Wgli La* Pre*.

14332 1.43K 1428Z 1.4334
L4236 1 4264 1.4130 1.4238
14164 1.4192 1.4140 14160

Close High Prey.

Mtf 9*75 96.76 9*74 9*75
irt 9*60 9*63 9*57 9*61
Sep 9634 9*39 9632 9*40
Ok 95.86 95.97 9610 95.97

Mar 95*7 9550 95*4 95.7B
9530 9539 95.25 95.42

Sep 94.96 95.07 94.92 9510
Dec 9452 94.66 94.49 94 68

LONDON MONEY RATES
U„ 19 I

|
7 days One

|
Three I SI* I OneUar 12

|
Ownlgnt

J Monili Months Months Year

SWISS Fine (DOD
Sfr 125.000 J per SFr

oa Htah Lore Prey.

OifiB 0.6U5 06545 06566
a6555 0.6582 0 6512 06535
0.6538 06565 0.6498 06519

STAMM8B & P008S 5M WIEX
SSOO Uncs lades ;

Ctare HM lore

M» 449-25 452i5 446.B5
JM 449 BO 452J30 44650
Sep 45055 45120 447.40
Dec 45145 45190 448.20

fVOABBLniASEIAI
01259 taahpreQJ

lnterhar* Offer
Interbank Bid
Sterling CDs
Local Authority Dtps. ._
Local Authority Bonds ..

Dlseowt Mkt Oeps
Company Deposits
Finance House deposits
Treason Bills CBcqr)

Bank Bills (Buy)
FloeTrade Bins(Buy) ..

Dollar CDs -
SDR Linked Dep. Offer.
SDR Linked Dtp- Btd._
ECU Linked Dtp. Offer.
ECU kinked Oep.BM...

S I*

R 1

2

3D4 3.06 3.20

5>e 5 4%
5 4% 44.

9A 9 B\
va bh bz

Strike Calk Pvts

Price

1350
1375
1400
1425
1-J50

1475
L500

Mar
&10
565
3.15

an

7^
5.79

3.90

240
134
0*8
029

BSi
630
438
296
197
121
070

Jnb
8.19
*40
420
3.4S
247
L67
L09

Mar
ata
002
002

1*5
410
*60

0^9
0.50

107
202
3.40
523
734

a
U2
LBS
290
434
6.07

799

Jua
106
170
257
3*5
5.09

6.78
862

Prtvtart day's open tat Calls 830.283 Pits 613022 (All armies)
Prextous day's name: Calls 20.016 Pats 20.400 (AD cremds)

Treasury Bills loedlr aoe-month SH per cect; three rooalhs S** per cent' six months iifitr cent;
Bank Bills CteKl: one-month 571 per cent, three months 5S per cent Treasury Bills; Average
tender rate Of discount 5.3657. tCGD Fixed Rate Sterling Export Finance. Make up day February
2b .1993 . Agreed rate* for period March 24, 1993 to April 25, . 1993. Scheme 1-7.35 p.e..

Schemes II & III; 7.47 p.e. Reference rate for period January 30, 1993 to February 26 . 1993.
Scheme IV&V: 6.228 px. Local Authority and Finance Houses seven days' notice, others seven
days' fixed. Finance Houses Base Rate 7 from March 1 1993: Certificates of Tax Dmas It (Series

6); Deposit £100,000 and over held under one month 2* per cent,' one-ttrte months 5U percent'
three-sly months 5 pre Port; six-nine moothc 44, percent nlae-terelve months 4>* percent; Under
£100,000 2V per cent from Jan.27, 1993, Deposits retthdrawn for cash l(*per cent

FT-ACTUARIES WORLD INDICES

Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co. and NatWest Securities Limited

In conjunction with the Institute of Actuaries and the Faculty of Actuaries

NATIONAL AND
REGIONAL. MARKETS

Figures in parentheses US V. chg Pound Local Local % Grata US Poured Local Year

snow number of lines Dollar 0) Stnoa Staffing Yen DM Currency ehg from Dlv. Dofiar Sterling Yen DM Currency 199883 1992/93 ego

of stock Index 31712/32 Index Index Index Index 3V12/82 Yield Index Index Index Index Index High Low (approx)

Australia (68) 138.02 +10.3 142.70 102.73 119.51 128.99 +7.4 3.78 138.22 142.66 102.71 llfl.33 129S5 153.68 108.18 142.66

Austria (IS)... 14850 +4.5 151.47 109.05 12S86 126.65 + 7.9 1.77 146.80 15151 109.08 12a74 127.08 186.70 131.16 171.74

Belgium (42) 144.65 +8.6 T4956 107.86 12535 122.18 +11^ 4.95 145.17 149.63 107.88 T25J33 122.62 152-27 131.19 136*3

Canada (113) 123.82 +6* 127*1 92.01 107.03 111*1 +4.5 3.01 123.71 127.68 91.92 103-79 111.49 142.12 111*6 129*7

Denmark (33)_. 199.06 +7.0 205*1 148.17 17237 173*5 +9.3 1*2 201*2 208*9 150.04 174*1 175.07 273-94 181.70 237*8

Finland (231... 73.14 +5.1 75.62 54.44 63*3 93.32 +221 1*6 73.78 76.12 54*1 63.88 93.73 89.80 52*4 79.80

France (98). 164.41 +4.9 159.64 114*2 133*8 137.15 + 7* 3.19 156.75 161.78 118.48 135*1 138.68 168.75 138.93 151.96

Germany 102) 113.27 +83 117.11 8**2 98.06 96.08 +12* 223 114*9 117*6 84.94 96.66 96.66 129*9 101.99 117.86

Hand Kona (55) 247*8 +11.7 255.95 184*6 214*7 245*6 +11.6 3.74 255*3 263.73 189.87 220.81 253.73 26228 176*6 21068

kSmdfin....... 140*8 +3.8 145.75 104*3 122*7 136.10 +15.5 3.85 144.45 149.10 107*4 124.71 139.09 173.71 12296 158.33

ttoh, f7*n 59.70 +8.8 61.72 44*3 51.69 71.69 +18.7 281 60.47 6241 44.93 5220 7244 60*8 47.47 70.97

Jab&n (472) 115.18 +9.7 119.08 85.73 99.74 8*73 +3.4 0.98 114-93 11&62 85.40 90.23 85.40 140*5 87*7 107.77

Malaysia (69) 278.09 +8.4 287.51 208.98 240.79 278.89 +5* 237 278*8 287*1 208*4 240.32 279.46 28242 21249 24211

Mexico (ISP 1547*9 -6.1 1599.82 1151.75 1339*7 5276*4 -6.1 1.14 1547.88 1597.54 HSUS 1336*7 5273.42 1789.77 1185*4 1644.33

Netteriand (241 161.73 +6* 167*1 120*8 140.04 138.07 +9* 4.10 164X4 169.71 12219 141.96 140.05 189.70 147.88 14*40

NewZMJand(131 46.19 +7.7 47.75 34*8 39*9 46.49 +4* 4.70 48.00 47.48 34.18 39-72 46*1 48.52 37.39 45.02

^rwavtS) 148.19 + 7* 153*1 110.30 128*2 14240 +10.1 1.85 148.57 153*4 110.40 128*7 14257 182*5 128.05 184.78

anchorTm 216*8 +1.7 224*3 161.50 187*7 164.70 +22 201 219-79 226.84 163*2 189.74 188*2 22263 179.65 207*2

SouSwrka(«M 168.47 +124 17211 12290 144.14 167*5 +8.6 3.00 16285 17220 12297 144.D3 166*4 28260 134.21 208.13

Sr:"#£»
1 1 1MST +7S 150 82 93*2 108*6 11298 +11.6 5*4 127*1 131.50 94.67 109.99 114.38 161.72 107.10 15262

SU,<Sh 180^4 -21 165*8 119.42 138.93 185*0 +6.8 1.87 16201 18214 121.06 14265 187*3 200*8 149*9 181.80

11249 -0* 116*0 83.73 97.42 106.18 +3.4 204 114.30 117*7 84.94 9269 107*6 12237 95*9 96*0

SSStflSSCmSHZ 168.48 -2* 174.17 125*8 145*8 17417 +3* 4*2 170*1 176*0 126*1 147.45 176.30 200.07 1B1 86 169*3

d^(5S;:
u
^...:z:::z 183.78 +3* 190.00 wa 159.14 ib27b +3* 276 135*0 191.20 137.86 159*4 185.26 iae.27 160.92 185*2

Eurooe (775) !! . 139.01 +22 14272 103.47 120.37 133*1 +6.9 3.47 140.88 14240 104.66 121.63 135.01 15288 131.31 140.80

Nordic Ml4) “
T49.16 + 0.8 154*1 111*2 129.16 151-02 +8.6 1.60 151.20 156.05 112*5 130.53 152.80 18&52 141*4 17290

p.T Paa(n”f7"ia "r 120*8 +26 124.35 88.53 104.15 91.98 +4.1 1*1 120*8 124.14 89*8 103.84 91.84 141*7 93.70 11237

Sro-SScnfe"'' +8* 13216 9213 110.68 10253 +24 2*6 128.59 13272 95*4 111.00 108*8 14221 113*0 123*9

NorOi America (635)""!-.." 18004 +3* 188.14 134.02 155*2 178*8 +3.2 2.77 181.44 187*8 134.83 158.88 180*6 18238 15270 163*4

SroMBL (S 549) 120.64 +5* 124.72 89*1 104.48 110*6 +9.7 2*6 12222 128H4 90*4 105.54 112*8 13298 111.33 12290

pSfo&rjflMnSSsl 170*9 +9.4 176.16 126.84 147.55 156*2 +6.3 3.48 17279 178*4 128.41 140.19 158*4 175.31 146.06 157.81

K&^USMM1)-!”‘ 128.96 + 6.2 133*3 95*9 111.67 110.55 +5* 2*9 129.70 133.88 86*8 111*7 11038 146*1 115.99 126.09

Wtortd Ex UK (1977) 144*4 +27 149*3 107.44 124.99 129.01 +4.5 2.30 145.19 149.85 107.69 125.35 129.66 150.58 127*1 135*8

VtorfdExSo W flfSS.'.' 148.42 +4* 151*8 109*0 126*0 132.66 + 4.4 248 147.41 16214 109*4 1Z7.Z7 133.42 153.05 130.04 138.12

WWdBE2pIi'(lSl)!" 164.41 +3.3 169*8 122*8 142*8 180*2 +4.7 3.03 188.03 171*8 123*8 143*6 181*8 168.44 151*3 156.06

The World Index (2203)... 146.45 +4* 151.41 109*1 126.82 133.00 + 4.4 248 147.43 15216 109*5 127.29 133.75 153.70 130.66 TS8*4

Base values™Dec 31, 1988 = 180; Finland: Dec 31, 1987 - 115.037 (US 5. Index), 90.791 (Pound Sterling) and 94*4 (Locai)rNoTdlc: Dec 30. 1988 - 139.65

(US $ Index), 114.45 (Pound Sterling) and 123*2 (Local).
, . , ,,

Coovrloht The Financial Times Limited, Goldman. Sachs & Co. and Newest Securities Limited. 1987

ConsWoent changes during the week anting 12/383: Additions; KNP BT (Netherlands) and Rhcne-Poulane Ordinary A (Franca). Deletions: Rhone-Poulenc

CIP
(France). Rnanriarla Agraindusl/iale (Ord. & Svg. n/c) (Italy), Burhmann-Totterode (Netherlands}, KNP (Netherlands) and Cental Corp. (USA).
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Money Market

Bank Accounts
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BANK OF ENGLAND TREASURY BILL TENDER
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American Express Bank Ltd
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|
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. 5856 70% Mi
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WEEKLY CHANGE IN WORLD INTEREST RATES
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Baseraus.. _. ..

7tayln0tBxh. — . . .

VmonUIncertHk
Trocsy Bill Tender

BandlBHh
Bjod2 Bills

Bart3 Bilk
Bart 4 Bills-

3 Uth. Tray Bill

lMtl Bart Bills

3 MIA Bart Bills

TOKYO
One moat .

Thnereorok

BRUSSELS
One north
Tire noth .

AMSTERDAM
Qwmoeth. ...
Ttoee month .....

HEW YORK
Prime rates

Feinl Finds

3Mth TroeuT Bills.

6Mth TraasaryBIHs..

3 MU. CO _...

FRANKFURT
LooUirt

One nth. Matanlr . ..

TTreixoaU

Bank pf Scotland
3BThreadaeedleSLE£?PZEJf
UUCrtta£25«H2lM|4 65
(25.00O-C44.449. 4 88
1250.000* . . . 17.55

Bank pf Wales - Bnsine
Khnmay. Cardiff CF1 4YB
tont/kBrtsEZOOOr. 14.00
terna—C&mOr-JSOO

Barclays Select
PO Bar 120 Wesraood Bs Ph. C
C.OOO-C9A49. . „^4JO
UO 000-04.494. . .15 20
£25.000-149 949.. . 550
£50,000* 1600

NatWest Cram Beserre Account
07l4X)l 6446 41 Lotbhury. UXWn. EC2P 2SP 0

|g| "a B ,-TB SSI
*81 5S|!K BaBsar-lia d
Accounts

,
0222224422

- 4 o?T o«r

C2P2BP obdo:
6125 4591 627S7M *31 sea
1230 394 535
4 750 3561 484

Nationwide Bldg Sec - Buslaesslnvextor
BoIhb Hldiiretml CtareAmaot

-i sx ffia:a:«sr.s?i?
iHw

3

hUtCoMn, 0800
4JO S23 4 X

£5.000-14,444 .

Li0.000-Li«.994
yOffOMp £25.tXX>-G49

i

494

5

i 0600135599
3 23 4J7 to
3 60 4 04 Qu
3 46 641 to
4 35 6 43 to
4T3 645 to

?-5S !“? Portman Bldg Soc Prestige Cheque Account
4 501 6 00 1 Yuriy WdrtnnlHIll.BtwnHHiiUv BH26EP mtnnM.to.s

Bardays
P0BM125
£1.000-12,

Prime Account HJXJk.Ims Prime /

125. Hortkan
>-£249419. 2JD

19 . . 2 50
449.. 300

. 3.60

6 00 1 Ywty Wchnoni Hill. BcnTtnouU
. 150 OOOf- 650 4.88 650] Yartr' 130.000-C49.999 . 5 50 4 13 5 50 Yrlt,
0604252891 £20.000-124.999 5 00 3 75 5 00 Yri?
222] to U0 000-O4 494. 4 00 3 00 4 00 YeS
Z-32 to E2.40O-t9.44s .3 00 7 25 3 00 YeSy

365 1 to Provlndal Bank PLC
30 AMI(y JW. AHrioanrn Qrthlre 061-99 40U
HlCAtU.OOOH I450 JJ75I 4591 Mill

°7

4»f
9

to
5

Bmral Bank of Scotland pic Premium Aa
4.85 1 to 42 SiAadre* Sq. Ediebargh EH2 2YE ,031-5238302

£50000* T5.00 3 75 5 04] to
125.000 -£49.999... 4 60 3 45 4 68 to

031 556 8235 £13,000-124,444. 4 00 3 00 4 Ob to
£5*M-£9.9d9.. 1250 IBS 252 to,,“nr £2000- £4.499 .1200 1 50 1 202 1 to

ATI ,/¥>-»«. Save & Prosper/Robert Fleming
07
4M?Ud? lta-Z2 Western Rd. IhxFfDrt RM1 3LB.

,
0800 282101

swl uSh Otetenm 1450 3J8 4 60|D4ifr

3 5JU TESSA Hied 1 vew ...|4.41 - 4 50 M it5641 wa
TESSA Vardhlc.. .. 15375 -I 5 50 1 MIA

Tyndall & Co Ltd
<FTl-ajp«Bqp 29-33 PrimaVituriaSL Brlnoi 0272744720Wj MU, DmuadAcc. . . 04 87 3 65 04.96 to

S! HIMAUOOUv. .04.75 35b D4B3 to
tS SS MMAClOO.OOOr- .. 05JM 3 75 05.04 to
5-M

JJi ManerPluL . ... 04 63 3 49 04.71 to
ira u* TESSA BZ5 - 05JS to
227 5S ULC Trust Limited
253 Mtt lGmnteieerirtdPI.34aaanWlH7AL 071-2580094

usptee LLO. 000-90 uy Venice- JT75 5JU| 7.481X116
UAOOO-UOav apUrt. 1 850 638 8b8 6-MU» 000-1 Yevr lo25 6 14 1 -I YwV

0412487070 United Dominions Trust Ltd
4 27? to PO Box 135. AkkeySt. Itartlxg PCI 3EB 0734560411

^1 & fssar
mam-."%& 344. 5351 «r

_ 30 Artby Rd. Attnoctam. QwUilre
Brawn Shipley & Co Ltd nicalui.oooh I 430
FganCen Court. Lrekbarv Lomlov EC? 071-6069833 Dm_,
hica. .^I|4.75 35625 4£T to Jwl Bank of 5cotiai

Prtf DenrtadA/t. .14.75 356251 4.851 to 42SlAadre*5q. Edtahargh I

£50 DOOfi [5 00
Caledonian Bank Pic £2s;ooo-£44.w..." U'bo
8 Si Artroa Sonree. L4)v6urg6 ED2 2PP 031 556 8235 liSS
hica ^
Cater Allen Ltd Cam re Pmur/Biiv,
25 Brthbi Lane. Lmdra EC3V 9BJ ,

071-6232070
HICA... 14 75 357 4Bbf Mih ”

“TSwi
-ks 3W

ss MBSTittrJlS!
IESSfc I5-M 1 3641 Mt6 T^SSAWWXC.. .. 1537!

Charterhowe Bank Limited Tyndall & Co Ltd
2»5teSnV«nriaSlB

L2jO(K1y.W . .. . *75 356 4_85 MUl rkmwwl Air 04 FTLZtoOM^.W- .W» m 5.12 MU ’ MT
£5000^99.999 . 3» 3 94 5^ Mtt ..’ Os]>
(100,000 . ... 5.50 413 SM Mlh Mjiurpw uc
55.0(k>-549.999- . LSO 11) 151 Mlh TPS*

" ” M2
SS6.000-S99.999 2.00 1 50 202 Mlh

”
'V .. .

7.925 -0.125
7.60 -0125

DUBLIN
One Bionth_.
Three nxxxh..

BASE LENDING RATES

Adam & Company

6

ABadTiustBank 6
AIB Bank 6

•Hervy Anteetriier 6
B & C MercftorX Bonk - 13

Bar* of Bareda 6
Banco BteaoVAzcaya-. 6
BankafCypnre — 6
Bankafkatand -6
Bankoflntka B
Bank of Scoiand 0
Barclays Bar* __6
Brt Btaf Mkf East 6

•Brown SWptey 6
CL Bar* Nedatand 6 .

C»»r* na -6
CtyMorefrantsBar* 6
CJydBsdrto Barit B
The Co«peratk« Bar* -6
CouasSCo 6
CredlLyonnate 6

Cyprus Poptdnr Bank „B
Duncan Lawrta -6
Equteorirt Barit pic—

6

Exeter Ban* Linrtsd .._7
Fkmtel&Gan Barits 7

•Ftebert Homing & Co_6

Gkobank 6
•Gukmess Motion -6
Hat* BankAQ Zurich -6

•I tamtartre Bank B

Haftebte & Oar Inv Bk. S
•HB Samuel -6

C. Hoars & Co _6
Hongkong & ShangftaL 8

JUBnnHodgaBar*..^.8
•Laopcdd Joseph A Sere6

UoydsBonk 6

Matfn) Berdc Lid

6

McOtrad Oougtad Bk. 6
IWtendBank -6
Mount Baritkig 8

NoMtastmkirtBr 6
NykrecM Mortgage Bnk 65

•Haa Brothers 6
Rofeaghe Bank Lid ... B
Royal Bk of Scotland ..6

•Smtti&VWitsnSecs.B
Standard Ctwisred

6

TSB..„ B
Untenkpc. —6

•Urited Bk of Ktnval __ 6

Un^r Trust Bar* Ft... 6
WeetemTiual -6
Whfeaaway LsUaar 6
YcrkshkB Bar* 6

• Members of British

Merchant Banking &
Securities Houses
Aseodokn

.-m-v,™ mw & Prasper/Kooer

3371 “ s
1*? M? 16-22 WerternM. Anton)

I

vol sw OkntAcBikm 1«50
3
^l 131 BS MEauV-lMi

4-

85 MUi hnrtlsig MIX SSSKfSov.'
tS HIMAaOO.OOOr

5-

M MUi MuUrPluL .
151 MUi TESSA

3 75 05.09 to
3 49 04.71 to

- 0535 to
S100.000-5199.949..J2 2S 164 227 Mill ULC Trait Limited
1200.0006 1250 1 88 1 253 1 Mil 1 Gmil tetterlrtd Pl.iiMai W1H 7AL
MmratMrCanKlBweaalUMe-lwfaUiliiuae 110.00040 uy Mice- 17775 SJIl

p6one «n 2168 unow-lflca, Mitt |B50 b3S

Clydesdale Bank ngrade Solution Aa 1“.
. J

1 H

MsrfffcJss isl al t 8ssr‘°~.ng,434 1 to LLOOO* . ... J3J5 344 1 S3Sl to

CwitaUnUM Bank Limited + Weary Schroder Wjjj & Co Ud
84U7A44IVI UOQiWHMe. MotelERV60S .071-3826000

4Jll 7 07 MhS SpKUIAec ..KjS 3.4* 5-S| Mlh

6.70^ SSteO—ataav. .Js.50 * 111 SaoIrtU,

. 575 431 |.» Yatt Western Trust High Interest Chame Acc
SY>nMI*a(00» .17.10 5321 7 10 V»ty TV M08«CHM. PlynyiXh PL1 1S£

,
0752 224141

The Co-operative Bank ..¥% SU 3j£[ Si
POBai 300 . SVIitikuw.

L

ree 0845252000 ffSSJelWT. ..liM 3 75 1 5 mI to

ffiL'-totJclitaart ", Wimbledon ft South West Finance ptC
All BeUncei. .. .... 15 84 4 381 6.001 Mit 114 MraoUSt. LartB. EC1 7AE .0714*64485
Imnfreso-n
t^;000*tA4.444'
00.000-04444
L5.600-L9.949 ...

TmTleT-IrotMA
£50 000+ . . ...

ssaasc1
.

Ll .000-14.999....

U-£999

ISM 4 38 1 6.001 Mtk U4 UMOtaSt. Lartu EC1 7AE ,0714,069485
MkvSarfan

,
Hl». ta 5rq« Aa .J5J0 4 Ul 5.61+ to

575 4 31 583 6-«u
5.25 394 532 6-Mlk
4.75 3361 451 b-H*
3 75 2011 3.79 64M BBTE3- tone Crtunctsal rm at umroi payiMe. not
i SMa(i lilaiaaciM of <nr anfecilon at huic rale mssaw Ui
450 338 455 6-MtA Hit feu rt hum pJy*Wr aTuy Jllwlna lor oedrfUan
400 3.M 4 04 6-AIUi ol bmc rate laccmriax. Gn»CAki tom rate ennui hea
3 00 2-25 3 02 6-Mtk la taka arraant ot uarwunUng of MHeran paid «tMr
ZOO 150 2.01 6-kM Man 0K»* rear. 'ConpoeaM Aaauil Bar*'. M Cr
150 113 151 6-MUi FnqaHQ re rtrich lottreM K atdlml to to accsant

Mar
12

Uar
11

Uar
10

Mar
9

Mar
8

Mar
5 High

1992/93
Low

since Compilation
High Low

FT-SE100 2915.9 2953.4 2958.7 29493 29573 2922.1 29573 2281.0 29573 086.9
FT-8E Mid 250 3099.S 3121.8 31173 31193 3119.7 31073 3121

5

2157.8 3121.8 1379.4

FT-SE-A 350 1439.1 1455.8 1456.7 14543 1457.1 1442.3 1457.1 1103.1 1457.1 6645
FT-A AU-Shara 1*2134 1437.25 1428.12 143558 143832 1424.13 143B32 1086.13 143832 81.92
FT-SE Eramrack 100 1145.68 1183.80 116752 116436 1165.04 115970 120027 937.42 1200.27 900.45
FT-SE Eurolracfc 200 1212.44 1232.S3 123156 1230.72 1229.32 1225.29 1248.79 1010.09 1248.79 938 82
FT Ordhtary 2268.0 22945 2299.5 2294.0 2293.4 22655 2299.5 1670.0 22995 49 4

FT Goremmant Seea. 97.69 9759 97.86 97.98 93.04 97.71 98.04 85.11 127.40 49.18

FT Ftxad Internet 113.46 113.73 113.78 113.71 113.83 11314 113.83 97.15 11383 50.53
FT Gold Minaa 97* 855 94.4 9S.0 94.0 92.6 160.6 00.0 734.7 435
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BRITISH FUia>S
«Tk%

Wes Prfce&rrnod
~VroW Ohmsnp te RanYairi)
Tran lope I993*t—._ ifiOUrt -.1

Funteg6pcl9Sa$ 160*
Tremiru,!* iwiS~ 105A -.1

Shoe IBM IIHH
14& ’9KtT lOrii -.1

Ek± IV&c ISM me5 -.1

Tra». Idpt Ln. 1984»_ USA -.1

Bocb f2tgpc 1994 109% —
Trraa9pc ISMtt 18SU —
IZpc 1995 WZ

Esh taK GBS 90-95 9^
IDtaPE 1895- 1(9§ ftt

Treat I21apei995# itefi

BRmSH FUNDS • ConL BRfnSH FUNDS -CoBt

14x1990—
15Wl9B6t:

Each lttspc 1996a.— 119}
OinvBrator Htae 1836— 1I1»
Tara lSUpe i997»— iat
Excti lQtjpc 1987 1TW
Trrea 8Vpc 1907T4 iW
Etth lEpc 1887
BVpC 1998 — 112*1

Rm ta HBoaa Yaan
Tires 71,pc 1988 183(<rt 03
DreMtpc 1995-88tt_ 10013 02
ISbpe-aatt 13^M 03

Befi 12wt988-_I 122A 02
Tim B^pc 139Btt ItSfi 03
Ea* 1ZVpe 1980 TMfM ttt

Trrea10iipel8B9 117A at
Coweraonl01«pcl999_ 11M
9uc 2ooof4 iiiy -.1

Tire IJpc 2000 Ijoe -.1

lOpcSOI 1153, 0.1

l+JCTB-l 129?
84ipc2002 n« 03

Anri krend
Em due

1,T08 tel4Jy1<M lk1BSsl5
1JMB My23 f*r23

2.180 fiaS Fb3
550 SelMI

1.100 Oe27Ap27
1380 DaBJeB
1348 ft22te22
1300 My17Mn7
235B Jy25J*25
214 Ikrl Myl

IBOO JB21JX21
840 MylSwrlS
770 JY22J822

1.180 N«3My3
800 Krt5 Myl5
2AM UrlSHrlE
1390 JJ22JB22
3308 ArSIftZl
5,560 tkT Sel

838 Ap270c27
3J» J)19Js18

18.181304
2*124871
2*11307
2131287
2.11 1284
18.11263

12.10 IMS
21.121294
2*81271
*1 1254
*101288
1*12 130S

*18 1288
*181240
1*121382
1*11253
S.1134I
ZLS12BB
*11273

8pc 2003 (BO pd)—

—

tore 2083
Tirellljje 2001-4
Faring 31 - pc '89-4

Canwnkai 9^pc TOW

—

9*UJc2O06_
Tra«12>2pc 3003-5

—

Bpe2D02-fttt

TrrefUpc 2003-7

—

TtBa»8ijpc2007 tt
a>2pea»7B fESOrt-
13*2PC '04-8

W>%
Pries EtJi'noe

BW. 02
115,1 —

122&al 03
7*A -1

111JI
mum -.i

T31A
100Art -2
125A __
103B —
73*2 -I

138,Vd —

Bn due
3,108 JelODelO

2503 IfcSSafl

1«D SelBMrta
493 JU14 Jy14

X412 ApSOCS
4jM2 owe Apia

2300 Hy21 Ny21

2J» Ap5DcS

*150 Jy22 ires

*997 JntBjylB

2500 JelSJylG

13GB Se26tk26

WV% ABM intend led oty

Notre Pitcafornoa On due «f fine

131281
182 1290

*1 1274

1*91246
1231247
1*181285
131334

1*12 1293
*11338

Tire ta* v*—(1029 500 HelBMylB 12.105070

e-90__ (B/aWid — 130BMrl6Sa1B 831313
rfrt-ffl 113*8) 1IM 500 AP270C27 - -

Jem f7BJ)1BB(.rt 05 1350 Mr24Se24 1*21310

.

.

2kV6 na ibb5 02 1350 jaiojyie 111 1314

2lJ*1M._IZfii3 151*8 ai 1300 Hy20(^20 1*10 1318

2Upc'll J*« 198S Ot tJBO F823AU23 1*1 131

B

3tJpC
,

13 JS8.a 1281, 02 1JBSB F016Au1G 11.1 1320

I^C-16 B1.6) 130% 03 1358 Jb2SJy2E 21.121*11

giSeTO -fillsmart OJ 156D OcIBAplB 103
;l5pc7«tt (97.7) 108(2 M 1300 Jsl7Jyl7 *11323
4>2*W D35.il W8,’s 650 Jy22Ja16 1*12 -

Q>) Hgoios In parentheses shoe RPt base tar (ndreng (w a

momra prior b> issue) and hew been adjusted to refect rebasinqof

RPItOUanuny 1987. Conversion taaor334* RPIIorAou 1992
1393 and tar January 1803: t373.

OTHER FIXED INTEREST

BOO HK20 My20 1*101317
888 A/S21 0C2T - -

2>ypcD9 (784 151%
aia*'n__— ism
SljpC'IS fiBZ 1281,

2*jJC ‘16 CB1.6J 118%
2'ipc -20 teua 131Ad
JtjJJC 74t± (97.71 10812

4ttfC303—035.1) 100,%

i) Rgtitee in parentheses si

ill 1314

1*101318

2500 kbSOSeX
1300 KYI M»1
885 1*30 8830

3500 My20Nti2D
1300 Jyl5J8lB
3350 SsSG Ik26
1382 N>19htat9
139Blh22Nv22
*7S0 Ga3Mr3
3,171 J014JV14
4300 AU26F82B
878 Nv22My22

*127 F8Z7AI07

223 -
2*41331
2231308

1*1B12fi8
*1 1347
1731204

13.10 128*
1*10 124S
2*11244
*11288
2*11280
1*181306
21.11349

**2008U
BPC2009

Cm 9pc La 2011 ft-

—

9pc2011 CffSOpd)—
Trees. Spc 2012
7ieas5%ic700&-i?tt_
74,pcaoiZ-lStt

&rtll2pc 13-'17

Ttre8\gc2017

Oman 4k
•fcr Loan 3lj{cfct.

CB»3'2pc‘61/HL—

-

Trees3K *88ML
Qxnc4s2,2PC
Tires. 2*JK

107U -.1

BBUrt 03
MBJ2 -2
SZiV OB
10BC -2
7% -2
m, -2
134,1 -3
104>« -2

4TA, -.7

41% -A
62Urt 03
3*>.rt 1JJ

31 Art -A
29Vrt -4

4321 Apl30ct3
2500 M25SB25
2323 Jal2Jyl2

i350i2JrtiZJan

4350 FtflAafl

1500 MHO SatO

700 J|CS Ja26

1500 J»12 D«12

5350 FBMAU25

356 FolAtrt

1508 JalDn
122 AplOCI
08 A050C5
27B SJaApJyOc

47S AplOCI

31.12 -

131330
21.12 1332
*11 1280
1*11982

2*121238
2*10 1362

2331243
131324
131238

2331315

Notes

African Deri 1t» 2010

—

Are n«vio>sfc 2000.

B1« 11*2X2012
htoU CBp 8*iPC 10
BKCteT9»
lapcw-*

—

HjtkoObShec 15k 2011-

LbbcX 13‘?pc 2D06

UNMrtSw frratL

—

LCcSxgOMt-—

—

Mancortter 1 1>iK 2007.
MIL Mir.3x7
WvddaAnre37a pC2Q2l.
4 tape B- 2024

UkfMrt State 200B

WV*
PnceBJi'nflfl

12243 -2

115JI
-.1

122*2 08
IBIAt 30
181*4 10
1144, 11
140 -2

1344, 0.4

30 14
321: 32

t10»: 08
BT* i,l

123*2 05
122 04
137

Amro Uerasi

Da ctae

50 JM Jy4
108 M04S824
45 Mft5Nvl5

304 Apt Oct

725 JCOJr*
315 AolOcI
40 Mv31 Nw31

« AplOCI
5 ItaApJeOc

» llkJeGaDe
7 Apri ota
a Ml Sel

GO Ja30rt30
GO F823 Ap23
SO Ml Sef

2*8143
27.10 -

1233148
183180
13 -

203 3275
183361
*13465
2*7 -

275 -

Continued on next page

NOTICE TO THE BONDHOLDERS OF

DAITO TRUST CONSTRUCTION CO.. LTD.
(the “Company")

U.S. £300,000,000

3 per cent. Convertible Bonds 1999

“Adjustment of Conversion Price"

NOTICE IS HEREBY GIVEN pursuant to Condition Id of the Terms
and Conditions of the Bonds that on 1st Marsh, 1993 the Board of
Directors of the Company determined the stock split in the form of n
free distribution of shares of common stock of die Company to be
made on 20th May. 1993 to Its shareholders of record as of 31st
March. 1993 at the rate of 0.05 new share for one share so recorded.
The Company has adjusted the Conversion Price of the Captioned
Bonds as follows:

Conversion Price before adjustment: Yen 5.364.7
Conversion Price after adjustment: Yea 5.109.2
Effective dace: 1st April. 1993 (Japan time)

|

ii- —M MOFFICIAL NOTICEM
Tto loss haa bran reported to in rt ttw following London llstal Excfcuwo cfhw wimate-

RRS. BRAND WEIGHT TROY OUNCES

248000 Hobokan 0811.05

268512 Hobo Inin 10001353

250287 SOCEUP 10310.42

281367 DRW 10187.85

248258 ZTU B806.B6

258981 Hobokan 10178.80

2B5632 ZTM 10307.25

itorod in wareborns C. Stelawog. Rotterdam.

We have been requested to Issue replaces! enu/dupBcates of those warraols. Anyone

ebbilng tltio to thus goods is Isnritetf to inter protest by nun of a Summons against the

delivery of tM UM malarial or tlw Issuing of nMItuta wamitt*

C. SHAW LOVELL & SONS LID..
i

PLANTATION HOUSE. 31-5 FENCHURGH STREET.

LONDON EC3M 3DX

15thMaroh. 1993

n\rro trust construction
CO.. LTD.
7-35, WcttShinagam
4-chomc. Shinmjnwa-ku
Tokyo. Japan

By*. The Mitsubishi Bank. Limited
as Principal Paying Agent

TAX-FREE" SPECULATION
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MECASOft 4 386 7% 7% 7% +%
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MadktoaS 044 14 BH 22% 21 22% +1

024 13 9 7% 6% 7%
r Cp 016 16 408 12% 12% 12% 4%

Metro Gp 024 85149 9% 9% B%
MereataB 090 13 249 U34 33 34 -t-%

MareryG 080 11 289 35 33% 33% -%
123 131118 34% 34% 34% -%
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Monda y Interview

Banker
battles

for reform
Boris Fyodorov, Russia’s deputy
prime minister for economics,
talks to Leyia BoultonW hile working in

London, Boris
Fyodorov used to

send advice to the
reformist Russian government
in the form of “Notes from
Afar” - a joking reference to

Lenin's commentaries on the
revolution which began with-

out him in 1917.

After returning to Russia as
deputy prime minister for eco-

nomics and finance in Decem-
ber, this pugnacious 35-year-

old is now at the centre of a
battle to save a market revolu-

tion begun by others.

Two years ago, he quit as
finance minister in protest
against Mr Boris Yeltsin's fail-

ure to even start reform, and
went to work abroad. Now, he
says the government will fight

on for its policies regardless of

last week's bruising defeat by
the Congress of People's Depu-
ties of the Russian president,

whom he describes as “our
main hope and support".

The obstacles are formidable
to the government being able

to pull the country back from
the brink of hyperinflation and
pursuing economic restructur-

ing. Its room for manoeuvre is

limited by parliament, which
wants not only to reduce Mr
Yeltsin to a figurehead role but
reverse his radical reform
course.

Meanwhile, the central bank,
o doubt anticipating a change
of cabinet. Is refusing to adjust

monetary policy to the govern-
ment's economic strategy.

"Either you send sailors to

occupy the central bank," Fyo-
dorov joked in an interview,

referring to Lenin's use of
force to break up Russia’s con-

stituent assembly in 1918, "or

probably the central bank
should assume all responsibil-

ity for the economy and run it.

Then we shall see how they
want to stimulate long-term
investment at very low interest

rates with inflation at 1,000 per
cent"
Joking aside, he said after

the congress that it was a
“matter of life or death" for the
government to get on with its

job and for the central bank to

co-operate. “Either order is

restored to this country, or it

will continue to slide further
and further into economic cri-

sis."

For this reason, Mr Viktor
Chernomyrdin, the prime min-
ister, joined President Yeltsin
last week in calling for the cen-

tral bank to be transferred
from parliament to govern-

ment controL

Fyodorov wants the central

bank to agree to fixed limits

for the growth of credit to the

state and state-owned enter-

prises, even if it means telling

the government there is no
more money to finance the

budget deficit

“IT the central bank did this.

I would applaud them," said

Fyodorov, a former banker
who was passed over for the

central bank's chief job last

year but makes no secret of the

fact that he could have
achieved far more there than

in his present role.

"The government would then

be forced to think better how
to use scarce resources and get

into policymaking - like

social security and unemploy-

ment benefit - instead of try-

ing to deal with kilos of milk

and each state-owned enter-

prise."

Next he wants an end to the

subsidising of former Soviet

republics through the issue of

unbacked Russian central bank
credits, which accounted for 25

per cent of credit expansion

over the past year. He says

these "technical credits" and
the continuing deliveries of

rouble banknotes by Russia are

delaying a decision by other

republics on whether to intro-

duce their own currencies, or
follow strict conditions to keep
the rouble as their currency.

Brought Into the government
to balance the appointment of

an industrialist without an eco-

nomic background as premier,

Fyodorov advocates a "nor-
mal" western-style solution to

the plight of Russia's impover-

ished neighbours.

"If loans to these republics

are necessary, we should have
loan agreements, with terms,

collateral and an interest rate,"

he says, describing the present

system of printing money for

them as a “real disaster”.

Attempting to use the good
connections he kept while
abroad, he has already tried

and failed to convince opposi-

tion politicians to avoid "at

least superfluous disagree-
ments" over economic policy.

Other obstacles he faces
include a scarcity of reliable

economic data and of skilled

professionals within the state

bureaucracy. “In the two years

I've been away ... the better

people have already left [for

the private sector]."

Hinting at nostalgia for the
bureaucracies he encountered
while at the European Bank
for Reconstruction and the
World Bank, he also bemoans

T want this to become a normal country’
“the dozens of signatures
required on the back of any
paper”, and the time he has to

waste meeting people "who
have nothing to do with pol-

icy

But ambitious for himself
and his country, he has no
regrets over trading a comfort-

able, but comparatively dnll.

Life in the west for what is

likely to be the toughest fight

of his life.

“I want to see this country

changed so it becomes a nor-

mal country and 1 don't have
to intervene,” he explains.

Fyodorov saw the need for

radical change early on. Like

PERSONAL FILE
1958 Born in Moscow.
1980 Doctorate in economics

from Moscow Finance
Institute.

1980-87 Joined Soviet central

bank.
1987-91 Institute of Interna-

tional Economy.
1992 Russia's executive

director of World Bank.
1992 Appointed deputy prime

minister for economics
and finance.

many Russian politicians and
professionals of his generation,

ho Joined the Soviet Commu-
nist party as a means to get

ahead. But between completing
his doctoral thesis in econom-
ics, and working for the party's

policymaking central commit-
tee, he had already become
committed to a pro-market ide-

ology.

In 1990, he helped draft the

radical 500day programme for

market reform, which was bur-

led by the Soviet leader, Mik-
hail Gorbachev. In June 1990,

he joined Mr Yeltsin's first

administration in the hope that
at least small, practical steps

could be taken to build a mar-
ket system in the biggest

Soviet republic.

Today, he cannot say
whether he will succeed, but
he believes that the tumul-
tuous collapse of the Commu-
nist party's rule while he was
away shows that “anything is

possible in Russia".

“Cutting the budget deficit

and producing a normal cen-

tral bank is a much easier task
than ousting the Communist
party. That I would never have
believed possible 10 years ago.

But now I can imagine radical

reform happening in Russia."
The politician in Fyodorov

makes him say he is not count-

ing on foreign help - an
unpopular subject in Russia
following the failure of the pro-

western strategy pursued last

year by Mr Yegor Gaidar, the

former prime minister. But he
suggests that It will be almost
impossible for painful reforms
to succeed without it.

“We’re not Chinese," he
says, referring to the success of

economic reforms under
authoritarian rule in China.
“The question is: can we find

mechanisms to substitute for

dictatorship or occupation
forces [such as those which
pushed through economic
adjustment in Germany and
Japan after the second world
war]. Foreign aid could be a
good substitute."

Asked to prepare Russian
proposals for Mr Yeltsin's

April 4 meeting with OS Presi-

dent Bill Clinton, Fyodorov
was in Hong Kong yesterday to

brief representatives of the
Group of Seven leading indus-

trial nations on how the west
might prop up reforms in
Russia.

His suggestions include a
social fund to help support the

unemployed if tight credit poli-

cies are instituted, plus a pro-

gramme to encourage the
growth of small businesses to

create new jobs. He would also

like funds to help stabilise the

rouble and restructure state-

Wanting it both ways
W hen the French

first elected a con-

servative major-
ity to parliament,

in 1986, to serve alongside their

sitting Socialist president, they

called it icohabitation Some
said it proved the stability and
the democratic maturity of the

Constitution of the Fifth
Republic.

But history rarely repeats

itself. Next Sunday's election

will again bring the right back
to power. But this time the
swing of the pendulum will be

so fierce that cohabitation may
test the constitution close to

destruction.

The Socialists face the pros-

pect of a humiliating defeat Its

severity will certainly shake
the Socialist party to its foun-

dations; the lesson may have
equally seismic repercussions
on the whole of the French
political system; but its most
immediate constitutional effect

may be to undermine the polit-

ical authority of the president

The conservatives are virtu-

ally certain to win an over-

whelming majority in parlia-

ment The Gaullist RPR party

and the UDF centre-right

grouping could between them
get over 400 seats; the Social-

ists could drop to as tew as 100.

This must lead to frequent
tests of will between the gov-

ernment and the president.

And they are likely to be more
intense than in 1986-88,

because the right will have a

much bigger majority. Some
conservatives talk as if the

scale of their prospective

majority will give them the

power, and even the right, to

force President Mitterrand out

of office. If so, France would be

facing not cohabitation , but a

major constitutional crisis.

IAN DAVIDSON
on

EUROPE

This crisis may not occur.

Rrst, the conservative parties

are deeply split on policy, and
these splits are likely to gape
wider as a result of the size of

the conservative majority. Sec-

ond, the leaders of the conser-

vative parties are already
locked in near-mortal combat
for the presidential election
looming two years away, and
this struggle will become their

top pre-occupation the day
after the parliamentary elec-

tion. So the new government
majority may be much weaker
than its size would Imply.

A third factor could precipi-

tate a constitutional struggle,

however. In their election cam-
paigns, Jacques Chirac, the

Gaullist leader, and ValSry Gis-

card d’Estaing, the UDF leader,

both Included protectionist
commitments on agriculture,

which could threaten serious

conflicts with France's Euro-

pean partners and with the

wider world of international

trade. They have called for a
renegotiation of the European
farm policy reform package
agreed by the 12 a year ago;

both have rejected the farm
deal provisionally agreed last

year between the European
Commission and the previous

US administration.

President Mitterrand may
not be one of nature's free trad-

ers; with high and rising unem-
ployment, he may even believe

that some reversion to
France's atavistic protectionist

reflexes would be politically

popular but his commitment
to the closer integration of
Europe Is absolute. If Chirac
and Giscard seek a major bat-

tle with the Community over

the term policy, this could pro-

voke a fight with the president;

and it Is not clear, under the
constitution, who would win.

The fundamental question
posed by this election, how-
ever, is not whether the consti-

tution can handle a political

conflict between the president

and the National Assembly; it

is whether the political system
In general can offer answers to

the country's problems.
The Socialists will be repudi-

ated on a grand scale: they
have been there too long, and
they are too contaminated by
corruption. But there is no
wave of popular enthusiasm
for the conservative parties:

the prospect is for a large pro-

test vote. The ecologists, the
Communists and the extreme
right-wing National Front
could between them rack up
some 35 per cent of the total

The huge conservative
majority will be mainly due to

the French voting system,

which penalises small parties.

A second reason Is that part of

the Gaullist party has shifted

sharply to the right; it is eating

into the support of the

National Front by openly

espousing nationalist and anti-

European nostrums. Last year

the Maastricht treaty votes

revealed deep hostility among

a majority of Gaullist mem-

bers; the party is likely to have

even more anti-Community
members next time round.
However, the conservative

leaders are trying to have it

both ways. They are promising
a leap back In history, in the

hope of appealing to the farm-
ers and the anti-Europeans;
Chirac even promises to boy-
cott the Community, In order
to block an EC-US term deal
On the other hand, they insist

on France's continued commit-
ment to the strong franc pol-
icy, and they promise new ini-

tiatives to strengthen
monetary links with Germany,
coupled with the Independence
of the Banque de France.
The explanation for this con-

tradiction Is simple: the elec-

tion victory is a poisoned chal-
ice for the conservatives. They
do not have an answer to the
central political problem,
which is unemployment; and
they have no alternative eco-
nomic policy to that of the
Socialists. By the time of the
1995 presidential election, they
will have been in power long
enough to be held responsible,
but will not have been able to
bring down unemployment
In addition to the scapegoats

from the past (the Socialists),
therefore, they must set up
external enemies, in Brussels
and Washington. You may
think it rather difficult to com-
bine a protectionist policy on
agriculture with an integra-
tionist policy on money; so
does Mr Klaus Kinkel. the Ger-
man foreign minister. But if

you were Bill Clinton, toying
with the pros and cons of
starting some trade conflicts
with the outside world, you
would have one reason to hold
your hand: the French may
take the blame for firing the
first shot

owned industry.

But he says Russia must first

institute restrictive financial

policies, without which “every-

thing else would be wasted”,

and to devise mechanisms so
that foreign cash is not squan-
dered.

“There is no point in receiv-

ing assistance if it is not tar-

geted [at specific problems].
The question is how to receive

this money properly, how to

organise It - this Is very, very
difficult and frustrating." he
says, talking from his experi-

ence of the small flows of west-

ern finance trickling Into Rus-
sia.

Despite his determination to

press ahead whatever the west
does, western guarantees of
support over the coming weeks
could play an important role in

domestic Russan political bat-

tles. But Fyodorov stresses

that such money should only

become available if and when
Russia can keep its side of any
bargain. “We have talked far

too long. It is now time for

action."

A subtle battle of

monetary
C

entral bankers and
elected politicians

have an uneasy rela-

tionship in most
democracies. The US is no
exception. Although the Fed-

eral Reserve has historically

enjoyed far greater indepen-

dence than, say, the Bank of

England, it is careful to

describe itself as independent
within, rather than of, govern-

ment Many Democrats, more-

over, are pressing for reforms

to make it more open and
accountable.

Mr Donald Riegle, chairman
of the Senate banking commit-
tee, is one of several senior

Democrats sponsoring bills

that would, increase Congress's

leverage over the Fed. Flexing

his political muscles last week,

he summoned all 12 presidents

of the regional Federal Reserve
hanks to Washington to deliver

their first ever testimony en
masse before his committee.
The presidents were squashed
together like a row of sardines

and solemnly lectured on the

need for “teamwork" in the

conduct of monetary and fiscal

policy. Following President Bill

Clinton's election, the nation

was expecting “more account-

ability from everybody", Mr
Riegle declared, before depart-

ing early for a more important
meeting at the White House.

The hearing was civil,

although some of the presi-

dents seemed disconcerted by

the lordly demeanour of the

senators, who wandered in and
out of the hearing room, some-

times leaving their guests with

hardly anybody to talk to. The
presidents were kept sitting in

place for more than four hours,

finally being dismissed well

after the normal lunch break.

Bnt the meeting has set a pre-

cedent if and when inflation

starts to rise and the Fed
shows signs of tightening pol-

icy, the presidents will be
hauled in for a public roasting.

Even in today’s benign eco-

nomic climate, senators were
seeking assurances that presi-

dents would loosen monetary
policy if deficit-cutting legisla-

tion retards growth.

The presidents are a target

because they hold, in rotation,

five of the 12 votes on the Fed-

77ie Pelikan's beak savours Saville Row labels,

And he doodles on damask at the best of tables.
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CROSSWORD
No.8,I0I Set by QUARK

ACROSS
1 Risk Involving bad accommo-

dation (6)

4 Site in north-east redeveloped
for scientist (8)

9 Sailor girl? She's superior (6)

10 President to replace one name
in 4? That'll produce one (8)

12 Golly! Top, perhaps, in many
languages (8)

13 Sign in this, giving religion

(6)
15 He's among the leaders of

catering fraternity (4)

18 Bombards the fool with trou-

bles (7)

20 Church in despised environ-
ment devised a plot (7)

21 Firm in the money (4)

25 A detective group in charge is

sharp (6)

26 We hear the tree’s under the
decorative border (8)

28 Aim to chase after a fell: itli

score in rugby (4,4)

29 Bird, tiny, back in the mine
(6)

30 Fruit stack in the county (8)

31 Ernest trained to be a novelist

(6)

DOWN
1 Precocious young actors sup-

port part in variety internally

(8)

2 Classified beauty in youth (8)
3 Broadcast eg Inn's standard

<6)

3 Desire playing area’s top to be
removed (4)

0 Phil feels upset (I let drop),
not relying on others (4,4)

7 Range from former temporary
accommodation (6)

8 New weapon Is limited (6)
ll Russian cavalryman officer to

f-Ere (7)

14 Pretend to understand (4,3)
17 Graduate to hang around to

feke illness (8)
18 Supporter of roof we'll supply

(8)
19 Hue wants enlivening: take

the wrapper off (8)
22 Composer from Bath and Ely

(6)

a blow being in the desertw
24 Protest aim (6)
27 Pet climbing around lake’s

rock mineral <4)

Tta solution to last Saturday’s prize puzzle will be published
with names of winners on Saturday March 27.

MICHAEL PROWSE
on

AMERICA

eral Open Market Committee
(FOMC), the body that sets the

level of short-term interest

rates (and hence strongly influ-

ences the short-run jobless

rate). The Fed's board of gover-

nors, headed by Mr Alan
Greenspan, holds the other

seven votes. Yet while the

Fed's governors are appointed

by the White House and sub-

ject to Senate confirmation, the

regional presidents are elected

by private-sector boards and
thus escape direct scrutiny by

Congress.
Mr Riegle is cosponsoring a

bill introduced by Mr Pant Sar-

banes, a colleague on the bank-

ing committee, that would
strip the presidents of their

right to vote on monetary pol-

icy decisions. The legislation is

supported by Mr Jim Sasser,

chairman of the powerful Sen-

ate budget committee, and in

the House of Representatives

by such heavyweights as Mr

(which are clustered
:In the

east) Is appropriate given huge
population and income shifts

in the past 80 years. • • •

The critics have some goo#
points. As private- citizens,

partly responsible for -'public

policy, the regional presidents

do have an anomalous role.

There are few, if any, parallels

abroad: even in Germany, the

t

.

and. presidents who sft on.the

Bundesbank's policymaking

central bank council are nomi-

nated by the Bundesrat (tire

upper, house of parliament) and
formally appointed by the

president

And last week the regional

presidents - 12 middle-aged

white males - inadvertently

underlined the lack of diversity

at the Fed. There has only ever

been one female regional Fed

president No hlack or Hispanic

has ever held the top job, not
even at the Atlanta Fed, which
covers much of the south.

The Fed is clearly vulnerable

to the criticism that it.does not

promote minorities or women.
But it is likely to resist any

other changes on the grounds

that the present system, even

if anachronistic, seems to wink
quite well. The Democratic
critics, for their part, are not.

likely to push their legislation

too hard. With the economy
reviving, the Fed is much less

unpopular than at the hglghf-

of. the recession. Mr Green-;

span, moreover, is a canny
'

Lee Hamilton and Mr David
. ,

Obey, chairman of the Joint - opponent, having already put

Economic Committee. himself in Mr Clinton's good

A separate bill championed books by warmly endorsing the

by Mr Henry Gonzalez, chair-

man of the house Hawiringr com-
mittee, goes further. It would
keep the FOMC but subject
regional presidents to the same
selection and confirmation pro-

cess as governors. It would
mandate a more diverse
FOMC, with positions reserved

for women, minorities, commu-
nity groups and unions. It

would tackle excessive secrecy

by subjecting the Fed to the
Freedom of Information Act
and by requiring the timely

release of videotapes of FOMC
meetings. Finally, it would ask
a review body to investigate

whether the geographical dis-

tribution of the regional Feds

president's economic plan - a
:

move which is spurring the;

recovery by helping drive

down long bond yields.

Bnt this does not mean the

Democratic campaign is not
succeeding. The real goal is to

intimidate the Fed’s policy-

makers, to make the institu-

tion more malleable. The US is

at a monetary turning point:

depending on decisions in the,

next few years, the Fed will’

either firmly establish price

stability for the first time since

the 1950s or. permit short-

sighted politicians to embark
on yet another inflationary]

cycle. The economic stakes'

could not be higher.
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